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FOREWORD 


s 

This  is  the  fifth  Semiannual  Report  that  I  have  made  to  the  Congress  as 
the  Inspector  General,  Department  of  Defense  (IG.DoD).  U pon  leaving 
the  position,  I  wish  to  thank  the  managers  of  the  Department  of  Defense, 
as  well  as  the  entire  DoD  audit,  inspection,  and  investigative  community, 
for  their  support.  No  Federal  agency  works  harder  or  more  effectively 
than  the  DoD  to  fulfill  its  missions  and  to  manage  programs  well.  Those 
missions  and  programs  are  tremendously  complex  ana  challenging, 
however,  and  many  tough,  controversial  problems  exist.  I  urge  the  DoD 
and  the  Congress  to  continue  relying  on  DoD  auditors,  inspectors,  and 
investigators  to  help  managers  safeguard  Defense  resources. 

G.-. ft-l  r5r«J,4j' 

~I  reiterate  a  theme  voiced  in  my  semiannual  reports  over  the  past  two 
years  —  the  vast  majority  of  Government  and  contractor  employees  are 
competent,  honest,  and  anxious  to  safeguard  taxpayer  dollars.  We  have 
made  strides  in  developing  a  strong  spirit  of  mutual  respect,  cooperation, 
trust,  and  common  dedication  to  the  national  defense  among 
individuals,  organizations,  and  companies  without  sacrificing  vigilance 
against  fraud,  excessive  cost,  and  mis  management. -We  must  continue 
this  effort.  I  am  very  gratified  by  the  progress  made  under  two  programs 
started  by  the  OIG,  DoD,  which  rely  on  cooperation  between  the  DoD  and 
industry-the  Voluntary  Disclosure  Program  and  the  Contractor  Risk 
Assessment  Guide.  My  office  also  provided  input,  uponVequest,  for  the 
Defense  Management  Report  to  the  President.  I  endorse  and  support  the 
initiatives  resulting  from  that  comprehensive  study.  ^ - — — 

I  am  particularly  proud  of  the  Office  of  Inspector  General,  Department  of 
Defense,  whose  accomplishments  over  the  past  two  years  include: 

•  operating  what  is,  in  my  opinion,  the  finest  procurement  fraud 
investigative  organization  in  the  Federal  Government,  the  Defense 
Criminal  Investigative  Service,  whose  work  led  to  over  600  indictments, 
over  500  convictions,  and  monetary  recoveries  of  more  than  $500  million; 

•  issuing  hard  hitting  audit,  inspection,  and  other  types  of  oversight 
reports  leading  to  hundreds  of  management  improvements  and  potential 
monetary  benefits  of  $4. 5  billion; 

•  improving  the  coordination  and  cooperation  between  the  DoD  and 
Military  Department  audit,  inspection,  and  investigative  organizations; 
and 

•  providing  leadership  within  the  DoD  in  vital  areas  such  as  audit 
followup,  Hotline  operations,  ethics  and  fraud  awareness  training,  and 
improving  contractor  internal  controls. 


To  enable  the OIG, DoD,  ‘°Z‘  ddiZnXl ‘land  aithoritieL diseased 
urge  Che  Congress  to  grant  the  additional  too  s  ana  2  ujfctefc 

in  Chapter  6  of  this  report  f  also  eallymr  attenao  J  Audit 

standards. 

It  has  been  a  great  honor  and  pleasure  to  have  served  as  inspector 
General,  DoD.  _  ,  >0 


'June  Gtbbs  Brown 
Inspector  General 
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EXECUTIVE  SUMMARY 


Background 

The  FY  1983  Department  of  Defense  Authorization  Act  (Public  Law  97-252),  which  amended  the 
Inspector  General  AcLof  1978  (Public  I  .aw  95-452),  established  an  Inspector  General  for  the 
Department  of  Defense  (IG,  DoD). 

This  report,  prepared  under  the  provisions  of  the  Inspector  General  Act,  summarizes  the  activities  of 
the  IG,  DoD,  the  Military  Departments,  and  other  DoD  components  with  audit,  criminal 
investigation,  or  inspection  capabilities. 

The  seven  chapters  cover  the  6- month  period  ending  September  30, 1989.  In  each  chapter,  we  identiiy 
the  efforts  that  have  been  made  to  improve  the  economy,  efficiency,  and  effectiveness  of  Defense 
operations  through  prevention,  detection  and  correction  of  fraud,  waste,  und  mismanagement. 

Chapter  1.  Internal  Audit 

The  Army  Audit  Agency,  the  Nuvul  Audit  Service,  the  Air  Force  Audit  Agency,  and  the  IG,  DoD, 
conduct  audits  of  the  inlernul  management  of  the  DoD.  The  audit  reports  recommend  ways  to 
improve  Defense  operations,  enhance  readiness,  and  reduce  costs. 

Three  military  exchungc  audit  groups  perform  internal  uudilsofthc  military  exchange  systems. 
Inlernul  review  groups  in  the  Army  und  the  Defense  Logistics  Agency  mukc  reviews  for  local 
commanders  us  well  as  perform  uudil  liaison,  followup,  and  other  stuff  functions. 

Significant  Internal  Audits 

During  the  reporting  period,  the  auditors  placed  emphusis  on  financial  management  und 
security  assistance,  installations  and  logistics,  contract  administration,  and  acquisition.  Some 
examples  follow: 

Pricing  und  Hilling  of  F- 1 G  Aircraft  ■  Improvements  were  needed  to  correct  cost 
deficiencies  in  accounting  for  F  16  sales,  unequal  sharing  of  research  and  development  costs  on 
engineering  change  proposals,  and  cost  recoupment  problems,  (pg.  1*2) 

Standard  Automated  Financial  System  •  Because  ofcscululing  life-cycle  management 
costs  and  performance  deficiencies  at. supported  activities,  the  Navy  terminated  further  development 
and  implementation  of  the  automated  system,  avoiding  costs  of  $155.9  million,  (pg.  1-3) 

Heal  Properly  Leased  by  the  DoD  •  Leased  costs  could  be  reduced  by  $56.6  million  if  the 
Military  Departments  used  uvuilublc  office  and  warehouse  spucc  or  constructed  new  facilities  und 
relocated  DoD  activities  into  the  uvuilublc  fucililics.(pg.  1-3) 

Simulation  Requirements  -  Recommendations  to  validate  the  needs  of  training 
simulations  before  acquisition,  select  a  standard  Army  brigade  and  battalion  simulation  bused  on 
cost  and  functional  capability,  und  reevaluate  the  basis  of  issue  plan,  could  result  in  savings  of  $32.8 
million,  (pg.  1-5) 

Automat  ion  Acquisition  -  Fslablishing  procedures  to  ensure  that  future  equipment 
requirements  ure  based  on  actual  information  processing  needs  could  save  $30.5  million,  (pg.  1-9) 
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Matter  for  Congressional  Consideration 

An  K2,  l)ol),  uudil  report  hus  identified  u  need  Tor  the  Congress  lo  clarify  the  intent  of  the 
Competition  in  Contracting  Act  in  order  to  ensure  that  competition  achievements  retried  hy  the 
l)ol)  are  not  misstated,  (pg  1  15) 

Policy  and  Oversight 

Tl»e  IG,  DoD,  reviews  the  operations  of  Dol)  inlcrnul  audit,  internul  review,  and  contract 
audit  organizations  to  evaluate  their  implementation  of  und  adherence  to  prescribed  policies  and  to 
assure  Dol)  officials  and  the  public  that  Dol)  audit  organizations  maintain  a  high  level  of  competence 
During  the  period,  the  Office  of  the  Assistant  Inspector  General  for  Audit  Policy  und  Oversight  begun 
woi  K  to  completely  revise  und  update  the  Dol)  Inlcrnul  Audit  Munuul.  Oversight  reports  were  issued 
concerning  (piulily  assurance  programs  in  the  Nuval  Audit  Service,  the  Air  Force  Audit  Agency,  und 
the  Assistant  Inspector  General  for  Auditing. 

Followup 

Thu  Deputy  Secretary  of  Defense  issued  a  revised  DoD  Directive  7650.3,  the  busic  regulation 
for  tlie  internal  audit  followup  progrum.  The  directive  reinforces  the  Department's  oinplmsis  on 
using  internal  audit  reports  effectively  to  identify  opportunities  to  reduce  costs  and  improve 
management,  (pg  1-13) 

Tlie  DoD  lias  formal  processes  to  ensure  lhaldccisions  arc  mudu  on  all  disputed  uudil  findings 
und  recommendations  und  to  ensure  thul  agreed-upon  corrective  actions  arc  taken.  The  October  1 988 
amendments  to  the  1G  Act  require  specific  data  on  the  status  of  management  decisions  on  IG,  Dol), 
ro|>orls  und  on  the  status  of  agreed-upon  corrective  actions.  Those  dula  ure  included  in  this  report 
Although  most  ugroed  upon  corrective  uclions  are  curried  out  in  u  timely  manner  by  DoD  managers, 
there  ure  instances  of  slippage  or  incomplete  action,  (pgs.  1-16  to  1-20) 

Chapter  2.  Contract  Audit 

The  Defense  Contract  Audit  Agency  (DCAA)  audits  Defense  contracts  for  both  proposed  und  incurred 
conlrucl  costs.  Tlie  U.S.  Army  Corps  of  Engineers  audits  contracts  for  civil  works  projects  in  the 
continental  United  Stales. 

Matter  for  Congressional  Consideration 

The  present  legislation  on  access  to  contractor  records  by  auditors  is  outduled  und  needs  to  be 
revised  for  the  DCAA  to  accomplish  its  mission  in  conformance  with  professional  standards,  (pg.  2  1) 

Significant  Contract  Audits 

Indirect  Costs-  A  contractor's  allocution  of  indirect  costs  was  not  proportional  between 
commercial  und  Government  segments,  resulting  in  suvings  of  $62.3  million,  (pg.  2-2) 

Warrunly  Costs  •  Warranty  costs  wore  included  in  u  price  proposal  that  were  to  be  provided  at 
no  cost  on  a  Government  contract.  A  price  reduction  was  negotiated  that  saved  the  Government 
$23.2  million,  (pg.  2-2) 

Termination  Cluim  -  A  termination  claim  for  losses  on  lund  values,  unrealized  conlrucl 
profits,  und  unreulized  losses  on  lund  improvements  was  disullowed,  saving  the  Government 
$15.9  million,  (pg.  2-4) 

Policy  and  Oversight 

The  Office  of  the  Assistant  Inspector  General  for  Audit  Policy  und  Oversight  issued  seven 
oversight  reports.  Some  of  the  areas  examined  included  DCAA  coverage  of  proposed  direct  luhor  costs 
at  major  contractors,  evaluations  of  contractors'  catalog/market  sales,  backlog  of  incurred  cost  uudits, 
und  tabor  audits  ul  mujor  contractors,  (pg.  2-6) 


VI 


Chapters.  Criminal  Investigations 


The  Defense  Criminal  Investigative  Service  (the  investigative  arm  of  the  IG,  Do!)),  tho  Army 
Criminal  Investigation  Command,  the  Naval  Investigative  Service  Command,  and  the  Air  Force 
Office  of  Special  investigations  investigate  criminal  conductor  violations  of  Dol)  regulations.  The 
Defense  Criminal  Investigative  Service  investigates  procurement  fraud  and  other  while  collar  crime. 
The  Military  Departments  investigate  while  collar  crime,  procurement  fraud,  homicide,  assault,  drug 
trafficking,  and  other  crimes. 

Significant  Fraud  Cases 

During  the  period,  investigative  emphasis  was  on  defective  pricing,  product  substitution, 
false  claims  and  false  statements,  and  bribery  and  kickbacks.  Some  examples  follow; 

Inflated  Contract  Prices  -  A  civil  complaint  seeks  a  recovery  of  $23  million  from  the 
General  Rlcctric  Company  and  its  subsidiary,  Management  and  Technical  Services  Company,  for 
inflating  prices  on  computer  support  systems  for  tho  Army.  (pg.  3-4) 

Operation  Illwind  -Continuation  ofa  joint  investigation  by  the  Navy  and  the  Federal 
Bureau  of  investigations  has  resulted  in  criminal  fines,  civil  fines,  administrative  recoveries, 
reimbursements,  and  forfeitures  totaling  over  $9  million,  (pg.  3*7) 

Policy  and  Oversight 

The  Olfice  of  the  Assistant  Inspector  General  for  Criminul  investigation  Policy  and  Oversight 
(OAIG-CIPO)  develops  Dol)  criminal  investigative  policy,  oversees  its  implementation,  and 
coordinates  investigative  activities.  Several  oversight  reviews  were  conducted,  including  an 
assessment  of  the  USS  Iowa  investigation.  The  OAIG-C1 PO  is  also  the  point  of  conlucl  and 
coordinator  for  voluntary  disclosures  made  by  Defense  contractors.  To  dale  there  have  been  1 64 
disclosures  und  $82.9  million  in  recoveries.  (pg.3*8) 

Chapter  4.  Other  Investigations 

The  Office  of  the  Assistant  Inspector  General  for  Special  Programs,  comprised  of  the  Dol)  Hotline 
Program  und  a  Special  Inquiries  component,  is  a  unique  investigative  element  which  resolves 
disclosures  of  non-criminul  waste,  abuse,  and  mismanagement  thut  cannot  be  effectively  addressed 
through  other  channels. 

IG,  Dol)  Hotline 

Tho  IG,  Dol),  continues  to  encourage  reporting  instances  of  fraud,  waste,  and 
mismunugcmcnl.  Over  700  packages  containing  Hotline  posters  und  brochures  were  mailed  to  Dol) 
Agencies,  military  installations,  und  DoD  contractors  involved  in  single  procurement  contracts  or 
over  $5  million.  Significant  findings  originating  from  Hotline  contacts  included  mischargcd  costs, 
product  substitution,  mismanagement  of  Government  funds,  and  defective  weapons  parts. 

Special  Inquiries 

Special  inquiries  handles  cases  referred  by  Congressional  or  DoD  officials  which  often  involve 
sensitive  issues.  For  example: 

Sinking  of  Surplus  Nuvy  Vessels  •  Recommendations  were  made  to  improve  Navy  guiduncc 
for  salvaging  material  from  merchant-type  vessels  made  available  for  the  "Artificial  Reef’  and  "sink” 
programs  after  nearly  $40  million  was  identified  as  potential  waste,  (pg.  4-3) 


Chapters.  Inspections 


Management  review  type  activities  of  both  the  1G,  Dot),  and  Military  Department  inspection 
organizations  are  covered  in  this  chapter.  The  traditional  military  inspector  general  roles  of 
evaluating  the  readiness,  morale,  and  discipline  of  military  units  are  excluded  from  the  data. 

Significant  Inspections 

Dol)  Merged  “M”  Accounts  More  emphasis  was  needed  on  systemic  improvements  in  "M" 
account  policy,  management,  and  oversight,  (pg.  5  I) 

Del)  Security  Policies  und  Practices  -  Inadequate  resources  impede  full  und  timely 
implementation  of  some  significant  recommendations  contained  in  thcSlilwcl!  Commission  Report, 
(pg  5  1) 

Education  and  Training « Although  significant  improvements  were  noted,  there  were 
concerns  with  a  lack  of  a  training  continuum,  training  priorities,  training  hardware  life-cycle  costs, 
and  the  T  45  aircraft  program  stretch-out.  (pg  5-5) 

Chapter  6.  Prevention,  Legislation,  and  Other  Special  Activities 

The  1C,  Dol),  provides  leadership  to  prevent  fraud,  waste,  and  mismanagement  and  to  promote 
economy  and  efficiency. 

Matters  for  Congressional  Consideration 

Testimonial  Subpoena  Authority  -  The  authority  presently  prescribed  by  section  6(a)(4)  of  the 
Inspector  General  Act  needs  to  be  expanded,  (pg,  6-2) 

Arrest  Authority  -  Criminal  investigators  need  this  law  enforcement  tool,  (pg  6-2) 

Policy  Direction  and  Oversight  for  DoD  Inspection  Functions  -  There  is  a  need  for  a  better 
means  of  coordinating  inspection  activities  which  are  concerned  with  program  efficiency  and  which 
could  overlap  DoD  audit  efforts,  (pg.  G-2) 

Tenure  for  Statutory  lGs  *  A  fixed-term  would  eliminate  perceptions  of  potential  impairment 
of  1C  objectivity  and  effectiveness  (pg.  6-2) 

Chapter  7.  Future  Areas  of  Interest 

Defense  Management  Report(I)MR)  Implementation 

The  IG,  DoD,  will  assist  in  implementing  the  DMR  to  the  President  by  participating  in  the 
DoD  Ethics  Council,  leuding  the  Contractor  Risk  Assessment  Guide  Steering  Group;  coordinating  the 
Voluntary  Disclosure  Program,  focusing  uudils,  inspections  und  other  reviews  on  areas  of  DMR 
concern,  and  participating  on  DoD  task  forces  on  simplification  of  regulations  and  reassessment  of 
special  advocacy  programs,  (pg.  7-1) 

Management  by  Objectives  (MHO) 

The  IG,  DoD,  is  fully  committed  to  the  implementation  of  the  MHO  goals  established  by  the 
President  for  the  DoD.  (pg,  7-1) 

Appendices 

Appendices  A  through  F  meet  certain  statutory  lopurling  requirements  of  the  Inspector  General  Act 
and  amplify  the  material  in  chapters  1  through  7. 
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DKPARTMKNTOF  DEFENSE 

SIGNIFICANT  AUDIT,  INSPECTION,  AND  INVESTIGATION  ACCOMPLISHMENTS 

(Kor  the  6-month  I’criixl  Kmlin<  September  30, 1989) 


STATI STI C  A  L  H I G II M  G 1  ITS 

Totals 

Page 

Audit  Activities 

Potential  Monetary  Benefits: 

Internal  Audit,  Internal  Review, 

and  Military  Exchunge  Audit 

$3, 590.2m 

1-1,1-10 

Internal  /GAO  Audit  Followup: 

Impact  of  Completed  Actions 

$850.4  m 

M3, 1  15 

Potential  Impact  from  Open  Actions 

$1 ,774.4m 

1-13,1  15 

Contract  Audit  Monetary  Benefits; 

Defense  Contract  Audit  Agency 

$5, 1 52.6m 

2-3 

U.S.  Army  Corps  of  Engineers 

$6.9m 

25 

Investigative  Activities: 

Monetary  Outcomes; 

Recoveries 

$64. 0m 

3-3 

Fines/Forfeitures 

$  1 3.3m 

3-3 

Restitutions 

$3.5m 

3*3 

Civil  Settlcmcnts/Judgmcnls 

$35. 5m 

33 

Litigation  Results: 

Indictments 

554 

3-3 

Convictions 

463 

3-3 

Pretriul  Divcrsions/Article  1 5s 

214 

3-3 

Civil  Selllcmcnts/Judgmenls 

27 

33 

Administrative  Results: 

Dcbarmcnls-Contractors 

264 

3-5 

Suspensions-Conlractors 

253 

3-5 

Hotline 

mam 

Substantive  Compluints 

1,758 

■EH 

CHAPTER  I 

INTERNAL  AUDITS 
AND  INTERNAL 
REVIEWS 

An  inlurnul  audit  is  a  conslructi vo  evaluation  of 
the  economy,  efficiency,  and  effectiveness  with 
which  managerial  responsibililics-to  include 


Organizational  Structure 

Dol)  audit  responsibilities  urc  met  by  9  intornul 
audit  and  internal  review  organizations: 

•  Central  Audit  Activities:  The  Office  of 
the  Assistant  inspector  General  for  Auditing, 
the  Army  Audit  Agency,  the  Naval  Audit 
Service,  and  the  Air  Force  Audit  Agency. 

•  Internal  Review:  Organizations  within 
the  Army  und  the  Defense  logistics  Agency  that 
supplement  other  audit  organizations. 

The  Air  Force  does  not  have  internal  review 
organizations.  The  Air  Force  Audit  Agency 
hundlcs  the  audit  needs  of  local  commanding 
officers.  The  Secretary  of  the  Navy 
disestablished  the  Department  of  the  Nuvy 
Internal  Review  Program  in  April  1989. 

•  Military  Exchange  Systems  Audit:  The 
Army  und  Air  Force  Exchange  Service  Audit 
Division,  the  Naval  Resale  and  Services  Support 
Office,  and  the  Murine  Corps  Exchange  System. 

On  July  1, 1989,  the  Office  of  the  Assistant 
Inspector  Gcncrul  for  Auditing  was  reorganized 
to  enhance  operations  and  better  serve  the 
Secretary  of  Defense,  the  Congress,  and  other 
DoD  munagers.  The  reorganization  included: 
realigning  functional  areas  and  eliminating  an 
operating  directorate,  allocating  additional  staff 
to  acquisition  and  contract  audits,  streamlining 
munugement  by  decreasing  p-ogram  directors  in 
operating  directorates  and  increasing  audit 
project  management  teams  assigned  to 
program  directors,  and  expanding  the  field 


financial,  operational,  und  support  activities- 
arc  carried  out. 

An  internal  review  helps  a  commanding  officer 
detect  problem  ureas  and  warning  indicators, 
such  us  the  overexpendituro  of  funds,  misuse  of 
resources,  and  poor  control  of  property,  materiel, 
and  supplies.  Internal  review  groups  serve  us 
troubleshooters  who  can  make  quick  reviews 
when  problems  urise.  They  also  assist  in  local 
command  vulnerability  assessments,  act  as 
audit  liaison  when  internal  audits  are  made  by 
others,  and  follow  up  on  audits. 


office  in  Columbus,  Ohio. 

Operating  Concepts 

Audit  Standards 

The  work  of  DoD  interna!  auditors  is  subject  to 
the  highest  professional  auditing  slundards  in 
the  Government.  DoD  internal  auditing 
standards,  issued  by  the  IG,  DoD,  arc  a 
compilation  of  those  published  by  the 
Comptroller  General  of  the  United  Stales,  the 
Amcricun  Institute  of  Certified  Public 
Accountants,  the  Institute  for  Internal  Auditors, 
the  President’s  Council  on  Integrity  and 
Efficiency,  and  the  Office  of  Management  und 
Budget. 

Audit  Planning 

No  public  or  privutc  sector  uudil organization 
has  the  complexity,  diversity,  and  scope  of  the 
DoD  audit  discipline.  Because  of  limited 
resources,  planning  and  coordinating  the  audit 
mission  receive  top-level  management 
attention.  Particular  emphasis  is  given  to 
avoiding  duplication  with  the  General 
Accounting  Office  and  to  fulfilling  statutory 
coverage  responsibilities. 

SIGNIFICANT  CENTRAL  A’IDIT 
ACCOMPLISHMENTS 

DoD  internal  audit  organizations  issued  290 
centrally  directed  reports,  identifying  $2,469 
million  in  potential  monetary  benefits. 

A  list  of  all  IG,  DoD,  audit  reports  and  Military 
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Department  iiuciil  reports  is  at appendix  B, 
pap.es  K  I  through  K-24. 

In  accordance  with  the  Inspector  General  Act 
Amendments,  a  lislof  audit  reports  issued  by 
the  IG,  DoD.wilh  potential  monetary  benefits  is 
in  appendix  I1' 

Financial  Management  and  Security 
Assistance 

Pricing  and  Billing  of  IMG  Aircraft 

An  audit,  made  as  a  cooperative  effort  with 
the  Supreme  Audit  Institution,  composed  of 
auditors  from  the  four  Kuropean  participating 
governments  tliPtj)  and  the  U,  S,  General 
Accounting  Office,  evaluated  the  procedures 
und  internal  controls  for  identifying, 
accumulating,  and  billing  costs  applicable  to  the 
delivery  of  the  P-lG  aircraft  to  the  HPG.  The 
audit  found  that; 

•The  Air  Force  used  inadequate  reporting 


procedures  to  account  for  the  flow  of  costs  in  tho 
F-l  6  aircraft  sales  to  the  Foreign  Military  Sales 
Billing  Statement. 

•The  Air  Force  funded  excessive  cost".  of?9.7 
million  engineering  ami  contractor  ettange 
proposals  on  behalf  of  the  DPO. 

•The  F- 16  Systems  Program  O/Hc,. 
overrecouped  nonrecurring  costs  t„  $31  million 
on  the  research  und  development  for  Avionics 
Intermediate. 

•The  Program  Office  urdorrcc'iuped 
nonrecurring  costs  of  $19  milium  fb- depot 
support  equipment. 

The  auditors  recommended  correcting  the  cost 
deficiencies  in  accounting  for  IMG  sales,  the 
unequal  sharing  ofR&D  costs  on  engineering 
change  proposals,  and  the  cost  recoupment 
problems. 

Managcmentconcurred.  (OA1G-AUI)  89-074} 


Six-ship  delta  formation  of  the  Thunderbird  Team's  F-16  Fighting  Falcon  aircraft  during  flight 
maneuver  training  over  Valley  of  Fire,  Nevada.  (Air  Force  photo) 
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Medical  Insurance  Hillings 

Medical  treatment  facility  personnel  did  not 
identify  inpatients  with  third  party  insurance, 
obtain  insurance  information,  bill  for  covered 
hospital  expense,  and  did  not  challenge 
inequitable  or  questionable  insurance 
remittances  Effective  implementation  of  the 
Coordination  of  Benefits  program  would  have 
increased  insurance  collections  by  about  $5.7 
million. 

Management  officials  agreed  and  initialed 
actions  to  collect  the  $5.7  million  from  the 
insurance  companies.  (ARAA  8325113} 

Reserve  Incentives 

Procedures  are  needed  to  identify  Army  Reserve 
Component  positions  or  units  eligible  to  receive 
incentive  payments  Congress  intended  thut 
incentives  to  used  selectively  to  correct  severe 
personnel  shortages  Instead,  incentives  are 
liberally  used  The  Army  did  not  develop  a 
system  to  monitor  and  report  the  effectiveness  of 
the  incentive  program 

Auditors  recommended  that  new  criteria  be 
developed  to  target  eligibility,  activities  use 
current  procedures,  and  review  procedures  be 
strengthened  at  unit  Headquarters  level.  The 
Army  requests  that  Congress  consider  deleting 
the  requirement  to  pay  soldiers  one-half  of  the 
enlistment  amount  when  they  complete  initial 
active  duly  training,  and  a  plan  be  developed  to 
evaluate  the  incentive  program. 

Management  agreed  with  the  findings  and 
recommendations  or  proposed  actions  that 
satisfy  the  recommendations..  Potential 
monetary  benefits  are  $9.3  million. 

(AAA  NIC  89  7) 

Standard  Automated  Financial  System 
(STARS) 

An  automated  general  ledger  accounting 
system,  STARS,  wus  developed  in  1977  for  Navy 
Industrial  Fund  engineering,  research,  and 
development  activities.  In  1980,  lifecycle 
management  (LCM)  costs  were  projected  at  $54 
million.  As  of  1988,  incurred  costs  were  about 
$218  million  and  projected  LCM  costs  were 


estimated  to  bo  $466  million  to  over  $1  billion. 
STARS  did  not  function  efficiently  and 
effectively  at  any  of  the  supported  activities  it 
was  a  complex  system  with  hundreds  of  unfixed 
problems. 

Auditors  recommended  that  the  preferred  course 
for  STARS  Imj  determined.  The  Under  Secretary 
of  the  Navy  terminated  further  system 
development  and  implementation.  A  cost 
avoidance  of  $155. 9  million  resulted 
(NAVAUDSVC042  W  89) 

Insinuations  and  Logistics 

Aircraft  Maintenance  Services 

A  RY  1991  Navy  solicitation  and  related  source 
selection  plan  for  T  34/44  aircraft  maintenance 
services  docs  not  include  adequate  quality 
assurance  provisions.  The  solicitation  does  not 
include  incentive  or  award  fee  provisions, 
quantitative  measures  forT-34/44  aircraft 
performance  or  quality  of  maintenance, 
provisions  to  relate  contractual  remedies  la 
failures  to  pass  quality  assurance  inspections, 
nor  a  requirement  to  submitquanlilative 
quality  history  data. 

Auditors  recommended  that  the  Navy  modify 
the  solicitation  to  include  appropriate  quality 
assuruncc  data. 

The  Navy  concurred  with  the  intent  of  the 
recommendations.  (OAIG  AUD  89*08(5) 

Real  Properly  Leased  by  the  Dol) 

Military  Departments  planned  la  uae  available 
I)oi)*owned  space  in  the  National  Capital 
Region.  Improvements  were  needed  la 
effectively  use  the  space  and  land  that  was 
avuilublcon  military  installations  throughout 
the  U.S.  Using  available  office  and  wurebotise 
space  or  constructing  new  facilities  and 
relocating  Dol)  activities  into  the  available 
facilities  could  reduce  leased  costs  by  $56.6 
million  (present  value),  or  $466  million  if 
amounts  were  not  discounted  over  the  next  33 
years. 

Auditors  recommended  that  real  property 
surveys  be  performed  to  determine  the 
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availability  of  Government-owned  land  and 
facilities.  They  recommended  that  a  task  force 
or  inter  Service  committee  be  established  to 
identify  installations  with  available  general 
purpose  space,  und  thut  a  long-range  plan  be 
developed  for  relocating  Dol)  activities  into 
available  DoD-owned  space. 

Management  concurred  and  implementation  has 
begun.  (OA1G-AUD  89-080) 

M1/M1A1  Hattie  Tank  Welding 


the  recommendations  were  implemented. 

A  memonu  m  issued  by  the  Deputy  Assistant 
Secretary  of  defense  (logistics)  slated  that 
Dol)  war  reserve  fuel  could  be  stored  in 
commercial  pipeline  tanks  if  the  storage  was 
under  contract  to  the  Defense  Logistics  Agency 
(DLA).  DLA  agreed  to  make  unalyscs  ut  sites 
where  pipeline  tankage  exists  under  pipeline 
tender  agreements  to  determine  iritis  cost 
effective  to  convert  the  lender  agreements  to 
contracts. 


A  review  of  the  Army’s  quality  assurance 
program  for  welding  on  the  M1/M1A1  Abrams 
Tank  was  made  in  response  to  anonymous 
I  lotline  allegations  that  the  tank  was  being 
fielded  with  defective  ballistic  welds,  that 
quality  matcriul  reports  were  being  destroyed, 
and  that  defects  were  not  being  reported. 

The  audit  found  no  corroborating  evidence  to 
support  the  allegations.  (OA1G-AU  D  89-082) 


Based  on  experience,  such  conversion  is  not 
always  cost  effective.  The  IG,  Dol), 
recommended  to  the  Undersecretary  of  Defense 
(Acquisition)  that  the  policy  be  further  refined, 
requesting  that  DLA  be  ullowed  to  use 
commercial  pipeline  tankugc  under  lender 
agreements  to  store  war  reserves,  precluding 
unnecessary  construction  und  leasing  of  fuel 
storage  tanks.(OAlG-AUD  89-094) 

Overhauling  Aircraft  Kngines 

Air  logistics  centers  with  responsibility  for 
engine  overhauls  did  not  suve  $38. 1  million 
annually  by  reducing  maintenance 
requirements.  The  Oklahoma  City  und  San 
Antonio  centers  did  not  effectively  implement 
the  rcliubility-centcrcd/on-condilion 
maintenance  (RCM/OCM)  concept  for  in-service 
engines.  Engines  were  overhauled  on 
prccslablishcd  operating  lime,  unneeded  repuirs 
were  made,  and  unnecessary  engine  components 
were  removed. 


MUMlAl  Abrams  tank.  (Army photo) 

Bulk  Petroleum  Storage  Operations 

New  construction  plunncd  for  fiscal  years  1988 
through  1994  for  nearly  1.3  million  barrels  of 
fuel  storugc  cupacily  is  unneeded.  Dol)  is 
leasing  unneeded  storage  cupacily  of  almost 
786,000  barrels. 

The  auditors  recommended  that  planned 
construction  be  justified,  commercial  pipeline 
storage  be  included  in  fuel  storugc  requirements 
compulations,  und  unneeded  construction 
projects  und  leases  be  canceled.  Potential 
savings  of  over  $49  million  could  he  realized  !f 


Management  officials  agreed  with  the  uudit 
results  and  corrective  actions  are  plunncd. 
Potential  monetary  benefits  should  result.  The 
amount  will  be  determined  when  management 
actions  arc  complete.  (AKA  A  7 1 06213) 

F108  Engine  Support 

The  number  of  regional  engine  maintenance 
organizations  established  for  F108  engine  repair 
could  be  reduced  from  three  to  two,  providing  a 
$3..*i  t  million  savings  over  a  3-year  period. 
Rather  thun  close  an  experienced  maintenance 
activity  as  recommended,  management  proposed 
to  close  two  less  experienced  units  until  engine 
removal  rales  warrant  their  reopening. 
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Hum  managers  did  nol  initiate  appropriate 
contract  termination  action  for  two  of  16  items 
where  ongoing  buys  exceeded  computed 
requirements  by  about? 1. 21  million.  In 
response  to  an  installation-level  report, 
management  agreed  to  cancel  or  adjust  purchase 
request  quantities  valued  at  $882,000  and  to 
validate  the  remaining  quantities  based  on  the 
most  current  requirements  computations. 

Management  ufTicials  agreed  with  the  audit 
conclusions  and  responded  with  alternative 
management  actions  that  increased  cost 
savings,(AFAA  8126123) 

Government  Furnished  Equipment  (GFE) 

An  Air  Force  Plant  Representative  Office  at  a 
contractor  location  did  nol  establish  internal 
controls  to  ensure  authorized  use  of  GFE  by 
contractors  for  commercial  work.  The 
administrative  contracting  officer  (ACO) 
thought  that  the  Defense  Contract  Audit 
Agency’s  rental  payment  review  included  a 
determination  that  all  GFE  was  authorized  for 
commercial  use.  Thus,  the  ACO  did  not  verify 
the  authorization.  The  contractor  used  GFE 
without  authorization  and  was  liable  for  claimed 
rental  credits  in  excess  of  $1  million. 

Management  agreed  and  initialed  action  to 
recoup  the  rental  credits.  (AFAA  305-9-18) 

Theater  Reserves 

Improvement  was  needed  in  operations 
munugemcnl  of  critical  European  theater 
reserves  set  usidc  for  use  during  the  earliest  day 
of  wur.  Appropriate  quantities  of  slocks  were 
nol  included  in  preplanned  packages,  some 
items  were  nol  mission  capable,  and  some 
needed  minor  repairs. 

Auditors  recommended  using  the  results  of  an 
annual  review  to  allocate  appropriate  stocks  to 
fill  preplanned  packages,  stockings  30-day  level 
of  repair  purls  at  forward  storage  sites,  and 
providing  accurate  data  for  the  development  of 
movement  plans. 

Management  agreed  with  the  findings  and 
recommendations,  or  proposed  alternative 


actions  thulsalisfy  the  recommendations.  (AAA 
EU  89-306) 

Simulation  Requirements 

Requirements  for  standard  Army  brigade  und 
battalion  simulations  used  to  conduct  command 
post  training  exercises  were  overstated  and  nol 
based  on  quantifiable  and  objective  data. 
Capabilities  furnished  by  existing  simulations 
und  remote  training  were  not  considered  and 
training  intervals  were  nol  used  to  determine 
simulation  requirements.  Comparative 
anulyscs  supporting  the  selection  of  a  standard 
Army  simulation  were  subjective  und  did  not 
fully  consider  life-cycle  costs. 

Auditors  recommended  validating  the  need  for 
training  simulations  before  initialing 
acquisition,  selecting  a  standard  Army  brigade 
und  battalion  simulation  based  on  cost  and 
functional  capability,  and  reevaluating  the  basis 
of  issue  plan.  Potential  monetary  benefits  were 
$32.8  million. 

Thu  Command  generally  agreed,  butslated  that 
the  potential  monetary  benefits  could  nol  be 
validated  until  the  basis  of  issue  plan  bus  been 
reviewed.  The  official  command-reply  process 
has  not  been  completed.  (AAA  SW  89-212) 


The  accuracy  of  inventory  information  and  the 
timeliness  for  delivery  of  support  equipment  to 
the  fleet  wus  reviewed.  The  uuditors  found 
excess  inventories,  invalid  deficits,  inaccurate 
inventory  records,  and  invalid  requisitions. 
Potential  procurement  cost  avoidances 
exceeding  $361  million  were  identified. 

Management  planned  or  look  correction  action 
on  most  of  the  recommendations.  The  Chief  of 
Navul  Operations  concurred  with  $39  million  in 
savings.  The  remaining  recommendations  and 
related  monetary  savings  were  referred  to  the 
Navy  Comptroller  for  decision.  (NAVAU  DSVC 
028-C-89) 

Government  Furnished  Material  (GFM) 
Minimal  progress  has  been  made  in  establishing 


Support  Equipment 
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control  over  GF.M  because  centralized  oversight 
m net  visibility  is  locking.  Kxcess  assets  of  $50.3 
million  conld  lie  used  in  the  Navy  wholesale 
supply  system,  resulting  in  u  one  lime  budget 
reduction  of  $25  6  million  and  a  one  time 
potential  cost  avoidance  of  $24.7  million. 
Contractors  requested  $3.3  million  to  replenish 
GFM  although  excess  quantities  wore  available 

Auditors  recommended  Ibulu  central  authority 
be  established  to  gain  GFM  control  and 
accountability  Management  established  a  Flag 
level  steering  group.  The  Command  did  not 
agree  with  the  monetary  benefits.  The 
undecided  issues  were  referred  to  the  Chief  of 
Naval  Operations.  (NAVAUDSVC 054  N-89) 

Prepositioned  W«r  Reserve  Material 
tPWRMi  Stock 

The  PWRM  stock  at  a  Naval  Command 
consisted  of  I  *16,502  units  valued  at  $336 
million  Some  items  exceeding  authorized 
requirements  included  on  hand  material  of  $51.1 
million  and  on  order  malcrinl  of  $10.2  million. 

The  Command  reviewed  and  provided 
dis|H>silion  actions  for  the  assets  and  concurred 
with  a  one  lime  potential  cost  avoidance  of  $3.3 
million,  hut  did  not  agree  with  a  potential  cost 
avoidance  of$*l8.2  million,  resulting  from 
reassigning  assets  in  long  supply  to  other 
programs.  The  pending  issues  were  referred  to 
the  Chief  of  Naval  Operations.  (NAVAUDSVC 
073  W  89) 

Contract  Administration 

Reciprocal  Audits  of  Contracts 

During  an  audit  performed  at  a  congressional 
request,  auditors  found  Ihut  reciprocal  audit 
annexes  with  foreign  countries  were  ineffective. 
Four  of  the  rive  countries  reviewed  did  not  do 
defective  pricing  audits.  The  fifth  country 
performed  them  occasionally.  Audits  on  pricing 
proposals  were  not  made  in  accordance  with  the 
terms  of  the  agreements,  and  audit  reports  were 
issued  late  and  did  not  provide  sufficient  details 
on  audit  coverage  and  methodology. 

About  $600,000  in  defective  pricing  and  $17.2 


million  in  nonrecurring  charges  should  huve 
been  waived  by  the  United  Kingdom  (UK)  The 
Dot)  contracts  negotiated  with  the  Cunudiun 
Commercial  Corporation  were  overpriced.  The 
exchange  rute  used  to  convert  Canadian 
currency  to  U.S.  dollars  was  about  7.7  percent 
below  the  market  rute  which  resulted  in  actual 
overpricing  of  nearly  $3  million  and  projected 
overpricing  of  about  $4.8  million. 

Recommendations  were  made  Ur. 

Revise  the  Defense  Federal  Acquisition 
Regulation  Supplement  to  specify 
responsibilities,  principles,  and  standards  for 
U.S.  contracting  officers. 

Recover  specific  levy  and  royalty  charges 
imposed  by  the  UK. 

Renegotiate  the  French  agreement. 

Restructure  all  Tour  Ruropcun  annexes  to 
improve  quality  assurance,  posluwurd  audits, 
and  audit  coverage  and  reporting. 

lixpund  the  uudil  annexes  and 
implementing  instruction. 

Renegotiate  the  Canadian  agreement  to 
require  defective  pricing  uudits  und  to  disclose 
the  currency  conversion  rales  used  by  Canadian 
contracts,  subject  to  negotiation  by  Do!) 
contracting  officers. 

The  DoD  generally  concurred,  but  four  countries 
did  nolugrcc  with  the  recommendations 
(OAIG-AU  I)  89-090) 

I  mpact  of  Changes  in  Contractor 
Ownership 

The  Air  Force  and  Navy  took  strong,  effective 
actions  to  minimize  the  efTccl  on  the  pricing  of 
negotiated  contracts  from  the  chungcs  in 
ownership  at  the  three  largest  DoD  contractors 
Less  effective  actions  were  taken  on  the  other 
contractor  ownership  changes  due  to  unclear 
regulatory  guidance  on  novation  agreements 

Seventy-nine  percent  of  contractor  controlling 
ownership  changes  were  not  covered  by  novation 
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or  alternate  agreements,  or  developed  lo  pro'rcl 
the  Government  from  contract  performance  and 
security  problems  Ninety-seven  percent  of 
contractor  controlling  ownership  changes  were 
not  covered  by  agreements  that  protected 
contract  price  increases  resulting  from  asset 
revaluations.  The  Do!)  could  have  nearly  $1 
billion  of  depreciation  und  amortization  costs 
included  in  the  pricing  of  negotiated  contracts. 
Continuing  trends  could  result  in  annua! 
increases  exceeding  $1  billion. 

Auditors  recommended  that  tho  1'cdcrul 
Acquisition  Regulation  be  revised  to  require  all 
ownership  contractor  changes  be  covered  by 
agreements  that  protect  the  interests  ofthc 
Government,  thul  contractors  not  be  allowed  to 
include  additional  costs  resulting  from  asset 
revaluations  accompanying  contractor 
ownership  changes,  and  that  improvements  be 
made  lo  internal  controls  und  accountability. 

Management  supported  the  recommendations. 
(OAIGAUI)  89-095) 

Interagency  Actions 

The  National  Aeronautics  und  Space 
Administration  (NASA)  charged  the  Army  a 
percentage  of  contract  administration  costs 
instead  of  charging  actual  costs  incurred.  The 
Army  had  not  established  u  memorandum  of 
understanding  for  these  churgcs  with  NASA. 

Auditors  recommended  establishing u 
memorandum  of  understanding  with  NASA  and 
requesting  reimbursement  for  overcharges  on 
conlrucla:J...inislrulivc  services.  Potential 
monetary  benefits  were  $4.1  million. 

The  Commund  generally  agreed  with  the 
findings  und  recoinmendulions  or  proposed 
actions  thul  satisfied  the  intent  of  the 
recoinmendulions.  The  official  command-reply 
process  bus  not  been  completed 
(AAA  I  IQ  89-205) 

Major  Acquisition 

T-45A  Trainer  Aircraft 

Performance  and  safety  deficiencies  on  the 


T-45A  aircraft  have  been  confirmed  by  tests. 
Performance  needs  to  be  corrected  before  the 
Navy  proceeds  with  further  production.  The 
Nuvy  has  restructured  the  baseline  for  the’T- 
45  A  aircraft  to  purchase  36  pilot  production 
aircraft  instead  of  12. 

The  uudilors  recommended  that  the  Defense 
Acquisition  Hoard  review  corrective  uctions  on 
the  uircruft  performance  and  the  Navy's  change 
in  baseline  before  releasing  FY  1989  T-45A 
aircraft  funds. 

Management  concurred.  (OA1G-AU I)  89-096) 

V-22  Joint  Services  Advanced  Vertical  Lift 
Aircraft  (OSPREY) 

The  Osprey  program  was  reviewed  lo  determine 
the  ability  to  go  from  full-scale  development  into 
production.  The  design  for  integrating  the 
Government-furnished  engine  and  infrared 
suppressor  into  the  vehicle  needed 
improvement,  the  acquisition  plan  procuring  the 
airframe  through  dual  source  procurement  was 
not  sound,  and  the  Army  plant  representative 
offices  (ARPRO)  did  not  provide  adequate 
contract  administration  support. 

The  auditors  recommended  that  the  Navy 
initiate  a  value  engineering  study  to  improve 
the  engine  and  infrared  suppressor  interface, 
und  thut  the  V-22  Program  Office  reassess  the 
dual  source  procurement  strategy  for  the 
airframe.  The  Navy  concurred  with  the  value 
engineering 

study.  The  Program  Office  agreed  to  evaluate 
the  technical  and  cost  uncertainties  associated 
with  V-22  production.  The  Navy  nonconcurred 
with  the  recommendation  requiring  them  lo 
program  and  budget  for  technological  risk 
associated  with  programs  transitioning  lo 
production. 

Auditors  recommended  that  the  Army  fund  the 
ARPRO  to  provide  adequate  contract  covcrugo. 
The  Army  concurred  and  full  funding  has  been 
initiated.  Further  action  on  the  report  has  been 
deferred  pending  congressional  decision  on  the 
DoD  recommendation  lo  cancel  the  program. 
(OAIG-AUD  89-077) 


1-7 


optic  cubling  fora  proposed  local  area  network 
wus  not  cost  effective  An  uudil substantiated 
the  allegation. 


Auditors  recommended  installing  a  standard 
system  if  it  would  satisfy  current  requirements. 

The  Air  Force  ugreed  to  implement  the  standard 
system,  saving  nearly  $1  8  million.  (OAIO  AIM) 
89*093) 

Automated  Data  Processing  Equipment 

Allegations  of  favoritism  by  the  Navy  when 
buying  computers  led  to  u  review  of  the  Naval 
Military  Personnel  Command’s  (NMPC) 
planned  procurement  of  automated  dulu 
processing  equipment.  An  ongoing  procurement 
to  upgrade  the  NMPC  secure  processor  was 
reviewed. 


MV -22 A  Osprey.  (Nauypholo) 


Other  Acquisition 
Fiber  Optic  Cabling 

A  1  lolline  allegation  stated  that  the  use  of  fiber 


The  auditors  found 
IhuL  the 

specifications  were 
too  restrictive  and 
thut  anticipated 
upgrades  were  not 
included  us  part  of 
the  solicitation.  An 
announcement  by 
the  Nuvy  Regional 
Contracting  Center 
(NRCC)  wus 
misleading  und  could 
be  misinterpreted  as 
a  sole  source 
procurement. 

The  auditors 
recommended  that 
NMPC  suspend  the 
ongoing  procurement 
until  less  restrictive 
specifications  were 
developed;  and  thul 
NMPC  obtain  an 
industry  review  of 
the  acquisition, 
include  anticipated 
upgrades  to  the 
secure  processor  us  a 
contract  option,  and 
include  thecostof 
the  upgrades  in  the 
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source*  selection  process  The  NKCC  was 
requested  to  cancel  the  announcement  and 
publish  a  revised  one. 

The  Navy  agreed  with  the  recommendations, 
(OA1GAUD  89-073) 

Commercial  Software 

Policy  and  procedures  needed  improvement  in 
managing  the  acquisition,  use,  and  control  of 
commercial  software.  Acquisition  techniques 
that  could  reduce  costs  were  not  adequately 
considered. 

Auditors  recommended  publishing  guidance  for 
planning,  justifying  and  approving  commercial 
software,  consolidating  commercial  software 
requirements  contracts,  and  ucquiring  less 
expensive  multifunction  software.  They  also 
recommended  negotiating  Army  wide  contracts 
for  commonly  used  software  and  emphasizing 
the  use  or  alternative  acquisition  practices. 
Potential  monetary  benefits  were  $49.8  million. 

The  Command  generally  agreed  with  the 
recommendations  but  did  not  agree  with  the 
umounlofpolunliul  monetary  benefits.  The 
disagreement  is  being  resolved  through  the 
olTiciul  command-reply  process.  (AAA  SW  89* 
208) 

Data  Integrity  in  Contract 'fracking 
Systems 

A  review  was  made  to  determine  dutu  integrity 
in  the  contract  tracking  systems,  whether 
application  controls  needed  strengthening,  and 
whether  duplicative  system  development  efforts 
were  ongoing. 

The  uuditors  found  no  duplicative  system 
development  efforts.  The  audit  identified 
scverul  nonmalcrial  internal  control 
weaknesses.  (OA1G-AUD  89-071) 

Operational  Testing  for  the  Single  Channel 
Ground  and  Airborne  Radio  System 
(SINCGAKS) 

The  Integrated  Communications  Security 
(ICOM)  model  oftheSINCGARS  radio  will  not 
undergo  operational  lest  and  evaluation  until 


March  1991.  The  effectiveness  of  the  ICOM 
radio  cannot  be  certified  to  Congress  for  full  rate 
production  until  the  actual  operational  testing 
and  evaluation  is  complete.  Bused  on  contract 
awards  and  planned  options,  27,625  ICOM 
radios  could  be  contractually  delivered  before 
operational  testing  is  complete.  Deficiencies 
identified  during  testing  could  require 
retrofitting  the  rudios. 

The  auditors  recommended  thatlhc statutory 
requirements  on  operational  testing  and 
evaluation  be  completed  before  the  Army 
awards  option  three  of  the  SINCGAKS  contract 

On  June  14, 1989,  the  Acting  Under  Secretary  of 
Defense  for  Acquisition  directed  the  Army  to 
reduce  the  production  rales  for  option  three  and 
not  exceed  low-rale  production  until  testing  and 
reporting  requirements  are  satisfied.  (OAIG- 
AUD  89-075) 


1TTSINCGARS  Manpack  unit,  (Dot)  photo ) 

Automation  Acquisition 

A  progrum  executive  office  acquired  or  plunncd 
for  more  TEMPEST  co  aputer  equipment  than 
was  needed.  Project  management  personnel 
were  not  familiar  with  policies  and  procedures. 
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The  equipment  was  ucquircd  ucross-the-bourd 
without  considering  the  information  the  systems 
would  process  or  the  environment  in  which  the 
systems  would  be  used. 

Auditors  recommended  Unit  project  imuutgcrs  be 
familiar  with  current  policy  und  that  procedures 
be  established  to  ensure  future  equipment 
requirements  are  based  on  actual  information 
processing  needs.  Potential  monetary  benefits 
were  $30,5  million. 

The  Command  generally  agreed.  The  official 
command-reply  process  has  nolbeen  completed. 
(AAA  NK  89203) 

OTHER  INTERNAL  AUDITS 

During  the  period  Dot)  internal  review  und 
military  exchange  audit  organizations  identified 
over  $283  million  in  agreed-upon  monetary 
benefits.  Another  $838  million  in  Air  Force 
installation  reports  is  undecided. 

Followup  uclion  begun  on  4 ,085  Do I)  interim) 
review,  military  exchange  audits,  commander 
audits,  and  nonuppropriuted  fund  reports. 

Action  was  completed  on  4,913  reports, 
uchiuving  estimated  monetary  benefits  of  $80 
million.  Some  examples  of  completed  significant 
internal  reviews  und  exchange  audits  follow. 


Construction  oflnstullution  Morale.  Welfare 
and  Recreation  (MWK)  Facilities 

An  audit  disclosed  that  local  planning  lucked 
assessment  of  the  installation's  community 
needs,  current  programs,  available  resources, 
und  shortfalls.  Justification  for  two  MWK 
construction  projects  was  weak. 

Foumliui  monetary  benefits  for  the  cancellation 
of  the  planned  construction  arc  $7.5  million. 
Management  concurred.  (Army) 

Automatic  Datu  Processing  Training 

The  Dl)  Form  1556,  "Request,  Authorization, 
Agreement,  Certification  of  Training  and 
Reimbursement,"  was  being  used  to  purchase  a 
broad  range  of  goods  and  services,  as  if  they  were 
for  employee  training.  During  the  last  three 
fiscal  years,  $  1 30,000  was  spent  on  software 


program  development.  Personnel  responsible 
for  acquiring  training  services  exceeded  their 
authority  und  spent  $450,000  on  noncompcliti  ve 
verba)  contracts.  The  command  spent  uboul 
$350,000  to  send  employees  to  unneeded 
training  courses.  The  actions  resulted  in 
inadequate  training  plans,  possible  misuse  of 
funds,  and  material  weaknesses  in  the  inicrnu! 
control  program. 

The  Command  concurred  with  the  internal 
review  recommendations  und  initiated 
corrective  action.  (Army) 

Overbiiiing  of  Household  Goods 

A  direct  procurement  method  contractor 
ovcrbillcd  a  Naval  supply  depot  by  more  than 
$154,000.  The  contractor  overstated  billing 
weights,  applied  incorrect  minimum  billing 
weights'  criteria,  and  billed  the  Government  for 
shipping  containers  although  Government- 
owned  containers  were  available. 

Management  ugrecd  with  the  recommendations 
and  took  action  to  increase  the  number  of 
assigned  quality  assurance  evaluators,  to  verify 
hilling  weights  by  using  Government-owned 
scales  operated  by  licensed  personnel,  and  to 
establish  formal  procedures.  (Navy) 

Billeting  Management 

An  Army  Command  could  make  greater  use  of 
on-post  billeting  facilities  und  uchicvc  a 
decrease  inTDY  personnel  residing  in  local 
motels  by  placing  the  facilities  under  central 
control.  Management  did  not  perform  unnuul 
physical  inventories  of  sheets  and  linens, 
resulting  in  the  loss  of  nearly  $20,000. 

The  review  identified  an  unnuul  potential  cost 
avoidance  of  $503, 000.  TheCommund  initiated 
corrective  actions.  (Army) 

Depreciation  of  Equipment 

The  depreciation  expense  account  was 
overcharged  by  an  uveruge  of  1 0.5  percent  per 
equipment  line  item  by  the  Installation 
Equipment  Management  System  Revised. 
Customer-owned  project  equipment 
was  depreciated  as  if  the  equipment  was  depot 
owned 
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instead  of  being  treated  as  nondepreciable 
loaned  items  Guidance  and  procedures  used  by 
depot  personnel  to  review  and  reconcile  tbc 
depreciation  charges  on  the  monthly  schedules 
were  inadequate 

Inlernul  review  recommended  establishing 
guidance  to  ensure  monthly  reconciliations  are 
made  to  the  depreciation  schedules.  The 
potential  monetary  benefits  are  $4.2  million. 
The  Command  agreed  and  is  taking  corrective 
action  (Army) 

Port  Services 

Harbor  lug  services  could  be  performed  more 
economically  with  fewer  lugs  and  greater 


reliance  on  commercial  contract  services.  A 
Naval  Station  paid  about  $3  million  during  KY 
1988  to  maintain  four  lugs.  Two  of  the  tugs  were 
unused  62  percent  of  the  time.  Maintaining 
three  lugs  and  absorbing  reduced  capability 
through  commercial  contract  services  could  save 
the  Navy  $479,000  a  year.  (Navy) 

Leave  Usage 

A  review  of  internal  management  controls  of 
timekeeping  administration  and  management 
found  there  was  a  need  for  improvement  over 
sick  leave,  leave  without  pay,  overtime, 
preparation  and  retention  of  source  documents, 
and  reporting  methods.  There  was  no 
automated  information  system  output  to  help 
supervisors  identify  sick  leave  usage  patterns. 

A  reduction  in  sick  leave  could  increase  annual 
productivity  by  $540,000. 


A  Navy  tugboat.  ( Navy  photo) 


AUDIT  POLICY  AND  OVERSIGHT 

The  Assistant  Inspector  General  Tor  Audit  Policy 
and  Oversight  provides  policy  Tor  and  overE’gV* 
ortho  internal  audit,  internal  review, 
nonappropriated  fund  audit,  und  externa!  audit 
activities  within  the  Dol).  The  organization  is 
concerned  with  the  quality  und  effectiveness  of 
Dol)  nudilorgunixulionsund  their  adherence  to 
prescribed  audit  standards,  policies,  and 
procedures 

During  the  period  a  project  was  initiated  to 
completely  revise  and  update  the  Do!)  Internal 
Audit  Manual,  a  revision  to  Dol)  Directive 
7600.9,  "Contracting  for  Audit  Services,”  was 
stuffed  with  the  Dol)  Components,  a  revision  to 
Dol)  Directive  7600.2,  "Audit  Policies,"  was 
completed,  and  an  updated  Directory  of  intcrnul 
Audit  Programs  was  issued. 

The  six  oversight  reports  issued  during  the 
period  follow 

•  Report  of  the  Hotline  Investigation  of 
the  AFAA  tAPO  89-012).  Allegations  that 
APAA  officials  suppressed  audit  findings,  lacked 
independence,  and  that  military  uuditors  were 
unqualified,  led  to  a  review.  While  procedural 
deficiencies  existed,  they  were  significantly  less 
thun  alleged.  The  investigation  did  not  disclose 
any  conclusive  evidence  lhatsenior  military 
auditors  had  suppressed  the  reporting  ofaudil 
results  or  had  not  performed  their  audit  work  in 
an  independent  und  objective  manner.  The 
AI-'AA  agreed  with  the  recommendations  and 
initialed  corrective  actions. 

i  Followup  Review  of  Quality  Assurance 
Progrums-Navul  Audit  Service  (APO  89- 
0131.  The  Navy  has  taken  adequate  corrective 
actions  on  the  deficiencies  reported  during  the 
1 986  quality  assurance  review. 

•  Followup  Review  of  Quality  Assurance 
Programs-Air  Force  Audit  Agency  (APO 
89-OM).  The  Air  Force  has  taken  appropriate 
corrective  action  on  the  recommendations  to 
developc  an  inventory  of  functional  audit  issues 
tliut  provide  for  periodic  reviews  of  significant 
aspects  of  audit  operations,  provide  training  on 
performingquality  control  reviews;  and  ensure 
such  reviews  adhere  to  auditing  standards  for 


workpaper  documentation. 

(Review  of  Workpaper  Documentation 
Supporting  Audit  Reports,  OA1G-AUD, 

OIG,  Dol)  (APO  89*016).  The  importance  of 
workpaper  cross-referencing  was  reemphasized. 
The  AIG-AUD  should  expand  its  training  course 
for  auditors  performing  rcfcrcncingus  well  us 
for  those  doing  the  initial  cross-referencing  of 
audit  reports  to  workpapers . 

(Followup  Review  of  Quality  Assurance 
Programs,  OAIG-AUD,  OIG,  Dol)  (APO  89- 
017).  The  OAIG-AUD  has  established  an 
effective  intcrnul  quulity  assurance  program. 
Actions  needed  to  fully  comply  with  a  1986 
oversight  review  are:  additional  staffing  for  the 
Internal  Quality  Control  Review  Group, 
updating  the  3-year  plan  for  quality  control 
reviews,  developing  a  plan  for  performing 
quulity  control  reviews  during  fiscal  ycur  1990, 
disseminating  results  of  quulity  control  reviews, 
and  issuing  additional  instructions  to  ensure  an 
effective  supervisory  process. 

(Monetary  Benefits  Resulting  from 
Audits  (APO  89-023).  Potential  monetary 
benefits  of  about  $2.8  billion  in  55  Dol)  intcrnul 
uuditrcporls  issued  during  fiscal  year  1988  were 
reviewed.  Almost  $280  million  of  the  benefits 
were  questioned.  The  Dol)  Internal  Audit 
Manual  needs  to  be  revised  to  provide  additional 
guidance  on  computation  of  benefits  and 
validation  of  benefit  projections  from  statistical 
sampling. 

GENERAL  ACCOUNTING  OFFICE 
REPORT  ANALYSIS  AND 
FOLLOWUP 

The  IG,  DoD,  perforins  the  central  liaison 
services  for  the  DoD  with  the  GAO.  The  services 
include  stuffing  GAO  announcements,  resolving 
access  to  records  problems,  informing  the 
Secretary  of  Defense  and  other  lop  Dot) 
managers  of  GAO  activity,  and  ensuring 
prompt,  explicit  agency  replies  to  GAO  findings 
and  recommendations. 

The  IG,  DoD,  processed  209  GAO 
announcements  and  253  druflor  final  reports 
during  the  period.  In  addition  to  staffing  GAO 
announcements  and  reports,  the  IG,  DoD,  tracks 
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the  stains  or agreed-upon  l)ol)  actions  in 
response  to  GAO  reports  The  Dol)  components 
reported  the  completion  of  action  on  l*M 
recommendations  with  estimated  monetary 
benefits  of  $ I  0  million  Action  on  263  agreed* 
upon  recommendations,  with  estimated 
monetary  benefits  of  $29,9  million,  was  in 
progress  as  of  September  30, 1989 

The  GAO  and  the  Dol)  audit  staffs  attempt 
to  avoid  duplicative  reviews.  To  Ibis  end,  the 
Congress  is  urged  not  to  request  GAO  reviews 
that  would  overlap  planned  or  ongoing 
audits  by  Dol)  internal  auditors  The  IC,  Dol), 
also  recommends  that  requestors  of  GAO 


reviews  allow  the  GAO  to  provide  draft  reports 
to  the  Dol)  for  comment  That  step  isu  normal 
and  useful  pnrloflbeauditprocessand  ensures 
belter  accuracy  in  the  information  provided  to 
the  Congress. 

AUDIT  FOLLOWUP 

The  iG,  Dol),  and  the  Military  Departments 
operate  systems  to  ensure  that  an  authoritative 
decision  is  made  on  whulwiil  be  done  in 
response  to  cadi  audit  finding  and 
recommendation  The  results  of  the  process 
arc  in  exhibits  la  shown  below  and  lb, 
page  I  14. 


EXHIBIT  la 
DECISION  STATUS  OF 
INSPECTOR  GENERAL  ISSUED  REPORTS 
WITH  QUESTIONED  COSTS 


Number 

Dollar  Value 
(in  thousands) 

Questioned 

Costs* 

A  For  which  no  management  decision 

bad  been  mude  by  the  beginning 

1 

$1,206 

of  the  reporting  period 

B.  Which  were  issued  during  the 

reporting  period 

I 

950 

Subtotals  (A  +  R) 

2 

2,156 

C.  For  which  a  management  decision 

was  made  during  the  reporting  period 

2 

2,156 

(i)  dollar  value  of  disallowed  costs 

2,156 

(ii)  dollar  value  of  costs  notdisullowcd 

0 

1),  For  which  no  management  decision 

has  been  made  by  the  end  of  the 

0 

reporting  period 

Reports  for  which  no  management 

decision  was  made  within  six  mouths 

0 

0 

of  issuance  u 

"  Thu  Militury  Departments  also  report  no  undecided  internal  audit  reports  over  sis  months  old. 
*  None  of  these  questioned  costs  involve  unsupported  costs. 
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EXHIBIT  lb 
DECISION  STATUS  Or 
INSPECTOR  GENERAL  ISSUED  REPORTS 
WITH  RKCOMMKNDATIONSTM  AT  FUNDS  BE  PUTTO  BETTER  USB 


Number 

Dollar  Value 
(in  thousands) 

Funds  Put  to 
Batter  Use 

A  For  which  no  management  decision  had  been  made 
by  the  beginning  of  the  reporting  period 

26 

$1,5)4,725 

H  Which  were  issued  during  the  reporting  period 

55 

858,790 

Subtotals  (A  +  II) 

81 

2,373,585 

C  For  which  a  management  decision  wag  made 
dtiring  the  reporting  period 

48 

1,724,318 

(i)  dollar  value  of  recommendation*  that  were 
agreed  to  by  management 

684,601  «' 

-  baaed  on  proposed  management  action 

684,601  1/ 

■  baaed  on  proposed  legislative  action 

0 

(ii)  dollar  value  of  recommendation*  that  were  not 
agreed  to  by  management 

1,029,361  >/ 

1).  For  which  no  management  dcci*ion  has  been  made 
by  the  end  or  the  reporting  period 

33 

649,267 

Reports  Tor  which  no  management  decision  was 
made  within  si*  months  of  issuance 

I 

0  2/ 

l>  On  certain  rrpnru  w;ih  audit  sstimslsd  munslary  bsnsfiu  *>f  1 1 0.4  million.  It  has  Wen  agreed  iKal  the  resulting 
monetary  benefits  can  only  be  estimated  alter  completion  of  management  action,  which  is  ongoing. 

V  OIC'AUI)  Report  SS-0C2,  “Validity  of  Competition  Statistics  Being  Reported  by  IX»D,"  was  undecided  within  sis 
months  of  issuance.  The  matter  has  now  been  referred  lor  congressional  consideration  (see  pg.  1-15).  The  Navy 
also  identified  3  overage  reports,  2  of  which  have  subsequently  been  resolved. 
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EXHIBITS 

STATUS  OK  ACTION  ON  CKNTKAL,  INTKKNAL  AUDITS 


Status  of  Action 

Number 
of  Reports 

Monetary  Benefits 
(finltousand*) 

Questioned 

Cost* 

Fund*  Put  to 
Better  Use 

t(M)ol) 

Action  in  Progress  Keginning  of  Period 

232 

*68,60? 

*285,421 

Action  Decided  During  Period 

50 

2,156 

68-1,601 

Action  Completed  During  Period 

75 

4,356 

178,034 

Action  in  Progress  Knd  of  Period 

207 

43,176 

752,981 

Military  Departments 

Action  in  Progress  Beginning  of  Period 

565 

... 

1,318,216 

Action  Decided  During  Period 

225 

*«• 

783,533 

Action  Completed  During  Period 

239 

666,966 

Action  in  Progress  *  Knd  of  Period 

551 

... 

948,361 

I’  s.ifif  '<1 lllp i|Ur>t  lilflrtl CujtU IhVtilVC CiWlX 


Uni)  policy  requires  the  trucking  of  every 
ugreesl  upon  action  until  its  completion  has  been 
documented  .Summitry  results  are  in  exhihil2, 
page  I  IS  The  figures  in  the  exhibit  reflect  only 
agreed-upon,  documenluble  monetary  benefits. 
The  10. Dol),  cautions  that  quantifiable 
monetary  benefits  achieved  through  intcrnul 
audits  ure  hut  a  partial  measure  of  the  audit 
program's  impact  The  majority  ofinternal 
audit  re|>orls  yield  benefits  that  tire  not  readily 
quantifiable 

Measures  to  Reinforce  the 
Followup  Program 

In  an  August  16, 1989,  memorandum 
to  Dul)  component  heads,  the  Deputy  Secretary 
of  Defense  reiterated  the  Department  policy  that 
internal  audits  are  to  be  effectively  used  to 
identify  op|>orlunilies  to  reduce  costs  and 
improve  management,  lie  instructed  the  Dol) 
Components  to  ensure  that  audit  reports  are 
thoroughly  reviewed;  explicitand  well- 
documented  decisions  arc  made  on  all  uudit 
findings  and  recommendations;  and  the  status  of 
agreed-upon  actions  is  accurately  tracked. 


On  September  5, 1989,  the  Deputy  Secretary 
of  Defense  signed  a  revised  Dol)  Directive 
7650.3,  the  basic  regulation  for  the  internal 
uudit  followup  program  The  revised  Directive 
clarifies  the  roles  of  followup  officials, 
implements  the  new  terminology  and  reporting 
requirements  in  the  1C  Act  Amendments  or 
1988,  and  refines  procedures  bused  on  lessons 
learned  since  the  Dol)  audit  followup  effort 
began  in  1981. 

The  1C,  Dol),  played  the  central  role  in 
both  initiatives  und  appreciates  the  strong 
support  of  the  Deputy  Secretary. 

MATTER  FOR  CONGRESSIONAL 
CONSIDERATION 

An  IG,  Dot),  audit  report  (89-062,  "Validity  or 
Competition  Statistics  Doing  Reported  by  DoD") 
pointed  out  misimpressions  from  competition 
statistics  reported  to  the  Congress  under  the 
Competition  in  Contracting  Act  (CICA)  and 
supplemental,  Covcrnmcnl-widc  reporting 
guidelines  issued  by  the  Office  of  Federal 
Procurement  Policy  (OFPP). 
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The  OFPP  guidance  requires  executive  branch 
departments  to  report  us  "competed  actions'" 
those  having  full  end  open  competition,  but  with 
only  one  responsible  oRcr/oid  received.  The 
CIC  A  dePnen  such  procure  men's  as 
"noncompetitive  procurements  using 
competitive  procedures,"  and  requires  separate 
recording  of  such  procurements  Neither  the 
OHM’  supplemental  guidance  nor  CICA 
requires  separate  reporting  OFPP  guidance 
requires  that  modifications  within  the  scope  of  a 
contract  and  delivery  orders  unde*  requirements 
or  definite  quantity  contracts  he  reported  the 
same  us  »he  initial  contract  This  results  In  the 
reporting  of  mtxhr.rulions  awarded  sole-source 
(often  quite  appropriately)  as  "competed  actions" 
because  the  initial  contract  was  competed. 

The  use  of  the  prescribed  guidelines,  coupled 
with  other  coding  errors  and  omissions,  result  in 
Dol)  annual  reports  llml  overstate  the  levels  of 
competition  achieved  on  Dol)  procurements  and 
mask  the  true  Dol)  accomplishments  in 
generating  increased  competition  in  critical 
ureas  such  us  spare  parts  procurements. 

The  responsible  Dol)  ofllcials  disagreed  with  the 
audit  report  recommendations,  which  would 
have  required  unilateral  DoDtetion.  Since  this 
is  a  problem  with  multi  agency  implications,  the 
10,  Dol),  decided  to  bring  the  matter  to  the 
attention  of  the  OFPP  and  the  Congress, 

The  OFPP  reporting  guidelines  contribute  to 
reports  under  CICA  which  inflate  true 
competition  achievements.  The  IG,  DoD,  1ms 
formally  suggested  that  the  guidelines  be 
clarified,  but  OFPP  bus  not  responded.  The 
Congress  muy  wish  to  clarify  the  intent- of  the 
CICA  reporting  requirements. 

Other  Disputed  IG  Reports 

The  DoD  disagreed  with  certain  other  IG,  DoD, 
recommendations.  Cancellation  of  the 
procurumenloflhc  J-6  Large  Rocket  Test 
Facility  at  Arnold  Engineering  Development 
Center,  Tulluhoma.TN,  wus  recommended  in 
OIG  report  89-092.  The  proposed  lest  facility 
might  result  in  unnecessary  duplication  of  lest 
capabilities  and  claims  of  potential  damage  to 
the  Center  in  case  of  an  accident  were 
contradicted  by  an  earlier  study.  The  Deputy 
Secretary  of  Defense  concluded  that  significant 


safely  considerations  did  justify  continuation  or 
the  project. 

In  OIG  audit  report  89-053,  auditors 
recommended  that  the  Army  delay  procurement 
of  newer,  more  capable  60mm  mortar 
illumination  rounds  equipped  with  foreign-made 
mechanical  lime  fuzes  until  an  electronic  time 
fuze  became  available,  and  to  fill  valid  Marine 
Corps  needs  with  older  rounds  Unit  were  excess 
to  current  requirements.  The  deferral  or  all 
procurements  would  have  avoided  costs  of  $1 1  3 
million.  The  Army  agreed  and  deferred 
procurements  for  its  own  use,  saving  $5  million. 
The  Navy  and  Marine  Corps  disagreed,  however, 
asserting  that  the  newer,  more  capable  rounds 
wore  necessary  for  the  Marine  Corps  mission. 
The  Deputy  Secretary  of  Defense  did  not  support 
the  audit  recommendation  and  procurements  to 
satisfy  Marino  Corps  requirements  continue 

INCOMPLETE  CORRECTI V  E 
ACTIONS 

DoD  managers  devote  considerable  time  and 
resources  to  implementing  IG,  DoD,  and  GAO 
recommendations.  Hundreds  of  agreed-upon 
corrective  uclions  aro  carried  out  in  u  timely 
manner,  but  instances  of  slippage  or  incomplete 
implementation  do  occur.  For  example. 

•  Use  of  Technical  Data  in  Competitive 
Procurement.  The  DoD  has  not  fully 
implemented  actions  to  ensure  adequate  receipt 
and  use  of  technical  data  to  improve 
competition.  A  1983  audit  tound  data  was 
insufficient  to  support  competition  and 
recommended  Unit  DoD  guidance  be  improved. 
The  guidance,  originally  scheduled  for 
publication  in  1984,  was  not  issued  until 
January  1989.  Action  continues  on  the 
publication  of  implementing  documents  by  the 
Services,  and  the  DoD  is  monitoring  progress. 
The  new  guidance  will  help  DoD  activities 
identify  and  acquire  technical  data  they  are 
entitled  to,  and  it  will  aid  in  the  ciTeclivc  use  of 
the  data.  Implementation  of  the  Service 
documents  may  take  two  years.  (OAIG-AU I)  83- 
098)  (Previously  reported.) 

« Payments  on  Government  Bills  of 
Lading(GBL).  A  1987  audit  report 
recommended  that  Military  Service  ADP 
systems  be  established  to  delect  duplicate 
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billings  bclbru  puymcnls  ure  made.  The  Army 
and  the  Murine  Corps  developed  und  insulted 
systems.  The  Nuvy  has  been  unable  to  develop 
un  automated  system  because  of  the  continuing 
problems  with  the  Nuvy  Material 
Transportation  Office  Operations  und 
Management  Information  System.  The 
Comptroller,  l)ol),  requested  that  the  Navy 
develop  an  economic  analysis  of  transferring  the 
Nuvy  CHI.  paying  and  related  cITorts  to  the 
Army.  The  Nuvy  contracted  for  the  anulysis  but 
the  report  has  not  been  received.  The 
Comptroller,  Del),  is  monitoring  the  cusc 
(OAIC-AUI)  87-141) 

(Special  Defense  Acquisition  Fund.  The 
Air  Force  has  experienced  delays  in  establishing 
procedures  to  churge  military  und  unfunded 
civilian  rclircmenicosls  to  purchases  made  from 
the  Special  Defense  Acquisition  Fund.  The  Air 
Force  planned  to  issue  the  necessary  guidance  in 
Air  Force  Regulation  (AFU)  170-3,  but 
publication  has  been  delayed  to  incorporate  the 
impacts  of  the  current  phasing-in  of  the  Case 
Management  Control  System  capability  and  the 
possible  implementation  of  a  second  Trust  Fund. 
Interim  guiduncc  will  be  issued.  Publication  of 
AFR  170-3  will  lakeayeuror  more.  (OAIG* 
AUD  87-236) 

i  Requirement  to  Update  Environmental 
Protection  Policy.  The  DoD-widc  policy  on 
environmental  protection  has  not  been  updated 
since  1973,  although  legislation  has  imposed 
new  requirements  und  ineffective  hazardous 
waste  management  und  pollution  control  have 
become  major  concerns.  The  IG,  I)oD,  and  the 
GAO  identified  the  need  for  revised 
environmental  guiduncc.  The  publication  dale 
for  the  guidance  has  been  slipping  since  1986. 
Although  the  current  DoD  Management 
Improvement  Plan  had  seta  milestone  of  March 
1 989,  issuance  hus  been  delayed  until  the  end  of 
the  yeur.  (GAO  7004, 6280;  OAIG-INS86-013) 
(Previously  reported.) 

■  Automatic  Test  Equipment  (ATE). 

Since  1983,  the  Nuvy  hus  been  revising  its 
regulations  on  the  management  of  ATE  to 
ensure  that  responsibilities  are  clearly  defined 
and  managers  are  authorized  to  redistribute 
ATE  when  appropriate.  The  revision  has  not 


been  accomplished  and  controls  remain 
inadequate.  (OAIG-AUD  84-002) 

i  Hazardous  Materials  Storage.  A  1983 
audit  found  inadequate,  confusing,  und  improper 
DoD  storage  guidance.  The  lack  offumiliurily 
with  acceptable  storage  practices  and 
inadequate  storage  facilities  at  some 
installations  created  dangers  of  explosion,  Hre, 
and  release  of  contamination.  Action  was 
initialed  to  revise  a  DoD  regulation  on  the 
storage  and  handling  of  hazardous  und  toxic 
material,  including  procedures  for  the  cleanup  of 
spills  and  precautions  for  outside  storage.  A 
manual  was  developed  to  facilitate  control  of 
such  material  through  the  establishment  of 
standard  codes  for  classifying  specific  hazards 
and  matching  them  to  the  proper  safety 
requirements.  The  manual,  in  usculthc 
Defense  Logistics  Agency,  has  been  undergoing 
review  and  comment  by  the  other  DoD 
Components  for  nearly  a  yeur.  (OAIG-AU I)  83- 
137  (Previously  reported.) 


Personnel  at  Johnston  Atoll  in  the  Pacific 
performing  maintenance  in  toxic  areas  wear 
protective  garb  -  known  as  the  demilitarization 
protective  ensemble  -  as  a  precaution.  (DoD 
photo) 

■  Unaccompanied  Officer  Personnel 
Housing.  A  1982auditfound  alack  of 
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compliance  with  congressional  direction  on  the 
<|ualit>*  of  officer  and  enlisted  unaccompanied 
housing  Congress  ulsw  directed  the  !)oi)  to 
establish  policies  on  the  use  of  such  housing  by 
civilians,  including  adequacy  standards, 
reservation  systems,  and  exchange  privileges, 
The  Marine  Corps  has  issued  implementing 
instructions  as  required.  The  Army,  Navy,  Air 
Force,  and  Defense  Agencies  planned  to  issue 
instructions  by  September  1989,  hut  have  not 
KfTorls  have  been  underway  since  1982  IOAIG 
AU!)  82-0291 

•  Hand  and  Power'Vool  Accountability. 
KfTorls  to  complete  the  revision  to  Dol)  7200  1 0 
M,  "Accounting  ami  Reporting  for  Government 
Properly  tost.  Damaged  or  Destroyed,”  have 
been  ongoing  since  198-1.  The  agreed-upon 
revisions  respond  to  the  audit  finding  tlmllhe 
cost  of  tools  lost  or  damaged  due  to  user 
negligence  are  not  being  recouped  because  of 
inadequate  guidance  and  management  failure  to 
act  A  revised  Dol)  7200. 10-M  has  now  been 
prepared  and  efforts  are  underway  for  its 
completion.  (OAIG-AUD  84-061)  (Previously 
retried  ) 

•  Duplicative  Research.  Delays  and 

curtailments  have  occurred  in *  -icnling 
corrective  actions  on  inadeq  <«*  'ourni 
use  of  the  Defense  Technical .  «,n**  •  Center 

data  base,  resulting  in  increnst  «>u  .for 
dupliculivereseurchwork.ini  \U?  problem 
was  brought  to  the  attention  of  li  •'  .clor, 

Defense  Research  arid  Kngineering.  The 
problem  continues.  The  IG,  Dol),  recommends 
that  stronger  measures  he  taken  to  force  proper 
use  of  the  data  base,  or  the  program  lie 
terminated.  (OAIG-AUD 85  1 16.0AIG-INS 
86-003  and  89-004)  (Previously  reported.) 

•  Disposal  of  Polychlorinated  Biphenyls 
IPCID.  The  Dol)  has  tried  to  find  a  disposal 
alternative  for  PCB  contaminated  items  stored 
in  Japan.  Jupan  has  no  facilities  for  PCB 
disposal  and  the  RnviromncnUil  Protection 
Agency  (HPA)  does  not  allow  the  return  of 
foreign-made  PCBs  to  the  U.S.  In  June  1988, 
the  Dol)  banned  further  procurement  of  such 
items  overseas.  There  is  a  backlog  of  over  200 
tons  and  most  or  the  items  have  been  on  hand  for 
over  1 0  years.  The  Dol)  requested  that  BPA 


permit  shipment  hack  to  the  U.S.,  hut  it  was 
disapproved  in  May  1989.  The  Dol)  continues  to 
investigate  the  alternatives,  includingdisjmsal 
outside  the  U.S.  or  submitting  another  request 
to  the  BPA.  (GAO- NSI AD-86  24) 

•  Claims.  An  IG,  Dol),  review  found  that 
equitable  adjustment  claims  by  contractors  were 
overstated  from  60  to  100  percent  and  lied  up 
over?!  million  in  audit  resources  annually 
Management  agreed  to  revise  the  Defense 
Federal  Acquisition  Regulation  Supplement  to 
require  certification  of  the  data  underlying 
equitable  adjustment  claims  under  substantially 
completed  contracts.  The  proposed  change  was 
s-ubmlUcd  to  the  Defense  Acquisition 
Regulatory  Council,  hut  was  rejected 
Management  altered  its  position  and  proposed 
certification  language  which  the  IG.  Dol), 
believes  is  inadequate.  (0A1G-AP0  87  (1031 

•  Administration  of  Government- 
Furnished  Property  (GKP).  Since  1971,  Dol) 
and  the  Services  have  made  little  progress  in 
reducing  the  amount  of  equipment  the 
Government  furnishes  to  contractors.  GAO 
reported  that  Defense  relies  solely  on 
contractors  for  accounting  controls  over  GKP 
GAO  recommended  that  Dol)  develop  GFP 
accounting  system  dula  for  property 
administrators.  Management  has  neither 
implemented  a  GFP  financial  accounting  system 
nor  implemented  any  viable  alternative.  The 
accounting  responsibility  could  be  transferred  to 
the  new  Defense  Contract  Management  Agency, 
(GAO-FGMSD-80-57)  (Previously  reported) 

An  IG,  Dol),  review  found  that  contractors  at 
Government-owned  contractor-operated  (COCO) 
plants  were  inappropriately  awarded  lees  for 
acquisition  of  Government  facilities  (vehicles, 
computers,  and  furniture).  Management  agreed 
to  revise  the  Federal  Acquisition  Regulation  to 
prohibit  the  payment  of  any  fee  or  profit  on  that 
portion  of  any  contract  involving  facilities 
acquisition.  The  Defense  Acquisition 
Regulation  case  implementing  the 
recommendation  has  not  been  finalized.  The 
Services  have  issued  instructions  directing  their 
buying  activities  to  not  allow  payments  of  a 
profit  or  fee  for  the  acquisition  of  Government 
facilities.  (OAIG-AUP 87-140) 
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GAO  itlctiLific<l  Tuctors  llmt  impede  progress  on 
reducing  GPP,  including  inade(|uule  equipment 
acquisition  guidelines.  Development  of  specific 
guidelines  Tor  providing  existing  Government 
property  to  service  contractors  performing 
commerciiil  or  industrial  type  activities,  lias  not 
been  completed  by  the  Office  of  the  Assistant 
Secretary  for  Production  and  logistics  The 
Services  have  issued  interim  policy  instructions 
thalpart tally  implement  the  1986  initiatives  Tor 
program  improvements.  (GAONSIAD-86-109) 

•  Utilization  of  Long-Supply  Assets  as 
Government-Furnished  Material  CGFM). 

The  Army  failed  to  complete  the  development 
and  implementation  of  a  system  to  screen  Army 
long  supply  inventories  as  GFM.  For  8  years  the 
Army  has  been  developing  procedures  to  ensure 
llmt  all  Army  inventory  control  points  make  full 
use  of  long  supply  inventories.  Prototyping  of  a 
developed  system  during  FY  1989  was 
unsuccessful  A  redesign  effort  will  be 
completed  with  system  implementation  by 
March  1990  (GAO-l.CU.80-94)  (Previously 
reported.) 

•  Vehicle  Use.  Delays  continue  in  the 
development  and  implementation  or  Army 
procedural  guidance  for  use  of  privately-owned 
vehicles  (PO  V)  and  Tor  simplified  POV 
reimbursement  in  Europe.  The  need  for  such 
guidance  was  identified  in  1983,  when  the  !G, 
Dot),  determined  that  tactical  wheeled  vehicles 
were  being  tised  for  tusks  Ihulcould  have  been 
performed  by  POV  or  commercial  vehicles 
Guidance  bus  been  drafted  and  approved,  but 
reported  delays  prevent  publication  until 
November  1989.  (OAIG-AUD  83  169) 
(Previously  reported.) 

•  Vehicle  Requirements.  Since  1984, 
requirements  for  ammunition  resupply  vehicles 
have  been  overstated.  The  Army  reported 
various  actions  to  develop  ammunition  planning 
factor  rates,  which  would  serve  as  the  basis  for 
recompulalion  of  vehicle  requirements.  The 
1984  Army  Ammunition  Planning  Factor  Study 
is  still  under  evaluation.  Recent  reports  indicate 
continued  problems  in  the  determination  of 
Class  V  and  VII  requirements.  The  Army  effort 
to  fix  the  requirements  determination  process  is 
now  focused  on  the  Army  War  Reserve 
Requirements  Process  Study.  Aslulemenlof 


near-term  (FY  1991)  Class  IH,  V,  and  VII 
requirements  for  the  European  Theater  Central 
Region  is  now  expected  in  November  1989. 
Requirements  for  out  years  are  expected  by 
April  1990.  (OAIG-AU  1)84-074) 

•  Operational  Support  Airlift  The 
development  of  a  wartime  requirement  for 
Operations  Support  Airlift  (OSA)  and  the 
quantification  of  the  number,  mix,  and  type  of 
OSA  aircraft  needed  to  support  that 
requirement,  originally  scheduled  for 
completion  in  March  1986,  has  slipped  over  3 
years.  A  definition  of  OSA  has  yet  to  he 
produced.  (OAIG-AUD  85-089)  (Previously 
reported.) 

•  Intransit  Shipments.  In  December  1934, 
a  proposed  change  to  the  Military  Standard 
Transaction  and  Accounting  Procedures  was 
sent  to  the  Dol)  Components  for  comment.  The 
change  and  its  joint  Military  Standard 
Requisitioning  and  Issue  Procedure  have 
undergone  review,  but  have  not  been  issued.  As 
a  result,  the  DoD  lucks  detailed  automated 
procedures  to  increase  the  visibility  ofintrunsit 
shipments.  (OAIG-AUD 85-050) 

•  Expense/In  vestment  Guidance.  A 
revision  to  DoD  Instruction  7040.5  which 
clurifics  guidance  on  the  application  of 
expcnse/invcstmentcrileria  has  not  been 
completed.  Pertinent  congressional  action  was 
also  still  pending.  (OAIG-AUD  84- 1 17) 
(Previously  rcpo«  led.) 

•  Vehicle  Leasing.  While  DoD  guidance 
authorizes  leusing  vehicles  when  cost-effective, 
there  is  no  guidance  for  completing  cost-benefit 
analyses.  Although  u  commitment  was  made  on 
October  1 , 1984,  to  revise  DoD  regulations  to 
provide  policies  und  compulation  procedures  for 
vehicle  lcasc-versus-purchasc  decisions, 
guidance  has  not  been  issued.  (OAIG-AUD  85- 
092)  (Previously  reported.) 

■  Catalog  Pricing  Exemption  Claims. 
Contractors  may  obtain  exemptions  from 
submitting  certified  cost  or  pricing  data  if  their 
proposed  prices  are  based  on  established  catalog 
or  market  prices  of  commercial  items  sold  in 
substantial  quantities  to  the  general  public.  A 
1987  audilfound  lhatone  out  of  three  approved 
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exemptions  did  not  incut  the  exemption  criteria. 
Contracting  officers  ucccptcd  contractor 
exemption  claims  without  adequate  verification 
of  the  reported  commercial  sales  data  and 
catalog  and  market  prices.  Once  the  exemption 
is  grunted,  the  Federal  Acquisition  Regulation 
(FAR)  docs  not  provide  contracting  officers  with 
remedies  In  adjust  prices  and  recoup  the  amount 
of  any  resulting  overpricing.  The  IG,  Do!), 
recommended  revision  to  the  FAR  to  require 
verification  of  contractor  catalog  pricing 
exemption  claims  for  contracts  exceeding 
$1  million,  and  to  permit  contract  price 
adjustments  when  a  contractor  representation  of 
commercialily  is  invalid. 

In  January  1987,  the  Assistant  Secretary  of 
Defense  for  Production  and  logistics  agreed  to 
the  revision.  The  action  is  still  ongoing.  In 
Junuury  1989,  the  Defense  Acquisition  Review 
Council  sent  its  proposed  acquisition  regulation 
to  the  Civilian  Agency  Acquisition  Council  for 
review.  A  dditionul  changes  have  been  proposed. 
The  IG,  Dol),  provided  comments  to  strengthen 
the  proposed  coverage.  (OAIG-AUD  87*210) 
(Previously  reported.) 

•Graduate  Kducation  for  Military 
Officers.  The  Air  Force  has  failed  to  implement 
Dol)  Directive  1322.10,  "Policy  on  Graduate 
Education  for  Military  OITicers."  Original 
implementation  was  scheduled  for  June  1987. 
The  revision  would  ensure  that  officers  who 
receive  a  funded  gruduulc  education  serve 
u  3-year  payback  lour  of  duly  in  a  position 
requiring  u  gruduulc  degree.  The  Air  Force  has 
prepared  u  revised  regulation,  but  its 
publication  was  deferred  pending  a  revision  to 
DoD  Directive  1322.10,  which  further 
strengthens  the  payback  provisions.  The  DoD 
was  to  publish  the  revision 


inJuly  1989,  but  has  not  done  so.  (OAIG-AUD 
84-139)  (Previously  reported.) 

•Air  Force  Special  Stock  Items.  Since 
1986,  the  Air  Force  has  tried  to  resolve 
communication  interface  problems  between  two 
supply  systems  to  enable  automatic 
determination  of  special  stock  items 
requirements,  and  reconciliation  of  normal  and 
adjusted  special  stock  levels  at  bases  with  Air 
logistics  Center  records.  Appropriate  data 
exists  in  both  systems  but  they  cannot  interface 
due  to  data  transmission  difficulties.  The 
systems  are  to  be  completed  and  operational 
through  Air  Force-wide  installation  of  the  Host 
Message  Processing  Systems  in  FY  1993.  The 
delay  inhibits  the  annual  reconciliation  ofbuse 
slock  levels  with  Air  logistics  Center  records. 
(GAO-NSI  AD-87-34) 

i  Dol)  Passenger  Airlift  Improvements  in 
DoD  passenger  airlift  have  been  made  since  a 
1987  GAO  report  recommended  changes  to 
airlift  procurement,  management  controls,  and 
security.  A  1988  IG,  DoD,  inspection  verified 
inadequate  action  on  two  deficiencies  previously 
reported  by  management  us  corrected-seut 
spacing  requirements  and  granting  of  waivers. 
Other  corrective  actions  arc  incomplete, 
including  evaluation  of  foreign  airlift  contractor 
capabilities  and  safely  information, 
improvement  of  the  passenger  comment  process, 
and  determination  of  appropriate  functions  and 
staffing  levels  of  the  Air  Currier  Survey  and 
Analysis  Office.  (GAO-NSI  AD-87-67) 

In  response  to  the  Inspector  General  Act 
amendments  of  1988,  u  listing  oflG,  DoD, audit 
reports  on  which  action  has  been  ongoing  for  1 
year  or  more  after  managers  agreed  to  take 
uclion  is  ut  exhibit  3.  • 
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KXHIHIT3 

STATUS  OK  ICS,  Dol),  RK PORTS  OVKR  12  MONTHS  OLD  WITH  FINAL  ACTION  FUNDING 

IA*ofS<pl«mb<r30,  l»#9) 


Report 

Number 

Report 

Monetary  Benefits 

(9  tn  ihouMmU) 

Reason 
Action  Not 
Completed 

Primary 

Action  OfTice 

Date 

Questioned 

Costs 

Funds  Put  to 
Better  Use 

81-055 

2/25/81 

2 

P&l, 

81-09*1 

4/30/81 

2 

COMPT 

82029 

11/10/81 

2 

P&l. 

83*098 

4/1 1/83 

2 

Pid, 

83-130 

5/20/83 

2 

JCS 

83  137 

6/3/83 

2 

Pit, 

83  155 

7/5/83 

2 

1)1, A 

83- 169 

9/23/83 

2 

Army 

84*002 

10/25/83 

2 

Navy 

84*058 

3/26/84 

2 

Army, Air  Force 

84*061 

4/20/84 

2 

COMPi' 

84*070 

4/18/84 

2 

DCA 

84*074 

4/18/84 

2 

Army 

84  117 

8/15/84 

2 

COMI>T 

84  139 

9/28/84 

2 

FMitP.Air  Force 

85*050 

11/14/84 

2 

P&l. 

85*056 

1 2/24/84 

2 

!»&l. 

85*089 

4/19/85 

2 

PA&li 

85*092 

5/3/85 

2 

P&l. 

85*095 

5/31/85 

$122 

2 

C-il 

85*099 

6/27/85 

2 

Army 

85  104 

7/26/85 

2 

Air  Force 

85*108 

8/16/85 

2 

IIA 

85*111 

8/30/85 

$1,189 

2 

Army 

85*116 

9/18/85 

2 

DDR&B 

85*123 

9/30/85 

$23 

3 

Army 

85*124 

9/30/85 

$122 

3 

Army 

85*125 

9/30/85 

$11 

3 

Army 

85*802 

8/16/85 

2 

P&l, 

86*002 

10/9/85 

2 

Army 

86*003 

10/11/85 

2 

PA 

86*042 

1 1/18/85 

2 

1)1.  A 

86*056 

1/23/86 

2 

PA&U 

86*060 

1/31/86 

$40 

3 

Air  Force 

86*061 

1/31/86 

2 

DI,A 

86-082 

2/4/86 

2 

P&l, 

86*067 

2/18/86 

2 

P&I, 

86-075 

2/28/86 

$202 

3 

Air  Force 

86-076 

2/28/86 

$165 

3 

Air  Force 

86-077 

2/28/86 

$137 

3 

Air  Force 

Reason  Action  Not  Completed: 

1 .  l^ong-term  corrective  action  on  schedule. 

2.  Management  action  slipped  significantly  from  originally  estimated  completion  dale. 

3.  Formal  administrative  or  judicial  appeal. 


Report 

Number 

Reixirl 

Dale 

Monetary  Benefits 
($  la  IhmuMtiJx) 

Reason 
Action  Not 
Completed 

Primary 
Action  Office 

Questioned 

Costs 

Funds  Rut  to 
Better  Use 

8(1078 

2/28/86 

$28 

3 

Air  Force 

80-079 

2/23/86 

$133 

3 

Air  Force 

80  123 

8/21/86 

2 

P&L 

SO  127 

8/25/86 

$50 

2 

Army 

80  130 

8/27/86 

$544 

3 

Army 

80  131 

8/28/86 

2 

P&L 

80  133 

8/29/86 

$98 

3 

Army 

87-027 

10/24/86 

2 

P&L 

87-028 

10/27/86 

2 

Army 

87  031 

10/30/86 

$132 

3 

Army 

87-018 

1 1/17/86 

2 

Navy 

87  050 

11/18/86 

2 

DBA 

87-059 

12/17/86 

2 

Navy 

87  07-1 

2/2/87 

2 

Army, Navy 

87  087 

2/17/87 

2 

DDR&R 

87  109 

4/2J87 

2 

USD(A) 

87  117 

4/7/87 

$242 

2 

Air  Force 

87  122 

4/8/87 

2 

DBA 

87  12-1 

4/9/87 

2 

USD(P) 

87  1-10 

5/6/87 

2 

P&L 

87  Ml 

5/7/87 

2 

Navy 

87  M  ft 

5/1 1/87 

1 

P&L 

87  1-18 

5/19/87 

2 

l)CA 

87  150 

5/19/87 

2 

USD(P) 

87  151 

5/19/87 

2 

USIXP) 

87  153 

5/21/87 

$31 

2 

DCAA 

87  157 

5/22/87 

2 

P&L 

87  109 

6/18/87 

$85 

3 

Navy 

87  172 

6/18/87 

$1,134 

2 

Army 

87  175 

6/19/87 

2 

I)NA 

87  177 

6/19/87 

2 

Navy 

87  190 

7/13/87 

1 

Navy 

87  197 

7/24/87 

2 

P&L 

87  199 

7/29/87 

$25 

2 

Air  Force 

87  205 

7/29/87 

$2,885 

2 

Air  Force 

87-208 

7/31/87 

2 

COMPT 

87  210 

7/31/87 

2 

P&L 

87-21 1 

7/31/87 

2 

DLA 

87-212 

7/31/87 

2 

P&L 

Reason  Action  Not  Completed: 

1 .  Long-term  corrective  action  on  schedule. 

2.  Management  action  slipped  significantly  from  originally  estimated  completion  date. 

3.  Formal  administrative  or  judicial  appeal. 
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Report 

Number 

Report 

Dale 

Monetary  Benefits 
(1  In  ihoiuumlf ) 

Reason 
Action  Not 
Completed 

Primary 

Action  Office 

Questioned 

Costs 

Funds  Ful  to 
Better  Use 

87  212 

7/31/87 

2 

PAL 

87-220 

8/14/87 

2 

Navy 

87-222 

8/18/87 

$854 

3 

Army 

87-223 

8/20/87 

1 

1)1,  A 

87  226 

8/26/87 

1 

Air  Force 

87-227 

8/31/87 

2 

DMA 

87-230 

9/2/87 

2 

Navy 

87-231 

9/4/87 

♦91 

2 

Air  Force 

87-236 

9/15/87 

2 

Air  Force 

88-025 

10/13/87 

2 

I)  DRAB 

88-038 

10/20/87 

$715 

2 

Navy 

88-041 

10/22/87 

$100 

2 

Army 

88-042 

10/28/87 

2 

Air  Force 

88-045 

1 1/4/87 

2 

Army 

88  047 

1 1/6/87 

2 

Army 

88-050 

1 1/23/87 

2 

Army 

88-053 

1 1/30/87 

2 

Army, Navy, AF 

88-056 

12/4/87 

1 

COM  Pf 

88-057 

12/8/87 

$1,114 

2 

Army 

88-064 

12/28/87 

wmM 

2 

Army 

88-067 

1/6/88 

2 

FM&P.DLA 

88-069 

1/12/88 

2 

DLA 

88-071 

1/19/88 

2 

Air  Force 

88-079 

1/27/88 

3 

DLA 

88-080 

2/1/88 

3 

USD(P) 

88-083 

2/4/88 

$5,356 

2 

Army 

88-087 

2/16/88 

$7,375 

2 

Air  Force 

88-089 

2/26/88 

$244 

2 

Army 

88-092 

3/1/88 

1 

DLA 

88-098 

3/9/88 

$321 

2 

Army 

88-103 

3/15/88 

2 

DLA 

88-106 

3/18/88 

$658 

2 

Army 

88-109 

3/21/88 

2 

USD(A) 

88-112 

3/22/88 

2 

USD(A),Army, 

Navy 

88-114 

3/30/88 

$10,500 

2 

Army 

88-115 

3/30/88 

$71,200 

2 

DLA 

88-116 

3/30/88 

2 

Air  Force 

Reason  Aclion  Not  Completed: 

1 .  Long-term  corrective  action  on  schedule. 

2.  Management  aclion  slipped  significantly  from  originally  estimated  completion  dale. 


3.  Formal  administrative  or  judicial  appeal. 
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Acronyms: 


CJ I  *  Command  .Control  Communications 
and  Intelligence 
CO  M I T  ‘Comptroller 
DOA  •  Defense  Communications  Agency 
DDK4L  K  >  Dir,  Def.  Research  4k  Engineering 
DI.A  ■  Defense  logistics  Agency 
DMA  •  Defense  Mapping  Agency 
DNA  ■  Defense  Nuclear  Agency 


PMAP  •  Force  Management  and  I 'trammel 
HA.  Health  Affair* 

JCS.Joint  Chiefs  of  Staff 
PA- Public  Amars 

PA  AK  •  Program  Analysis  and  Kealualinn 
PAI.  .Production  and  Logistics 
USIXA).  Undersecretary  of  Def,  for  Acquisition 
USIXP). Under  Secretary  of  Def.  for  Policy 
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CHAPTER  2 


CONTRACT  AUDITS 


The  IG,  DoD,  formulates  contract  audit  policy, 
provides  oversight,  and  coordinates  Do!) 
contract  audit  followup  efforts. 

The  Defense  Contract  Audit  Agency  (DCA  A) 
was  established  as  a  separate  agency  in  the  DoD 
to  offer  independent  contract  audit  and  financial 
advisory  services  to  DoD  components.  It 
operates  under  the  general  direction  and  control 
of  the  Comptroller,  Department  of  Defense. 


MATTRR  FOR  CONGRESSIONAL 
CONSIDERATION 

legislation  should  be  introduced  to  provide 
contract  auditors  with  the  authority  to  obtain 
those  contractor  records  required  to  comply  with 
Government  Auditing  Standards  issued  by  the 
Comptroller  General  of  the  United  Slates.  The 
two  contract  clauses  covering  access  by  the 
DCA  A  to  contractors'  records  arc  based  on 
10  U.S.C.  2306a  and  10  U.S.C.  2313a.  Neither 
clearly  defines  a  contract  audit  or  makes 
reference  to  the  Government  Auditing 
Standards  as  the  basis  for  determining  the 
records  required  for  an  audit. 

The  DCA  A  will  have  difficulty  in  effectively  and 
efficiently  accomplishing  its  mission  unless  it  is 
given  timely  ucccss  to  contractor  records  and 
reports.  Access  to  contractor  internal  audit 
reports  by  the  DCAA  would  help  to  reduce 
excessive  and  duplicative  audit  coverage  of 
contractors. 

The  present  legislation  is  outdated  and  needs  to 
be  revised.  A  suggested  revision  to  subsections 
(a)  and  (d)  of  section  23 1 3  of  1 0,  U.S.C.  is: 

2313.  Examination  of  books  and  records  of 
contractor 

(a)  An  agency  named  in  section  2303  of 
this  title  is  entitled,  through  an  authorized 


DCAA  offers  contract  audit  services  on  a 
reimbursable  basis  to  other  Government 
agencies  at  contractor  locations  where  the  DoD 
has  a  continuing  audit  interest,  or  where  it  is 
more  economical  from  a  Governmentwide  stand* 
point.  Over  90  percent  of  DCAA  audit  work  is 
done,  however,  for  the  DoD. 

The  U.S.  Army  Corps  of  Engineers  audits  civil 
works  contracts. 


representative,  to  inspect  the  plant  and  audit  or 
examine  the  books,  records,  documents,  and 
other  evidence  and  accounting  procedures  and 
practices  of- 

(1) a  contractor  performing  an 
incentive,  cost  reimbursement,  lime  and 
materials,  labor  hour,  or  price  rcdcterminablc 
contract  (or  any  combination  of  these)  made  by 
that  agency  under  this  chapter;  and 

(2)  a  subcontractor  performing  any 
subcontract  under  an  incentive,  cost 
reimbursement,  time  and  materials,  lubor  hour, 
or  price  redeterminuble  contract  (or  any 
combination  of  these)  made  by  that  agency 
under  this  chapter. 

The  authorized  representative  performing  an 
audit  or  examination  in  accordance  with  a 
provision  of  law,  a  contractual  provision  or  a 
regulation  of  the  agency  shall  have  the  right  to 
examine  sufficient  competent  evidential  matter, 
regardless  of  form,  through  inspection, 
observation,  inquiry  and  confirmation  that,  in 
the  professional  judgment  of  the  authorized 
representative,  are  necessary  to  comply  with  the 
government  auditing  standards  established  by 
the  Comptroller  General  of  the  United  States  for 
audits  of  Governmental  organizations, 
programs,  activities,  and  functions. 
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(d)(1)  The  Director  o( the  Defense 
Contract  Audit  Agency  (or  any  successor 
agency)  may  require  by  subpoena  the  production 
of  books,  documents,  papers,  or  records  access  to 
which  is  provided  to  the  Secretary  of  Defense  or 
the  contracting  officer  by  a  provision  of  law,  a 
contractual  provision,  or  a  regulation  of  the 
Agency. 

DKKKNSK  CONTKACT  AUDIT 
AGENCY 

Audit  Results 

The  results  of  DCA  A  auditing  for  the  Federal 
Government  are  shown  in  exhibits  4  and  5, 
page  2-3. 

Significant  DCAA  Audits 

Incurred  Cost  Audits  •  A  review  of  the. 
direct  and  indirect  costs  charged  to  Government 
contracts,  and  Government  / tolicies  and 
procedures  that  influence  and  control  such  costs. 

Indirect  Costs 

A  review  or u  contractor's  allocation  of  indirect 
costs  lietwecn  commercial  and  Government 
segments  resulted  in  savings  of  $62.3  million. 
The  allocation  was  not  proportional  to  the 
benefits  received  or  related  to  the  cause  for 
incurring  the  costs.  The  nonhomogcneouscost 
pools  increased  Government  contract  costs  and 
did  not  comply  with  Cost  Accounting  Standards. 

Performance  Records 

An  uuditof  performance  records  revealed  that  a 
contractor  had  transferred  direct  labor  and 
material  costs  experienced  on  a  firm-fixed  price 
production  contract  to  a  fixcd-price-inccnlive 
contract.  Since  u  third  follow-on  contract  was 
negotiated  based  on  the  erroneous  direct  labor 
data,  the  contractor  had  substantially  less 
production  costs  on  the  follow-on  contract  than 
anticipated. 

During  the  audit,  irregular  conduct  was 
suspected  and  a  joint  investigation  was 
conducted  by  the  Federal  Bureau  of 
Investigation,  the  Defense  Criminal 


Investigative  Service,  and  the  Department  of 
Justice.  The  contractor  pleaded  guilty  to 
3  counts  of  criminal  conspiracy  for  defrauding 
the  Government  and  agreed  to  administrative 
settlements  of  $16.8  million. 

Professional  Liability  Insurance 

A  review  of  a  contractor’s  claim  that  included 
professional  liability  insurance  premiums 
resulted  in  savings  of  $20.9  million.  The  method 
of  allocating  the  premiums  to  Government 
contracts  was  not  supported  by  procurement 
regulations.  The  distribution  of  the  premiums 
was  not  proportional  to  the  benefits  received  on 
Government  contracts,  resulting  in  increased 
Government  contract  costs. 

Forward  Pricing  Proposal  Audits  -  A 

review  of  estimated  future  costs  of  profmed 
contract  prices,  proposed  contract  cluinge  orders, 
costs  for  redeter minahle  fixed-price  contracts, 
and  costs  incurred  but  not  yet  covered  hy 
tie  ft  nit  tied  contracts. 

Material  Escalation  Factors 

A  contractor  included  in  a  firm-fixed-price 
proposal  material  escalation  factors  and 
material  scrap  factors  thut  were  not  supported 
by  historical  data.  The  contractor's  factory  labor 
requirements  were  not  reasonable  because  they 
were  based  on  erroneous  labor  standards.  They 
did  not  reflect  productivity  improvements 
resulting  from  implementation  of  a 
modernization  program.  A  $13.6  million 
contract  price  reduction  was  negotiated. 

Warranty  Costs 

A  contractor  included  warranty  costs  in  a  price 
proposal  that  were  to  be  provided  at  no  cost  on 
the  Government  contract.  Direct  labor  hours 
were  unreasonable  and  were  not  supported  by 
historical  data.  The  contracting  officer 
negotiated  a  $23.2  million  contract  price 
reduction. 

Defective  Pricing  Audits  -  A  review  to 
determine  whether  contracts  are  based  on 
current,  complete,  and  accurate  cost  or  pricing 
data  (the  Truth  in  Negotiations  Act). 
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EXHIBIT*1' 

CONTK ACT  AUDIT  REPORTS  ISSUED 
DEFENSE  CONTRACT  AUDIT  AGENCY 


Type  of  Audit 

Reports 

Issued 

Amount 

(tin  mllUnnx) 

Examined 

Disallowed 

Costs 

Funds  Put 
to  Batter 
Use*' 

Incurred  Costs 

22,998 

$49,550.8 

$1,078.6 

N/A 

Forward  Pricing  Proposals 

13,150 

100,839.4 

N/A 

$9,892.2 

Cost  Accounting  Standards 

2,005 

234.7 

118.7 

N/A 

Defective  Pricing  v 

1,926 

0.0 

735.0 

N/A 

Other  3/ 

§fi 

JLfi 

M 

N/A 

Total 

40,147 

$150,624.9 

$1,932.3 

$9,892.2 

W  because  ufthe ahorl tlro«  Ulwren <Uu  availability  aiwd  legUlaMVe deadline,  exhibit  data  may  change  baaed  tm 
>itb«ci|ti«ia  l>CA  A  auiheniicatiun. 

•21  Defective  pricing  dollar*  examined  are  not  reported  becauac  they  are  conaide  red  a  duplication  of  forward 
pricing  dollar*  reported  at  examined. 

3f  Include*  conlracl coordination  program*, C AO  activity, apeclal  projecU  and  atudle*,  and  auapected  Irregular 
cunducleaM!*, 

41  Coal  Avoidance. 


EXHIBIT  5  >' 

CONTRACT  AUDIT  REPORTS  CLOSED 
DEFENSE  CONTRACT  AUDIT  AGENCY 


Type  of  Audit 

Reports 

Closed 

Amount 
(S  in  million*) 

Audit 

Exceptions 

Disallowed 

Costs 

Funds  Put 
to  Better 

Use  3/ 

Incurred  Costs 

2,439 

$1,073.3 

$659.2 

Forward  Pricing  Proposal/, 

8,831 

8,907.5 

N/A 

Cost  Accounting  Standards 

88 

67.7 

Defective  Pricing 

397 

317.1 

N/A  1 

Total 

11,755 

$10,365.6 

$812.5 

$4,340.1  g 

1/  because  of  the  short  time  between  data  availability  and  legislative  deadlines,  eshibit  data  may  change 
based  on  subsequent  DCAA  authentication. 

2/  Reports  issued  to  procurement  and/or  administrative  contracting  officers  that  had  audit  exceptions  upon 
which  final  contracting  officer  decisions  were  rendered  during  the  period.  Reported  benefit*  are  based  on  contracting 
officer  decisions  and  are  subject  to  later  change  where  contractors  have  appealed  disputed  items  to  the  Armed  Services 
board  of  Contract  Appeals,  or  where  other  litigation  is  pending.  Estimated  net  savings  of  (364.4  million  are 
associated  with  such  pending  cases  as  follows:  Incurred  Costs  •  $327  million;  Defective  Pricing  •  $37.4  million. 

3/ Cost  avoidance. 
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Production  Break 

A  contractor  did  not  plan  or  experience  a 
production  break  as  was  proposed  during 
contract  negotiations.  Because  the  contract 
price  was  based  on  u  proposed  break ,  the 
contractor  experienced  substantially  less  direct 
labor  production  costs  than  anticipated.  A  $7 
million  price  reduction  was  negotiated. 

Direct  Costs 

An  audit  found  llutl it  contractor  had  included  in 
a  price  proposal  direct  costs  for  some  general  test 
equipment  of  a  type  that  had  previously  been 
capitalized  and  charged  indirectly  to  contracts. 
This  practice  wus  inconsistent  with  Cost 
Accounting  Standards  and  savings  of  $1.3 
million  were  realized. 

intcrdivisional  Material  Cost  Transfers 

A  contractor's  material  transfers  to  Government 
contracts  were  not  based  on  costas  required  by 
Federal  Acquisition  Regulations .  The 
contractor  used  full  material  selling  prices  of  the 
commercial  division,  including  profits.  By 
including  profits  on  the  transfers,  additional 
profits  were  negotiated  on  Government 
contracts.  The  contractor  refunded  $6.5  million. 

Misclasstfied  Costs 

A  postuward  review  of  seven  contracts  resulted 
in  savings  or$8.5  million.  A  contractor  had 
misclassificd  nonrecurring  engineering  ciTort  as 
production  effort.  The  contractor  also 
commingled  the  cost  history  of  other  similar 
production.  The  commingled  data  was  not 
disclosed  to  Government  negotiators  and  the 
adjusted  historical  production  data  supported 
lower  direct  labor  costs. 

Operations  Audits  •  An  evaluation  of  an 
orffani  ationai  unit  or  function  within  a 
contractor's  business  to  determine  whether 
efficient  and  economical  methods  are  used  in  the 
performance  of  Government  work.  Operating 
audits  include  the  review  and  evaluation  of 
policies,  procedures,  controls,  and  performance 
to  assure  that  a  reasonable  level  of  cost  efficiency 
is  achieved  to  accomplish  contract  requirements. 
Audit  exceptions  are  reported  as  cost  avoidances 
when  identified  with  unnecessary  or  inefficient 


operations.  When  the  audits  disclose  instances  of 
mischarging  or  improper  accounting,  the  audit 
exceptions  are  reported  ot  costs  questioned. 

Pension  Assets 

A  contractor  used  a  projected  benefits  cost 
method  to  compute  pension  cos  us  charged  to 
Government  contracts.  The  contractor  proposed 
to  allocate  pension  assets  based  on  accrued 
liabilities  under  an  accrued  benefit  cost  method 
which  is  notin  compliance  with  accepted  Cost 
Accounting  Standards.  Such  a  method  distorts 
the  allocation  of  assets  among  the  segments 
The  contractor  agreed  with  the  audit  and 
savings  of  $5  million  were  realized. 

Claimt  Audits 

Labor  and  Material  Costs 

An  audit  found  that  claimed  labor  and  material 
costi  incurred  were  not  related  to  the  terminated 
subcontract.  The  claim  also  included 
substantia)  indireclcosts  not  allowable  or 
allocable  to  the  subcontract.  Bused  on  the  audit, 
the  Government  saved  $1.4  million. 

Equitable  Adjustment  Claim 

A  contractor  claimed  that  labor  and  inuteriul 
costs  incurred  were  due  to  defective  Government 
furnished  material  and  Government  caused 
delays.  Using  graphic  and  computational 
analysis,  an  audit  showed  that  the  claimed  costs 
duplicated  direct  and  indirect  costs  and  included 
unallowable  expenses  and  productivity  losses. 
The  Government  wus  not  obligated  to  pay  the 
$2.7  million  claim  and  the  claim  was  disallowed. 

Corporate  Home  Office  Expenses 

A  contractor's  claim  for  corporate  home  office 
expenses  included  entertainment,  financing 
expenses,  and  executive  slock  bonuses  or  costs 
for  "golden  parachutes"  awarded  Tor  a  corporate 
merger.  The  items  claimed  are  not  allowable 
under  Federal  Acquisition  Regulations  and  the 
Government  saved  $3.7  million. 

Termination  Claim 

A  contractor  claimed  losses  on  land  values, 
unrealized  contract  profits,  and  unrealized 
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losses  on  land  improvement*.  The  claimed  items  Significant  CoK  Audita 
ere  not  allowable  under  Federal  refutations. 

The  Government  saved  $1 5.9  million.  Subcontractor  Quotation 


U.S.  ARMY  CORPS  OF  ENGINEERS 
(CoE) 

Auditors  issued  175  reports  thalqucstioncd  over 
$30  million  (exhibits  6  and  7). 


A  post  award  audit  of  contractor  compliance 
with  the  Truth  in  Negotiations  Act  revealed  that 
a  subcontractor  quotation,  onhand  prior  to 
submission  of  the  original  proposal,  was  not 
submitted  to  the  Government  for  review . 


EXHIBITS 

CONTRACT  AUDIT  REPORTS  ISSUED 
U.  S.  ARMY  CORPS  OF  ENGINEERS 

(f«r  lb*  3-month  PlrM  Ending  StpUalarN,  ISM) 


Type  of  Audit 

Reporta 

Issued 

Amount 

(S  in  million*) 

Examined 

Disallowed 

Costs 

Funds  Put 
to  Better 
Use  w 

incurred  Costs 

54 

$54.4 

$12.2 

mmsm 

Forward  Pricing  Proposals 

84 

94.4 

N/A 

IQ 

Defective  Pricing 

10 

17.1 

.7 

Other 

22 

m 

U 

m 

Total 

175 

$261.1 

$21.1 

$9.3  1 

■'  C<mtavoid«rvc«. 


EXHIB1T7 

CONTRACT  AUDIT  REPORTS  CLOSED 
U.  S.  ARMY  CORPS  OF  ENGINEERS 

(Kor  lb*  3-month  Ptriod  Ending  S«pt«mb«r  30,  ISOS) 


Type  of  Audit 

Reports 

Closed 

Amount 
(Sin  millions) 

Audit 

Exceptions 

Disallowed 

Costs 

Funds  Put 
to  Better 
Use 

Incurred  Costs 

■I 

$3.4 

$2.9 

N/A 

Forward  Pricing  Proposals 

mSm 

3.5 

N/A 

$3.3 

Defective  Pricing 

id  m 

0.0 

0.0 

N/A 

Other 

.7 

.7 

N/A 

Total 

108 

$7.6 

$3.6 

$3.3 
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Through  the  revisions  to  the  proposul,  the 
quotation  was  withheld  from  the  Government, 
resulting  in  an  additional  costof  over  $171,000. 
An  offset  of  $19,205  wasullowed  based  on  the 
increased  costs  of  bonding  the  contractover  and 
above  the  negotiated  amount. 

The  audit  recommended  that  the  contracting 
officer  make  a  downward  contract  price 
adjustment  of  over  $  1 5 1 ,000  and  collect  the 
funds  from  the  contractor. 

Defective  Pricing 

A  contractor  negotiated  u  contract  bused  on  a 
quotation  for  steel  piling  from  a  vendor  when  the 
steel  was  purchased  from  unother  vendor  at  a 
lower  price.  The  purchuse  order  to  the  second 
vendor  wus  dated  prior  to  the  date  the  contractor 
signed  the  certificate  ofcurrentcostor  pricing 
data.  A  downward  contract  price  adjustment  of 
over  $200,000  was  recommended. 


IG,  I)ol),  CONTRACT  AUDIT 
POLICY  AND  OVERSIGHT 

The  Assistant  Inspector  General  for  Audit  Policy 
and  Oversight,  provides  policy  for  and  oversight 
of  the  contract  iiuditorguimations  in  the  Dol). 

This  office  also  coordinates  IG,  Do!),  comments 
on  proposed  changes  to  acquisition  regulations. 
The  IG,  Dol),  had  previously  advised  the  DoD 
and  the  Congress  that  the  Defense  Acquisition 
Regulation  Council  did  not  implement  agreed- 
upon  IG,  Dol),  recommendations  for  regulatory 
improvements  promptly  or  fully.  Those 
problems  uppeur  to  huve  been  resolved.  New 
procedures  have  been  devised  to  lend 
appropriate  priority  to  IG,  DoD,  special  interest 
items  und  the  Council  provides  periodic  status 
reports. 

The  office  participated  on  the  Defense  Advisory 
Committee  for  uncompensated  overtime,  and  on 
the  working  group  for  oversight  duplication. 

The  DCAA  audit  support  for  voluntary 
disclosures  at  a  major  contractor  is  being 
monitored  und  coordinated.  The  office  is 
assisting  the  DC1S  and  the  U.S.  Attorney  in 
developing  a  plan  for  investigative  computer 
support  at  another  major  contractor. 


The  ofHce  issued  seven  DCAA  oversight  reports. 
The  results  of  those  reviews  follow: 

(Followup  Review  of  the  DCAA  Audit 
Coverage  at  "Little  or  No  Annual  Dollnr 
Volume"  Contractor!  (APO  89-015).  Steps 
were  taken  to  provide  adequate  audit  coverage. 
Although  some  improvement  was  evident,  the 
coverage  was  inadequate.  Problems  were 
identified  with  internal  control  questionnaires, 
permanent  files,  and  supervision. 

i  Review  of  the  DCAA  Coverage  of 
Proposed  Direet  Labor  Costs  at  Major 
Contractors  (APO  88-018).  Thorough,  well- 
organised,  and  sound  guidance  was  issued,  hut 
corrective  actions  were  needed  by  the 
procurement  community  and  the  DCAA  to 
ensure  that  contract  auditors  arc  provided  with 
Government  technical  reviews  of  these  costs. 

t  Review  of  the  DCAA  Quality  Control 
Review  Program  (APO  89-019).  The  DCAA 
failed  to  update  the  Contract  Audit  Munuul 
(CAM)  for  the  revised  Government  Auditing 
Standards  (GAS).  The  revised  GAS  were 
effective  January  1, 1989,  and  the  CAM, 
although  updated  twice  a  year,  did  not  include 
the  revisions. 

i  Review  of  the  DCAA  (evaluations  of 
Contractors'  Catalog/Market  Sales  (APO  89- 
020).  Some  audits  of  contractor  claims  for 
exemption  from  submitting  certified  cost  or 
pricing  data  were  inadequately  performed. 
Problems  were  found  with  planning, 
supervision,  and  documentation.  Audit  offices 
did  not  request  documentation  to  support 
contracting  officer’s  determination  for  grunting 
exemptions,  and  the  threshold  required  for 
submitting  a  claim  for  exemption  needed 
clarification. 

i  Review  of  the  DCAA  Backlog  of 
Incurred  Cost  Audits  (APO  89-021).  Thu 
DCAA  itus  well-defined  policies  und  procedures 
for  developing  its  resource  requirements  and  has 
accurately  tracked  its  backlog.  The  DCAA 
should  develop  a  5-year  plan  to  reduce  its 
incurred  cost  audit  backlog  and  should  defer  its 
discretionary  audits  for  1  year  to  reduce  the 
backlog.  The  Defense  Federal  Acquisition 
Regulation  Supplement  should  be  revised  to 
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provide  penalties  if  contractors'  final  indirect 
submission*  urc  not,  received  within  90  days  of 
the  end  of  the  fiscal  year, 

*  Keview  of  DC  A  A  Labor  Audit*  at 
Mqjor  Contractors  (APO  89*022).  Coverage  of 
labor  cost*  was  generally  adequate,  but 
improvement*  are  needed  in  documenting  risk 
and  vulnerability.  Audit  coverage  of 
contractor*'  employee  awarenot*  program*  had 
not  always  been  performed. 

<  Keview  of  the  DCA  A  Access  to 
Contractor  Kecorda  (AIK)  89*024).  Access  to 
records  continue*  to  be  a  problem  for  the  DCA  A. 
While  the  DCA  A  ha*  been  given  subpoena 
power  uml  aggressively  pursues  access, 
significant  problems  continue  because  the  basic 
cause  of  the  current  dispute*  is  due  to 
deficiencies  in  existing  legislation. 

CONTRACT  AUDIT 
FOLLOWUP 

The  10,  Dol),  conduct*  oversight  review*  to 
make  sure  Dot)  components  implement  policies 
for  timely,  properly  documented  settlement  of 
contract  audit  issues.  Members  of  the  tC,  Dol), 
followup  staff  visited  34  acquisition  offices  to 
determine  the  udequacy  of  followup  procedures 
ul  those  locations. 


Th*  staff  also  issued  3  oversight  reports, 
highlighting  the  following: 

►  DCA  A  and  contracting  activity 
recordkeeping  on  audit  reporta  related  to  Cost 
Accounting  Standards  compliance  needs 
Improvement. 

►Over  half  of  the  open  DCAA  defective 
pricing,  coet  estimating  system,  and  accounting 
system  rsporta  pertain  to  juat  12  contractors. 
Better  information  sharing  among  Dol)  offices  is 
needed  to  deal  consistently  with  multiple  report* 
concerning  the  same  contractor. 

►  Numerous  lesaona  learned  are  evident  from 
the  pest  50  oversight  reviews.  On  the  whole,  the 
Dot)  contracting  offices  are  doing  a  good  job  in 
the  contract  audit  followup  area.  The  program 
ensures  indispensable  internal  controla  in  the 
Do!)  contracting  process.  As  refined  in  February 
1988,  the  Dot)  contract  audit  followup 
regulations  strike  a  proper,  viable  balance 
between  reinforcing  the  authority  of  the 
contracting  officer  while  maintaining  full 
accountability. 

The  DoD  contracting  organisations  reported 
554  significant,  postaward  DCAA  contract  audit 
reports  as  undecided  as  of  Seplemlier  30, 1 989. 
Those  reporta  have  questioned  cost*  of 
$1.6  billion.  » 


CHAPTER  3 

CRIMINAL 

INVESTIGATIONS 

The  Department's  criminal  investigative 
organizations  ure  the  Defense  Criminal 
Investigative  Service  (DCISh-an  arm  of  the  IG, 
DoD-ihe  Army  Criminui  invcsligutiun 
Command  (CIDC),  the  Naval  Investigative 
Service  Command  (NIS),  and  the  Air  Force 
Office  of  Speciul  investigations  (AFOSI).  These 
organizations  investigate  fraud  against  the 


SIGNIFICANT  FRAUD  CASKS 

Defective  Pricing 

Spare  Actuator  Systems 

Curtis  Wright  Flight  Systems,  Incorporated, 
provided  inaccurate  and  incomplete  cost  and 
pricing  dula  to  the  Air  Force  on  contracts  for 
spare  actuator  systems  used  on  C5A  transport 
aircraft,  A  DCIS  investigation  resulted  in  a  $1.4 
million  civil  settlement  for  defective  pricing. 
(DCIS) 

Inflated  Billings 

An  investigation  revealed  thut  Kraflanlagen 
AG,  a  Germun  contractor,  submitted  false 
claims  of  over  $582,000  for  plumbing  and 
healing  services  for  the  Division  of  Enlisted 
I  lousing  ul  Heidelberg,  Germany.  The  company 
directed  u  subcontractor  to  inflate  its  billings 
und  then  included  the  inflated  costs  in  claims  to 
the  Army.  The  company  Director  was 
prosecuted  in  a  Federal  Republic  of  Germany 
court  und  fined  approximately  $29,000. 
Kraflanlagen  was  debarred  und  has  agreed  to 
pay  the  Army  $500,000  as  part  of  a  negotiated 
settlement.  (CII)C) 

Product  Substitution 

Nuclear  Power  Plant  Valves 

A  joint  investigation  by  DCIS  and  NIS 


DoD,  homicide,  assault,  drug  violations,  and 
properly  crimes.  The  NIS  und  the  AFOSI  also 
conduct  counterintelligence  investigations. 

This  chapter  gives  summary  statistics  und 
selected  criminui  fraud  investigative  cases  of  the 
DCIS,  CiDC,  NIS,  and  AFOSI.  It  also  provides 
IG,  l)ol),  criminal  investigation  policy  und 
oversight  activities. 

Exhibits  8  und  9,  pages  3-3  und  3-5,  und  exhibit 
10,  page  3-8,  show  information  on  investigative 
case  loads  and  the  results  achieved  during  this 
period.  The  exhibits  do  not  reflect  the  results  of 
general  investigations  or  counterintelligence 
activities. 


resulted  in  the  indiclincntof  Eric  ilardracing 
industries,  Incorporated,  and  its  president  und 
owner. 

Plasma  urc  welding  instead  of  uulonmlic 
welding  was  used  for  hurdfuccd  disks.  The  disks 
are  an  integral  part  or  nuclear  power  plant 
valves  that  control  coolant  water  to  the  reactor 
on  nuclear  powered  Navy  vessels.  The  inferior 
welding  caused  valve  leakage. 

The  official  faces  a  maximum  of  35  years  in  juil. 
lie  and  the  corporation  face  total  fines  of  up  to 
$1.75  million.  (DC1S/NIS) 

Compressor  Parts 

Commercial  Compressor  Components,  Inc.,  und 
Compressor  Technicians,  Inc.,  along  with  two 
company  officers  and  u  supervisor,  were  indicted 
on  22  counts.  Thu  companies  provided  rebuilt 
compressor  parts  and  charged  the  Air  Force  for 
new  ones.  A  shell  company  was  formed  to  aid  in 
inflating  the  cost  of  the  materials.  The 
estimated  loss  from  this  scheme  is  $500,000. 
Trials  on  the  charges  are  pending.  (AFOSI) 

Turbine  Engine  Parts 

A  joint  investigation  by  the  DCIS,  the  AFOSI, 
and  the  Federal  Bureau  oflnvcsligalion  (FBI), 
resulted  in  a  guilty  plea  by  Aerodyne 
Investment  Castings,  Incorporated,  and  a  9- 
counl  indictment  against  the  former  presidents, 
general  mangers,  members  of  the  Board  of 
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Directors,  and  a  former  chief  engineer. 

Aerodyne  manufactured  turbine  engine  parts  for 
military  aircraft  und  the  M*1  Abrams  tank. 
Scrap  und  rcmelled  alloy  was  used  in  casting  the 
purls  instead  of  the  virgin  alloy  required  by  the 
contracts.  The  corporation  and  officials 
submitted  futse  certifications  to  the  Army  and 
the  Air  Force.  One  of  the  former  presidents  also 
submitted  a  Dol)  voluntary  disclosure  report 
containing  false  und  incomplete  information. 

Aerodyne  was  pluced  on  probation  for  5  years 
und  fined  $250,000.  The  OIG,  Dol),  and  the  FBI 
were  each  reimbursed  $25,000  for  the  cost  or  the 
investigation.  The  officials  face  total  maximum 
penalties  of  105  years  in  jail  and  fines  of  $2.8 
million.  (DCIS/AKOSI) 


M-l  tank  with  120-mmgun.  (Dol) photo) 


Substandard  Fasteners 

A  joint  investigation  by  DCIS,  NIS,  the  U.S. 
Customs  Service,  und  the  Nuclear  Regulatory 
Commission,  resulted  in  a  34-count 
indictment  against  Aircom  Fasteners, 
Incorporated,  six  corporate  officers,  and  current 
and  former  employees.  A  Japanese  firm, 
Yumaguchi-Seisakusho  Company,  Ltd.,  and  five 
corporate  officers  und  employees  w.  re  also 
indicted. 

Tiie  corporations  manufactured  and  falsely 
marked  substandard  and  subquulity  fastener 
products  such  us  screws,  nuts,  and  bolts.  The 
products  were  falsely  invoiced  und  sold  to  the 
DoD  und  to  the  Texas  Utilities  Comanche  Peak 
Nuclear  Power  Plant. 

Aircom  und  Yumaguchi  face  fines  of  more  than 
$9.2  million  if  convicted  on  all  counts.  The  six 


corporate  officers  face  a  total  of  more  than  300 
years  in  jail  and  fines  of  more  than  $M  million. 
The  Japanese  foreign  nationals  face  criminal 
fines  of  $3  million  and  78  years  in  jail. 

(DCIS/NIS) 

Coal 

An  investigation  of  Rudolf  Dumtn 
Bcrganbetriebc,  a  German  coal  contractor, 
resulted  in  an  administrative  settlement.  The 
contractor  supplied  non-conforming,  high 
polluting  coal  to  the  Army  and  then  billed  for  a 
higher  grade  of  coal.  The  contractor  returned 
about  $86 1 ,000  to  the  Army  and  was  debarred. 
(Cl  DC) 

Oil  Transmitters 

Settlements  arose  from  an  investigation  into 
falsification  of  test  results  for  oil  transmitters 
used  inC-141  and  B-52  aircraft  engines. 

The  Allied  Rcndix/Allicd  Signal,  Guidance 
Systems  Division,  agreed  to  pay  $1  million  to  the 
Government  in  final  settlement  of  dumuges 
incurred  by  the  Air  Force  und  the  costs  of  the 
investigation.  The  company  also  agreed  to  pay 
$2.4  million  ax  part  of  an  agreement  with  the 
Air  Force’s  prime  contractor.  The  company  has 
initiated  quality  assurance  programs  to  prevent 
future  occurrences.  Seven  employees  previously 
pleaded  guilty  to  conspiracy  and  fraud  charges 
arising  from  this  investigation.  (AFOSI) 

Counterfeit  Fasteners 

Rice  Aircraft,  Inc.,  and  its  president  pleaded 
guilty  to  criminal  charges  involving  conspiracy 
to  commit  mail  fraud,  wire  fraud,  bribery,  und 
defrauding  the  Internal  Revenue  Service.  They 
sold  counterfeit  aerospace  fasteners,  falsified 
testing  documentation,  and  paid  kickbacks  to 
the  supplier  and  customer  representatives. 

The  company  president  agreed  to  pay  fines  and 
prosecution  costs  of  $500,000,  faces  up  to  five 
years  in  jail  and  an  additional  $250,000  criminal 
fine.  The  company  agreed  to  pay  a  fine  of 
$50,000.  The  sentencing  court  may  require 
either  or  both  defendants  to  pay  a  restitution  of 
up  to  $1  million.  Both  have  been  suspended. 
(AFOSI/DCIS) 
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EXHIBITS 

INVESTIGATIVE  CASE  RESULTS 

(For  the  •-month  I’trlod  Ending  KtpUmbar  30, IMS) 


Totals  for  Period 

CASE  RESULTS 

DoJ 

I)oI) 

Local/State/ 

Foreign 

Litigation  Result* 

Indictments 

I)CIS 

118 

3001/ 

2 

Military  Services 

40 

35 

Joint  DCIS/Scrvices 
Convictions 

59 

DCIS 

95 

2 

Military  Services 

60 

249 

33 

Joint  DCIS/Scrvices 

Pretrial  Diversions 

24 

DCIS 

3 

Military  Services 

Joint  DCIS/Scrvices 

21 

Article  15s 

DCIS 

Military  Services 

Joint  DCIS/Scrvices 

190 

Civil  Sctllcments/Judgmcnts 

DCIS 

22 

Military  Services 

3 

N/A  */ 

Joint  DCIS/Serviccs 

2 

Monetary  Outcomes 
Fines/Forfeitures 

DCIS 

$7,089,551 

$2,000 

Military  Services 

Joint  DCIS/Scrviccs 

4,335,092 

$1,915,083 

5,401 

Restitutions 

DCIS 

2,086,518 

3,831 

Military  Services 

926,669 

80,013 

129,681 

Joint  DCIS/Scrvices 
Recoveries3/ 

250,000 

DCIS 

34,970,612 

Military  Services 

26,822,921 

Joint  DCiS/Serviccs 

Civil  SclUcmcnls/Judgments 

2,168,891 

DCIS 

20,098,384 

Military  Services 

14,882,068 

N/A  V 

Joint  DCIS/Scrvices 

500,000 

1/  Represents  that  an  Article  32  officer  has  recommended  a  court  martial  to  the  convening  authority. 

2/  Military  command  is  not  responsible  for  civil  settlement!  or  judgment!. 

3/  Includes  dollars  returned  to  the  Government  under  administrative  procedurenor  recovered  during  the 
investigation. 
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Substandard  Hardware  Components 

A  joint  investigation  by  t)CtS  and  AFOSl 
resulted  in  guilty  pleas  by  two  Arista  Devices 
Corporation  olTiciuts.  They  provided 
nonconforming,  substandard  components  for 
systems  used  on  the  M60-A-3  battle  tank,  radar 
components  for  the  C*)3Q  and  other  aircraft,  and 
infra-red  tail  warning  systems  for  the  KIM  1 1 
fighter  Ixunber. 

The  officials  were  sentenced  to  5  years' 
probation,  suspended,  and  paid  restitution  of 
1367,780.  The  Dol)  debarred  them  for  10  years. 
They  ulso  face  u  civil  suit  which  seeks  over  99.2 
million  in  damages  (DCIS/AFOSI) 


A  maintenance  socialist  unhooks  altitude  and 
air  speed  test  equipment  from  the  nose  of  an  FB  • 
III,  f Dol) photo) 

False  Claims  and  False  Statements 

inflated  Contract  Prices 

The  General  Klectric  Company  (GB),  and  its 
subsidiary,  Management  and  Technical  Services 
Company  (M  ATSCO),  obtained  an  inflated  $244 
million  contract  to  deliver  computer  support 


systems  to  the  Army.  The  Army  was  not 
informed  that  much  lower  firm  fixed  prices  had 
been  established  with  many  of  their 
subcontractors. 

A  prior  criminal  indictment  charged  Gli  und 
M  ATSCO  with  defrauding  the  Dol)  of  over  922 
million.  The  civil  complaint  seeks  a  recovery  of 
923  million  for  damages.  (DCIS) 

Overstated  Manufacturing  Costs 

Tectonics,  Incorporated,  overstated  its 
manufacturing  costs  during  negotiations  for  the 
sale  of  high  performance  jet  enginu  bull  bearings 
and  nuclear  reactor  bearings.  The  Government 
paid  the  overstated  costs.  The  recovery  from  the 
settlement  could  exceed  920  million. 

A  luwsuit  was  Hied  by  a  former  employee  under 
the  qui  tarn  provisions  of  the  False  Claims  Act. 
Under  those  provisions,  a  successful  pluinliffis 
entitled  to  a  certain  percentage  of  the  monies 
recovered  by  the  Government.  The  employee 
will  receive  approximulcly'91 -4  million.  (DCIS) 

False  Billings 

An  internal  auditby  the  Illinois  Tool  Works, 
which  produces  and  maintains  sonar  equipment, 
found  thutthc  Navy  hud  been  billed  for  supplies 
and  services  not  actually  provided.  A  voluntary 
disclosure  was  made  by  the  contractor.  The  NIS, 
subsequent  to  the  disclosure,  became  uwurc  of 
possible  criminal  activity  by  company  personnel. 
An  employee  provided  false  information  to  u 
Government  inspector  that  resulted  in  the 
payments  of  false  invoices.  Thu  individual 
pleaded  guilty  to  criminal  charges.  Illinois  Tool 
Works  paid  about  91.8  million  in  double 
dumuges  to  the  Government.  (NIS) 

False  Pricing  Data 

A  married  couple,  owners  of  Murcon  Industries, 
Incorporated,  provided  false  pricing  data  to  the 
Air  Force  on  a  contract  for  computer  hurdware 
and  software.  The  Defense  Contract  Audit 
Agency  uncovered  pricing  abnormalities  during 
an  audit  and  referred  the  matter  for 
investigation.  Under  the  contract  the  couple 
used  a  separate  supply  business  owned  by  the 
wife  to  inflate  costs  to  the  prime  contractor. 
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EXHIBITS 

INVESTIGATIVE  CASE  RESULTS 
(Administrative  Actions) 

(Kor  the  f -month  Period  K*ding  September  30,  ISOS) 


Administrative  Actions 

Investigative  Activity  | 

DCIS 

Military 

Services 

Total 

Contractor  Actions  11 

Debarments 

264 

Suspensions 

253 

Other  Actions  v 

163 

Personnel  Actions 

Reprimands 

136 

136 

Demotions 

6 

6 

Terminations 

12 

57 

69 

Other 

27 

227 

254 

Management  Actions 

1 

40 

41 

"  Su*pen*iimt  and  dcbarmcnu  redacted  arc  the  rcaulla  ofinveetigeiioM,  and  other  information  brought  to 
the  attention  of  the  DoD. 

*  tncludca  termination*  and  r«citions,  rdmburaemtnu,  rrcoupmcnlt,  and  other  contract  action*  taken 
under  aiiminUlralive  procedure*. 

31  Only  those  resulting  from  investigative  acliviliet. 

41  Includes  administrative  discharges  and  dismissals,  counseling,  and  any  other  punitive  personnel  actions 
taken  us  a  result  of  the  investigation,  except  discharge*  resulting  from  military  court  action. 


Thu  individuals  pleaded  guilty  to  submitting 
raise  claims.  Sentencing  is  pending.  A  civil 
settlement  agreement  provided  repayment  to 
the  Government  of  $  1 30,000,  dismissed 
$43 1 ,000  in  claims,  and  provided  the  Air  Force 
with  nearly  $1.5  million  in  computer  hardware. 
(AFOSI) 

False  Surety  Ronds 

Three  individuals  and  the  JE  Management 
Corporation  were  indicted  on  38  counts  for 


making  false  statements  and  for  conspiracy  to 
defraud  the  Government.  The  indictments  arose 
from  a  multi-agency  investigation  into 
submission  of  false  surety  bonds  on  Government 
contracts.  The  providers  of  the  surety  bonds 
overstated  their  assets,  exposing  the 
Government  to  risk,  should  guarantee  payments 
be  required. 

The  individuals  and  the  corporation  were 
suspended,  pending  the  outcome  of  the  trial. 
(AFOSI) 


Falsifying  Tests  and  Certificates  of 
Conformance 

A  joint  investigation  by  DCIS,  AFOSI,  NIS,  and 
the  Federal  Bureau  of  Investigation,  resulted  in 
a  1 67-count  indictment  against  Northrop 
Corporation  und  its  principals.  The  defendants 
conspired  to  defraud  the  Government  during  the 
construction  of  the  flight  data  transmitter  (FDT) 
guidance  system  in  the  Air  Force  Air  launch 
Cruise  Missile,  und  the  rale  sensor  assemblies 
(USA)  stabilization  system  for  the  Navy  Harrier 
jet. 

The  FDT  was  required  to  withstand 
temperatures  us  low  as  65  degrees  below  zero 
fuhrenheil.  Parts  which  froze  at  40  to  50 
degrees  below  zero  fuhrenheit  were  supplied. 
Testing  was  not  always  performed  and  test 
results  on  fuiling  FDTs  were  often  changed. 
Vibration  tests  were  not  performed  on  the  USAs 
und  certification  vibrulion  tests  were  falsified. 

Ifconviclcdonall  counts,  Northrop  faces  a 
maximum  line  of  over  $30  million.  The 
principals  each  face  a  muximum  or  5  years  in  jail 
und  u  $5,000  fine  on  each  count. 
(DCIS/AFOSl/NIS) 

Bribery  and  Kickbacks 

Kickbacks 

An  employee  of  Martin  Muriettu  Corporation 
intercepted  employment  resumes  and 
funnclcd  them  through  two  individuals  who 
ran  employment  agencies.  The  individuals 
contacted  the  applicants  und  referred  them  to 
the  Martin  Muriettu  employee.  When  the 
upplicunt  wus  hired,  Martin  Marietta  paid  the 
employment  agency  a  20  percent  finders'  fee. 

A  percentage  of  this  fee  was  returned  to  the 
corporate  employee  by  the  employment 
agencies.  The  finders’  fees  were  charged  to 
Government  contracts. 

If  convicted  on  ull  counts,  the  three  individuals 
face  a  total  of  280  years  in  jail  and  fines  of  $1 1.5 
million.  (DCIS) 

Point  System  Bribery  Scheme 
An  undercover  operation  identified  Government 


A  V-8H  Harrier  1!  (Dot)  Photo) 

officials  involved  in  bribery.  Poly  Tech 
Industries,  Incorporated,  used  a  point  system  to 
reward  Government  employees  who  placed 
orders  for  chemicals  paid  Tor  and  used  by  the 
Navy.  The  employees  accumulated  the  points 
based  on  the  value  of  contracts  they  placed  with 
the  company.  The  points  were  redeemed  for 
such  items  us  computers,  televisions,  und  video 
ve-  •idle  recorders. 

Poly  Tech  and  one  of  its  sales  staff  were  indicted 
on  9  counts.  The  company  faces  fines  of  up  to 
$500,000.  The  individual  faces  u  possible  1 5 
year  sentence,  a  fine  of  $250,000,  plus  three 
limes  the  value  of  the  bribes  if  convicted  on  all 
counts.  Four  Navy  civilian  employees  pleaded 
guilty  to  related  ofTenses.  (NIS) 

Foreign  Military  Sale*  (FMS)  Funded 
Contract* 

An  investigation  conducted  by  the  DCIS,  the 
Internal  Revenue  Service,  the  Federal  Bureau  of 
Investigation,  and  the  U.S.  Customs  Service, 
resulted  in  a  20-count  indictment  ugainsl  a 
former  vice  presidentof  the  Aerospace  Division, 
Napco  International  Incorporated. 

The  vice  president  bribed  officials  of  the 
Republic  of  Niger  in  order  to  obtain  contracts 
funded  by  the  U.S.  under  the  FMS  program.  The 
contracts  provided  spare  parts  and  maintenance 
on  C-130  aircraft  operated  by  Niger.  Nearly 
$1 30,000  was  paid  to  two  officials  through  bogus 
accounts. 
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If  convicted,  the  vice  president  faces  a  maximum 
penally  of94  years  in  jail  and  a  $2,1  million  fine. 
The  corporation  and  its  parent,  Venturian 
Corporation,  have  pleaded  guilty  to  a  3-count 
criminal  information.  (t)CIS) 


A  Blue  Angel's  maintenance  crew  member  pulls 
tbs  intake  cover  on  a  C-130.  (Naoy  Photo) 

Other  Indictments  and  Convictions 

Conspiracy 

A  joint  investigation  by  the  Cl  DC  and  the 
Federal  Bureau oflnvcstigalions  resulted  in 
guilty  pleas  by  a  retired  Brigadier  General  and 
the  Milton  Corporation,  a  company  lie  formed  to 
provide  consulting  services. 

The  General  (Bet.)  asked  a  contracting  official 
for  information  about  contracts  to  be  awarded. 
The  contracting  official  was  to  receive  a  retainer 
of  $300  per  month,  plus  2  to  6  percent  of  the 
contract  awurd  price  for  information  resulting 
in  awurd  of  uny  contracts.  The  contracting 
official  reported  the  offer  to  investigative 
authorities.  The  investigators  monitored 
meetings  and  controlled  the  release  of 
information  to  the  General  (Bet.),  ensuring  no 
dumugc  to  the  procurement  process  would 
result. 

The  General  (Bel.)  and  Milton  Corporation 
pleaded  guilty  to  charges  of  conspiracy  to  bribe  a 
public  official.  Additional  indictments  are 


expected.  The  General  (Bel.)  was  placed  on  2 
years'  probation  and  ordered  to  perform  300 
hours  community  service.  The  company  was 
fined  $1,000.  (C1DC) 

Operation  Illwind 

Continuation  of  a  joint  investigation  by  NiS 
and  the  Federal  Bureau  of  Investigations  on 
Dot)  procurement  fraud  has  resulted  during  this 
period  in: 

•Conviction  of  two  individuals  und  guilty 
pleas  by  thirteen  others. 

•Imposition  of  $1 ,698,613  in  criminal  fines 
and  $2,077,742  in  civil  fines. 

•Administrative  recoveries  or  $4,000,000, 
reimbursements  of  $1 ,029,500,  and  forfeitures  of 
$385,000. 

•Incarceration  of  nine  individuals  for  a  total 
of  143  months,  placement  of  nine  individuals  on 
probation  for  a  total  of  240  months,  und 
suspended  sentences  for  five  individuals  for  a 
total  of  108  months. 

•The  suspension  of  14  companies  and  five 
individuals,  and  the  debarment  or  one  company 
and  10  individuals.  (NIS) 

Progress  Payment  Fraud 

The  vice  president  of  Rimco  Industries,  Inc.,  and 
an  Air  Force  civilian  employee  plcudcd  guilty  to 
misappropriation  of  Government  funds.  The 
official,  aided  by  the  Air  Force  civilian,  falsely 
overstated  costs  for  materials  on  progress 
payment  requests  to  generate  extra  funds  for 
running  the  company.  The  official  also  pleaded 
guilty  to  failing  to  pay  withholding  taxes  to  the 
Internal  Revenue  Service  (IRS).  The  company 
pleaded  guilty  to  providing  a  false  statement  to 
the  Air  Force  Suspension  and  Debarment 
Review  Board  when  opposing  its  proposed 
debarment.  The  trial,  which  resulted  from  u 
joint  AFOSI,  DC1S,  and  IRS  investigation,  is 
pending.  (AFOSI/DCIS) 

Indictments  and  Convictions 

Exhibit  11,  pages  3-11  through  3- 14,  shows 
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EXHIBIT  10 

THEFT/  FRAUD  INVESTIGATIVE  CASE  INVENTORY 

(KorthcS-month  I’trlod  Km)ln(8«pUmb<r30,  IMS) 


Investigative  Cases  | 

Closed  Cases  by  Functional  Area 

Investigative  Activity  j 

I)CIS 

Military 

Services 

Total 

Puy  and  Allowance  Fraud  11 

10 

619 

629 

Nonappropriatcd  Fund  Fraud  v 

0 

120 

120 

Procurement  Programs/Systems  Fraud 

248 

317 

565 

Commissary  Fraud 

1 

23 

24 

Properly  Disposal  Programs/Systcms  Fraud 

0 

7 

7 

Bribery  of  Government  Officials 

17 

74 

91 

Conflict  oflntcrcst 

15 

93 

108 

Damage,  Wrongful  Destruction  (includes  Arson) 

1 

208 

209 

Government  Theft  (over  $1 ,000)  ^ 

28 

1,714 

1,742 

CHAMPUS  Fraud 

7 

16 

23 

Fraudulent  Personnel  Actions 

2 

74 

76 

Other  41 

Si 

1.156 

Total 

390 

4,421 

1/ 1  ncluile*  lravel/p«r  di«m  fraud. 

2/lnclude*  military  exchange  *Uirc*  and  morale/welfare/recreation  activities. 

3  /  Include*  larceny,  theft,  or  wrongful  appropriation  of  Government  property,  fund*,  or  Mrvicec,  whether  by  forgery, 
embezzlement,  computer  fraud,  burglary,  robbery,  or  other  meant. 

4/  Kcrgery ,  blackmarkeling,  amuggling,  burglary,  counterfeiting,  dependency  aaaislance,  fraud-apodal  inquiries, 


unauthorized  tcrvicet,  and  other  Government  fraud. 


some  of  the  major  indictments  and  convictions 
obtained  by  l)ol)  criminal  investigative 
organizations  from  April  1, 1989,  through 
September  30, 1989. 

CRIMINAL  INVESTIGATIONS 
POLICY  AND  OVERSIGHT 

The  1G,  Do!),  exercises  authority  for  DoD 
investigative  policy  and  oversight  through  the 
Assistant  Inspector  General  for  Criminal 


Investigations  Policy  and  Oversight  (Cl  PO). 

The  office  issues  investigative  policy  directives 
for  all  I)oI)  criminal  investigative  organizations 
(DCIOs).The  OA1G-CIPO  is  the  point  of  contact 
and  coordinator  for  voluntary  disclosures  made 
by  Defense  contractors.  That  initiative  was 
undertaken  to  enhance  contractor  self- 
governance  by  encouraging  contractors  to  report 
potential  civil  or  criminal  fraud  directly  to  the 
DoD.  To  date  the  Department  has  received  1 64 
disclosures  resulting  in  $82.9  million  being 
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returned  to  the  Government. 

Participation  by  contractors  in  the  Voluntary 
Disclosure  Program  has  communicated  to  their 
employees  that  criminal  actions  will  not  be 
condoned  or  tolerated.  The  program  is  an 
important  way  to  build  confidence  between  the 
Government  and  industry.  The  adoption  of  this 
corporate  policy  demonstrates  to  the  public  that 
the  Defense  industry  can  take  a  strong  stand 
against  illegal  or  improper  conduct  and  set  high 
standards  of  conduct  for  Government 
contractors 

During  the  period,  30  disclosures  were  received 
from  22  Defense  contractors.  Pour  corporate 
officials  were  prosecuted  us  u  result  of 
Investigations  arising  from  corporate  disclosures 
and  $17.9  million  was  obtained  through 
criminal,  civil,  and  administrative  means. 

The  IG,  Dol),  designated  OAlG*CIPO  as  the  Dot) 
focal  point  for  coordinating  investigative  efforts 
under  the  Program  Fraud  Civil  Remedies  Act  of 
1986.  CIPO  coordinates,  reviews,  and  refers 
false  claim  and  false  statement  investigations  to 
reviewing  officials  for  prosecution  under  the  Act. 
Matters  involving  allegations  of  false  claims  or 
false  statements  made  on  or  after  October  21 , 
1986  (the  effective  dale  of  the  statute),  which 
have  been  declined  for  action  by  a  Department  of 
Justice  element,  are  eligible  Tor  Program  Fraud 
consideration.  During  the  period,  Cl PO  screened 
25  closed  investigative  rejwrts  and  referred  one 
ease  to  a  Dol)  reviewing  official  for  action  under 
the  Act. 

Other  policy  and  oversight  activities  included: 

•  Completed  u  review  of  the  criminal 
investigative  procedures  used  by  the  Naval 
Investigative  Service  in  their  investigation  of 
the  explosion  aboard  the  USS  Iowa.  The 
security  of  case  information  was  evaluated, 
reports  were  analyzed,  and  special  agents  and 
supervisors  were  interviewed.  The  review 
concluded  that  the  NIS  investigation  was 
thorough,  complete  and  timely.  All  logical 
invcsligulivc  leads  were  accomplished  and 
appropriate  safeguards  had  been  instituted  to 
preserve  the  security  of  the  investigation. 

•  Completed  a  DCIO  review  to  determine 
compliance  with  DoD  policy  that  requires 


significantcriminal  incidents  be  reported  to  the 
Secretary  of  Defense  through  the  IG,  Dol). 

While  there  was  considerable  noncompliance 
prior  to  initiation  of  the  project,  there  is 
significant  improvement  since  its  initiation. 
Greater  compliance  is  expected  after  the  DCIOs 
implement  a  series  of  project  report 
recommendations. 

■Completed  a  review  of  DoD  policy 
implementation  that  requires  coordination  of 
remedies  for  fraud  and  corruption  offenses 
related  to  procurement  activities.  The  review 
examined  policy  implementation  by  the  Military 
Departments,  the  Defense  logistics  Agency,  and 
two  other  Defense  Agencies.  The  report 
concluded  that  great  strides  have  been  made 
However,  required  written  remedies  pluns  are 
not  prepared  by  all  components;  greater 
coordination  and  exchange  of  information 
between  centralized  points  of  coordination  is 
needed;  issuance  of  implementing  regulations 
takes  too  long;  und  increased  coordination  of 
actions  to  be  taken  in  dculing  with  delected 
fraud  aguinsl  DoD  programs  is  needed. 

■Completed  a  study  of  the  types  of 
criminal  cases  investigated  by  the  DCIOs,  the 
staff  hours  required  to  complete  the 
investigations,  and  the  actions  resulting  from 
the  investigations.  A  draft  report  was  issued 
and  the  DCIOs  have  been  asked  to  comment  on 
identified  trends. 

■Completed  several  fraud  activity 
reviews  thut assessed  fraud  investigative  elTorls 
expended  by  the  DCIOs,  and  the  level  of  fraud 
vulnerability  awareness  by  Dol)  personnel. 
During  the  period,  CIPO  representatives  visited 
facilities  in  Corpus  ChrisU, TX;  Norfolk,  VA; 
Jacksonville,  FI,;  St.  Louis,  MO;  Seattle,  WA; 
and  San  Francisco,  Los  Angeles,  and  Ridgecrest, 
CA.  Recommendations  on  stuffing  and  focus  of 
effort  to  ensure  adequate  coverage  Tor  the 
afTccled  facilities  were  furnished  to  the 
responsible  DCIOs. 

■  Completed  a  review  of  military 
criminal  investigative  organization  support  to 
Defense  contractor  Plant  Representative  Offices 
(PROs).  The  review  included  visits  covering  24 
of  the  41  PROs  administered  by  the  Military 
Departments.  Regulations,  operating 
instructions,  case  files,  and  other  pertinent  data 
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were  considered  in  determining  the  effectiveness 
nfinvesligutive  activity  at  these  prime 
production  foci  lilies,  A  draft  report  was  issued 
for  comment  by  the  military  criminal 
investigative  organisations. 

*  Completed  a  management  and 
operational  review  of  the  1C,  Dol),  subpoena 
processing  system.  Subpoena  use  in  Dol) 
investigations  has  increased.  A  corresponding 
incrcusc  in  the  time  required  to  process  requests 
for  subpoenas  caused  concern.  A  draft  report 
was  issued  recommending  ways  to  incrcusc  the 
efficiency  and  timeliness  for  processing  requests 
for  subpoenas. 

■Served  us  the  point  of  review  and 
coordination  for  the  issuance  ofiG  subpoenas  in 
support  of  audits  and  investigations.  During 
the  period  the  IG,  Dol),  issued  335  subpoenas, 
of  which  35  were  subject  to  the  Right  to 
Financial  Privacy  Act.  The  1G,  Dol),  has  to  date 
issued  3,059  subpoenas  in  connection  with 


audits  and  investigations. 

■  Established  a  process  to  ensure  that 
referrals  of  suspected  irregularities  issued  by 
the  DCAA  are  forwarded  to  the  cognisant  DCIOs 
for  consideration  and  action  where  warranted. 
Copies  of  the  DCAA  referrals  arc  also  sent  to 
other  effected  DoD  components  for  coordination 
of  remedies  action. 

■  Developed  and  delivered  procurement 

fraud  training  for  DoD  components  including 
the  Naval  inspector  General,  the  Naval  Sea 
Systems  Command,  the  Air  Force  OlTice  of 
Special  investigations,  and  the  Judge  Advoculo 
General.  Procurement  fraud  training  was 
provided  to  other  agencies  including  the 
Inspector  General  of  the  Tennessee  Vulioy 
Authority,  the  Central  Intelligence  Agency, 
1H3IE  projects  such  as  the  Inspector  General 
Basic  Training  Program  at  the  Federal  latw 
Enforcement  Training  Center,  and  a  special 
program  for  I  iollinc  personnel.  ■ 
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Exhibit  11 


Kxamples  of  Mujor  Indictments,  Conviction*,  or  Recoveries 
Obtained  by  Department  of  Defense  Criminal  Investigative  Organisations 

(for  th«  period  April  !,!**•  through  SopUahorSO,  I***) 


Type  of  Case 

Kntities/Persons 

Scntence/Fine/Kecovery/ 

Settlement 

DoD 

Activity 

I.  Product  Substitution 

President,  Gardner 
Aircraft  and  Tooling 

Five  years  In  jail;  $22,204  in 
restitution. 

l>CIS / 
OSI 

2,  Product  Substitution 

Aerodyne 
[  Investment 

Castings,  Inc. 

Five  years'  probation;  fined 
$250,000;  paid  $50,000  for 
investigation  costs. 

DCIS/ 

AFOSI 

3.  Product  Substitution 

Krieliardracing 
Industries,  Inc.*, 
president  and  owner 

Indicted. 

DCIS/ 

NIS 

•1.  Product  Substitution 

Joseph  T.  Fewkesit 
Co.,  Manager 

Company  fined  $15,000,  $5,000 
investigation  costs,  and  $107,379  in 
restitution.  Manager  •  1  year  and  1 
day  in  jail  and  3  years'  probation. 

DCIS 

5.  Product  Substitution 

Former 

Government  Sales 
Rep*,  lick  Supply 

Six  months  in  jail;  Rck  Supply  fined 
$1 1,000,  $82,02G  in  restitution,  and 
$7,000  investigation  costs. 

l>CIS 

G.  Product  Substitution 

Delta  Rocky  Ml. 
Petroleum; 

President; 

Technical  Director 

Company  ■  3  years'  probation. 
President  -  3  years'  probation;  $7500 
fine.  Technical  Director -3  years' 
probation;  $3,500  fine. 

DCIS 

7.  Product  Substitution 

Rudolf  Dumm 
Hergbanbelriebe 

$861,000  restitution. 

CIDC 

8.  Product  Substitution 

Rice  Aircraft,  Inc.*, 
Bruce  J.  Rice 

Company  fined  $50,000;  individual 
paid  $500,000  in  fines  and  costs; 
additional  fines  and  sentencing 
pending. 

AFOSI/ 

DCIS 

9.  Product  Substitution 

1 

Allied  Bendix/ 

Allied  Signal, 
Guidance  Systems 
Division 

Paid  $1  million  in  damages  and  cost 
of  investigation;  $2.4  million 
settlement  with  prime  contractor. 

AFOSI 

10.  Product 

Substitution 

Aircom  Fasteners, 
Inc;  6  corporate 
officers;  employees. 
Yumuguchi- 
Scisakusho 
Company,  Ltd;  five 
corporate  officers; 
employees 

34'counl  indictment. 

DCIS/ 

NIS 
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Type  of  Case 

Knlities/Persons 

Sentence/Kina/Kecovery/ 

Settlement 

t)ol) 

Activity 

1 1 .  Product 

Substitution 

Two  Arista  Devices 
Corporation  oflicials 

Sentenced  to  5  years'  probation, 
suspended;  paid  restitution  of 
$367,780;  debarred  for  1 0  years. 

DCIS/ 

AFOSI 

12.  Conspirucy/Fulse 

Claims/Progress 

Payments 

Vice  President, 
United  Chem-Con 
Corp.,  Former 
President  and  Vice 
President 

Vice  President*  6  months  in  jail; 
fined  $10,000.  Former  President- 6 
years  in  jail;  5  years'  probation;  fined 
$25,000;  assessed  $150,000.  Former 
Vice  President  - 1  year  und  1  day  in 
jail;  5  years'  probation;  fined 
$15,100. 

DCIS 

13.  Bribery 

Former  Vice 
President,  Modern 
Advanced  Concrete 

One  year  in  jail;  fined  $25,000. 

DCIS/ 

CM) 

14.  Bribery 

George  11.  Young, 

Jr.,  Brigadier 

General  (Kcl); 

Milton  Corporation 

2  years'  probation,  300  hours 
community  service;  fined  $1 ,000. 

CIDC 

15  Ilribcry 

Poly  Tech 

Industries,  Inc; 
Harold  (.ovine 

9  count  indictment 

NIS 

16  Kickbacks 

Owner,  J.K.  Assoc. 

60  duys  in  jail;  4  years'  probation; 

400  hrs.  community  service-;  $59,000 
in  restitution. 

DCIS 

17  Kickbacks 

Owner,  General 

Mgr.,  Contracts 
Mgr.,und 
Subcontractor  • 

Super  K 

Owner  *  5  years'  probation;  3,000  hrs. 
community  service;  fined  $260,000; 
$750,000  in  restitution.  General 

Mgr.  ■  5  years'  probation;  1 ,000  hrs. 
community  service,  fined  $140,000. 
Contracts  Mgr.  -  3  years'  probation; 
fined  $25,000.  Subcontractor  -  5 
years'  probation;  fined  $30,000. 

DCIS 

18.  Civil  Solllcincnt 

Right  Away  Foods 
Corp. 

$650,000  civil  agreement. 

DCIS 

19  False  Claims 

Northrop 

Corporation  and 
principals 

1 67-count  indictment. 

DCIS/ 

AFOSI/ 

NIS 

20.  False  Claims 

President,  C-C 
Chemical  Group 

$35,000  civil  judgement. 

DCIS 

Type  of  Case 


Entities/Persons 


Sent*nce/Kin*/Recovery/ 

Settlement 


Dot) 

Activity 


21.  False  Claims 

Industrial  Tectonics 

$14,3  million  settlement. 

DCIS 

22.  False  Claims/Palae 
Statements 

NEQAX,  Inc. 

1 

$3.3  million  civil  settlement, 

■ 

DCIS 

23.  False  Claims 

Former  President, 
CitrsonvilieMelai 
Products 

$10(1,000  civil  action. 

DCIS 

24.  False  Claims 

Kraftanlagen  Ag 
(KA) 

Fined  $29,000;  $500,000  restitution. 

Cl  IX) 

25.  False  Claims 

Illinois  Tool  Works; 
Walter  D.  Scott 

$1.8  million  dollars  in  damages. 

NIS 

26.  Progress  Payment 
Fraud 

Rimeo  industries, 
Inc.;  Edward 
Gnifkowski; 

William  Richard 
Stewart 

Sentence  pending. 

Al-OSI  / 
DCIS/ 
ClDC 

27.  False  Statements/ 
Conspiracy  to  Defraud 

JK  Management; 
Keith  Burns;  Bobby 
Bruce  Rankin;  Carl 
Steele 

38  count  indictment. 

AFOSI 

28.  Antitrust 

Dunbar  &  Sullivun 
Dredging  Company; 
President 

Company  fined  $575,000.  President 
fined  $75,000;  3  years’  probation;  240 
hrs  community  service. 

DCIS 

29.  Antitrust 

American  Dredging; 
President 

Company  paid  a  $1  million  criminal 
fine  and  $500,000  civil  fine. 

President  fined  $200,000;  90  days  in 
jail. 

DCIS 

30.  Antitrust 

President, 

DamuscusCorp. 

120  days  in  jail;  1  year  probation; 
fined  $50,000. 

DCIS 

31,  Antitrust 

American  While 
Cross  Laboratories; 
President 

$200,000  criminal  and  $50,000  civil 
fine.  President  fined  $100,000;  3 
years'  probation;  200  hrs.  of 
community  service. 

1X)1S 

32.  CostMischurging 

Former  Manager, 
Unisys  Corp. 

3  years  probation;  $2,250  fine. 

DCIS 

33.  CosLMisctmrging 

Manager,  Watkins 
Johnson  Company 

1 ,000  hours  community  service;  fined 
$10,000. 

DCIS 
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Type  of  Case 


KntiUes/Person* 


Sentence/Hine/Kecovery/ 

Settlement 


Dol) 

Activity 


34,  Conflict  of  Interest 

lie  tired  Air  Force 
Colonel 

Fined  *5,000. 

DCIS/ 

OSI 

35.  Conflict  of  Interest 

Former  US  Nuvy 
Supply  Corp  Cmdr 

3  months  in  jail;  3  years'  probation. 

DCIS/ 

NIS 

36.  Defective  Pricing 

Curtiss  Wright 

Flight  Systems 

*1 ,375,000  settlement. 

DCIS 

37.  Defective  Pricing 

Murcon  industries, 
Inc;  Aubrey  and 

Mary  Ann  Marlin 

*130,000  restitution;  dismissal  of 
*43 1 ,000  in  claims;  sentencing  of 
individuals  pending. 

AFOSI 

38.  0|>erution  ill  wind 

15  individuals  and 

14  companies 

*1.7  million  criminal  fines; 

*2.1  million  civil  fines; 

*4  million  administrative  recoveries; 
*1  million  reimbursements; 

*385,000  forfeitures; 

143  months  incaiccralion;  240 
months  probation;  and  108  months 
suspended  sentences 

NIS 

39.  Progress  Payment 
Fraud 

Triud 

Manufacturing; 

President 

Company  •  *30,375  in  restitution. 
President  -  5  years'  probation; 

*30,375  in  restitution. 

DCIS 

40.  OCIIAMPUS 

Psychologist 

12  years  in  jail;  fined  *150,000. 

DCIS/ 

OSI 

41.  Racketeering 

Owner,  Cylinger 
Clinic 

10  yours  in  jail;  fined  *100,000; 
*500,000  in  forfeiture. 

DCIS 

CHAPTER  4 
OTHER 

INVESTIGATIONS 

The  Assistant.  Insixxlor  General  for  Special 
Programs  operates  the  IG,  Dol),  I  lolline  ami 
provides  a  special  inquiry  capability. 

The  nationwide  visibility  of  the  I  lolline  makes  it 
an  easy  channel  for  the  reporting  of  waste, 
fraud,  and  mismanagement  in  the  Dot).  The 
kinds  of  wrongdoing  reported  to  the  Defense 


1G,  Dol),  HOTLINE 

The  IG,  Dol),  continues  to  encourage  Del) 
employees,  military  members,  Dol)  contractor 
employees,  and  the  public  to  contact  the  Hotline 
to  report  instances  of  fraud,  waste,  und 
mismanagement.  Over  700  packages  containing 
DoD  Hotline  posters  und  brochures  were  niuiled 
to  DoD  agencies,  military  installations,  und  DoD 
contractors  involved  in  single  procurement 
contracts  of  over  $5  million.  The  package  also 
contained  a  letter  from  the  Defense  Federal 
Acquisition  Regulation  (DFAR)  requiring 
company  officials  to  post  the  DoD  I  lolline  poster 
or  create  their  own  hotline-type  program.  The 
I  lolline  received  over  300  replies  from  DoD 
contractors  und  30  percent  were  unaware  of  the 
DFAR  requirement.  Approximately  15,000  DoD 
Hotline  posters  were  also  mailed  to  the  Military 
Departments  and  Defense  Agencies. 

In  accordance  with  DoD  Directive 7050. 1,  li.2.q., 
"Defense  Hotline  Program,"  an  onsite 
verification  program  was  developed  to  ensure 
that  administrative  or  judicial  corrective 
measures,  recommended  by  examining  officials, 
are  implemented.  Investigators  will  conduct 
onsite  verification  of  merit  cases,  determine 
whether  reported  corrective  actions  have  taken 
place,  and  determine  the  effectiveness  of  the 
reported  actions.  The  program  will  ensure  and 
enhance  the  integrity  of  the  DoD  Hotline 
system. 


Hotlinc-u*  well  us  to  the  General  Accounting 
Office,  the  Military  Departments,  the  Defense 
Agencies  und  other  Dol)  Components*  include 
product  substitution,  contract  mischurging, 
overpricing,  misusing  Government  authority 
und  property,  falsifying  official  documents  and 
records,  improper  contracting,  mismanagement, 
and  waste  und  ubusc. 

The  Special  Inquiries  function  gives  an  udded 
dimension  to  administrative  investigative 
coverage.  The  investigators,  many  of  whom  urc 
subject  mutter  experts,  furnish  a  quick  response 
to  allegations  on  all  aspects  of  DoD  operations 
und  management. 


The  Hotline  received  4,423  culls  und  letters,  of 
which  50  were  General  Accounting  Office 
referrals.  It  closed  720  cases,  us  compared  to  80  i 
closed  at  the  end  or  the  last  reporting  period. 
Hxhibit  12,  page  4-2,  provides  an  analysis  of  the 
DoD  Hotline  uctivity  during  the  period. 

Significant  Investigative  Findings 
Originating  From  Hotline  Contacts 

Mischarging  Costs 

An  investigation  wus  initiated  into  an  allegation 
that  a  contractor  was  mischurging  contract  costs 
to  the  DoD  und  thulu  DoD  Agency  wus  covering 
up  their  findings  to  the  respective  Military 
Department.  The  contractor  hud  mischarged 
travel,  entertainment,  and  other  miscellaneous 
expenses  to  overhead  accounts.  The  Military 
Department  was  aware  of  the  questionable  costs, 
but  look  no  action.  Criminu!  prosecution  was 
declined  because  of  vague,  conflicting,  and 
overlapping  regulatory  principles.  A  negotiated 
recovery  of  $4.1  million  was  realized  from  the 
contractor.  (87-L-03212) 

Product  Substitution 

A  contractor  delivered  a  used  instead  of  a  new 
blood  cell  classifying  machine  which  was 
required  under  a  DoD  contract.  A  new  machine 
is  valued  at  $128,000.  The  used  muchine  was 
purchased  by  the  contractor  for  $10,000.  The 
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EXHIBIT  12 

I)o!>  HOTLINE  PROGRAM  ANALYSIS 

(For  the  Period  Fading  September  30,  l*M) 


Program  Analyst* 

Totals  | 

Total  Calls  and  Utters 

mmsmi 

Uss  Request  for  Information  and  Wrong  Number  Calls 

Total,  Allegations  Received 

2,279 

Do!)  Hotline 

2,220 

GAO  Hotline 

50 

Other  Sources  W 

9 

Total,  Allegations  Received 

2,279 

Disposition 

Substantive  Allegations: 

Referred  to  Other  Federal  Agencies 

and  Departments 

15 

Referred  to  Do!)  Components  for  Information 

(no  investigation  required) 

254 

Supplemental  and  Followup  Contacts  with 

Hotline  Sources  v 

424 

Referred  to  Do!)  Components  for  Action 

(investigation,  audit,  or  inspection) 

524 

I  lotlinc  Source  Asked  to  Contact  Cognizant  Agency 
Directly  (allegation  appears  to  warrant  some 

action,  but  not  by  the  IG,  DoD) 

541 

Subtotal  (Substantive) 

1,758 

Nonsubstantive  Allegations  31 

521 

Total 

2,279 

Status  of  Allegations  Referred  to  DoD  Audit, 

Inspection,  and  Investigative  Components 

Closed 

Open  End  of  Period 

|  782  1 

1/  Consists  mainly  of  letters  sent  to  the  UoD  Hotline  by  other  Federal  agencies. 

2/  Reflects  calls  of  an  administrative  nature  inappropriate  for  Hotline  action,  and  followup 
calls  made  to  and  from  the  Hotline  about  ongoing  Hotline  cases. 

3 /  Contained  insufficient  data  for  action  or  did  not  fall  into  one  of  the  categories  under 
substantive  Allegations. 
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corporation  paid  u  $20,000  fine  und  was  placed 
on  5  years'  probation.  Debarment  proceedings 
were  initialed.  (88-T-44H2) 

Mismanagement  of  Government  Funds 

A  complainant  alleged  that  Aviation  Career 
Incentive  Pay  was  being  improperly  paid  to 
reserve  military  personnel.  An  audit  found  that 
there  were  administrative  errors  regarding 
eligibility  requirements.  Proper  administrative 
procedures  were  implemented  throughout  the 
reserve  force,  Unauthorized  payments  of 
$90,750  were  returned  to  the  Government.  (87* 
T-43546} 


Ml  98  howitzer,  a  light  weight,  rugged  air 
transjwrtable  Murine  Corps  Reserve  field 
artillery  weapon.  (DoD  photo) 

Defective  Weapon  Parts 

An  investigation  was  initiated  into  an  uliegulion 
that  a  contractor  was  producing  defective 
weapon  parts.  Product  substitution  was  found 
on  three  separate  DoD  weapon  contracts.  Two  of 
the  products  were  nonconforming  parts,  criticui 
in  the  operation  of  the  M 1 98  Howitzer  and  the 
Tow  Cobra  Missile  System.  The  company  owner 
was  fined  SI  0,200,  sentenced  to  1  year  in  jail, 
placed  on  3  years'  probation,  and  ordered  to 
perform  250  hours  of  community  service.  The 
company  was  fined  $10,800  and  paid  $10,500  in 
restitution.  (85-T-02896) 

Illegal  Disposition  of  Government  Property 

A  former  Government  employee,  seeking  a  job  as 


a  consultant  with  a  contractor,  released  DoD 
Hotline  and  Defense  Criminal  Investigative 
Service  confidential  investigative  documents  to 
the  contractor.  The  employee  pleaded  guilty,  lie 
was  fined  $1,025,  sentenced!  to  2  years' 
probation,  and  ordered  to  perform  500  hours  of 
community  service.  (84*T*01086;89*T*45410) 

SPECIAL  INQUIRIES 
IG,  I)oI) 

Special  Inquiries  handles  cases  referred  by 
congressional  or  DoD  officials  which  often 
involve  sensitive  departmental  issues.  An 
analysis  of  their  workload  appears  in  exhibit  13, 
page  4*4. 

During  this  reporting  period,  the  fifth 
investigators  Training  Course  was  held. 
Presentations  were  made  on  KOI  A,  the  DoD 
Hotline,  ethics,  reprisal,  conflict  of  interest,  and 
investigative  planning  and  interviewing 
techniques.  A  pilot  writing  segment  on  the 
organisation,  analysis,  and  presentation  of 
information  and  evidence  was  introduced,  and 
the  revised  Special  Inquiries  Investigative 
Policies  and  Procedures  manual  was  distributed. 

Significant  Cases 

Sinking  of  Surplus  Navy  Vessels 

An  investigation  found  that  the  Navy  guidance 
was  inadequate  for  salvaging  material  from 
merchant-type  vessels  made  available  for  the 
"Artificial  Reef*  and  “sink”  programs.  The 
Navy  was  not  complying  with  DoD4160.21*M, 
"Defense  Utilization  and  Disposal  Manual." 
Nearly  $40  million  was  identified  in  potential 
waste  of  Government  resources. 

The  investigators  recommended  that  the  Navy: 

Conduct  an  inventory  of  the  National 
Defense  Reserve  Fleet  and  return  equipment  to 
the  cognizant  stock  point  or  salvage  or  dispose  of 
it  accordingly. 

Change  procedures  and  properly  strip 
vessels. 

Establish  a  contracting  mechanism  so  the 
Government  can  obtain  salvage  services. 
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The  investigators  also  recommended  that  the 
Army  review  its  procedures  for  turning  vessels 
over  to  the  Maritime  Administration  for  the 
National  Defense  Deserve  Fleet. 

The  recommendations  were  accepted  and 
implementation  has  begun. 

Questionable  Procurement  Practices 

A  Dol)  contractor  provided  the  Navy  with 
defective  marine  fenders  und  failed  to  apply 
$65,600  worth  of  materials  to  the  product.  The 
investigators  recommended  thul  the  Secretary  of 
the  Navy  consider  litigation  against  the 
contractor  for  the  vulue  of  the  defects,  less  the 
materials  already  received  us  compensation. 

Engine  Lathes 

A  successful  contract  bidder  for  engine  lathes 
failed  to  comply  with  u  solicitation  requirement, 
und  u  Military  Department  did  not  consider  the 
low  offeror's  recent  performance  as  evidence  of 
its  capability  to  meet  the  requirement.  This 
could  result  in  excess  Government  fees  of  $1 .3 
million.  The  investigators  recommended  that 
the  Military  Department  not  issue  any  further 
orders  against  the  contract,  resolicit  future 
requirements  for  the  product,  and  improve  their 
procurement  practices. 


Improper  Referral  Service 

A  Navy  Component  maintained  a  referral 
service  for  retired  officers  which  was  sanctioned 
by  its  General  Counsel.  Resumes  submitted  by 
retired  officers  were  maintained  and  referred  to 
firms  seeking  individuals  with  particular 
backgrounds, 

investigators  questioned  the  propriety  of  this 
activity  to  the  Secretary  of  the  Navy.  The  Navy 
further  examined  the  legality  and  propriety  of 
Inc  service.  Prompt  action  was  taken  to 
terminate  the  service.  All  resumes  on  filu  were 
destroyed. 

Two  Forks  Dam  Project 

The  Inspector  General  for  the  Environmental 
Protection  Agency  requested  an  investigation 
into  the  Army  Corps  of  Engineers  (COB) 
participation  in  developing  an  environmental 
impact  statement  for  the  proposed  Two 
Forks  Dam  Project.  The  complainant 
alleged  improper  removal  orCOB  technical 
personnel,  improper  influence  by  applicant 
attorneys  in  COB  technical  decision-making, 
and  substandard  work  by  the  COB  contractor. 
The  investigation  revealed  poor  contractor 
performance.  Corrective  measures,  however, 
had  been  effected  for  improvement. 


EXHIBIT  13 

SUMMARY  OF  SPECIAL  INQUIRIES  CASE  RESULTS 

(For  (he  6-monlh  Period  Ending  September  30,  IMS) 


Case  Status 

Current 

Period 

Prior 

Period 

Opened  During  Period 

128 

92 

Closed  During  Period 

121 

102 

Open  End  of  Period 

68 

68 
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CHAPTER  5 
INSPECTIONS 

This  chapter  contains  inspection  information 
from  the  Assistant  Inspector  General  for 
Inspections  (AIG-1NS)  and  the  inspectors 
general  organisations  of  the  Army,  Navy,  and 
Air  Force. 

The  AIG-INS  performs  organizational  and 
functional  inspections  that  are  broad  in  scope 
and  that  seek  to  identify  systemic  and 
management  problems.  The  inspections  give  the 
Secretary  of  Defense,  Assistant  Secretaries,  and 
Directors  of  Defense  Agencies  a  balanced  look  at 
the  effectiveness  of  an  organization  or  program. 
The  Military  Department  and  Defense  Agency 
inspectors  gcncrul  spend  most  of  their  time  and 
resources  on  the  traditional  inspection  roles  of: 

■  Performing  unit  and  functional-oriented 
inspections  that  examine  a  command  or  activity 
in  order  to  evaluate  matters  affecting  mission 
performance. 

■Conducting  investigations  and  inquiries 
into  matters  of  a  noncriminal  nature,  such  as 
failure  to  follow  regulations,  improper  command 
influence,  or  personal  impropriety. 

■  Mediating  between  a  complainant  and  the 
chain  of  command  to  resolve  minor  problems  and 
grievances. 

■  Conducting  specialized  reviews,  such  us 
aircruft  accident  investigations. 

The  activities  of  the  inspection  organizations  for 
evaluating  program  economy,  efficiency,  and 
effectiveness  and  for  preventing  fraud,  waste, 
and  mismanagement  arc  included  in  this 
chapter.  The  traditional  military  inspectors 
general  roles  arc  not. 

Significant  Inspections 

DoD  Merged  "M"  Accounts 

A  review  of  Dol)  "M”  account  unliquidated 
balances  was  conducted  in  response  to  a 
Department  of  Treasury  request  for  input  to  the 


Government-wide  study  by  the  President's 
Council  on  Integrity  and  Efficiency.  The 
account  data  was  inaccurate  because  of 
accounting  errors.  More  emphasis  was  needed 
on  systemic  improvements  in  MM"  account 
policy,  management,  and  oversight. 

The  Military  Departments  emphasize  scrubbing 
currentycar  unliquidated  obligation  balances, 
which  reduces  the  balances  lapsing  into  the  MMH 
account.  When  the  Dot)  accounting  systems  arc 
brought  into  full  compliance  with  General 
Accounting  Office  standards  by  1992,  the  degree 
of  confidence  in  financial  management  data  will 
increase.  The  review  improved  the  credibility  of 
financial  managcmentdala  and  a  reduction  in 
unliquidated  obligations  is  expected  when  DoD 
actions  are  implemented.  (OAIG-INS) 

Automatic  Data  Processing  Acquisition 

The  i  louse  Committee  on  Government 
Operations  requested  a  comparative  evaluation 
of  the  automata!  data  processing  acquisition 
(ADP)  structure  in  the  Military  Departments. 
The  inspectors  determined  that: 

More  effective  management  oversight  of 
ADP  acquisition  is  needed.  The  Deputy 
Secretary  of  Defense  has  agreed  that  intensified 
management  is  necessary. 

Policies  and  organization  for  ADP 
management  vary  widely  among  the  DoD 
components. 

A  DoD  standard  methodology  to  evaluate 
the  operational  effectiveness  of  central  selection 
organizations  is  unavailable. 

There  are  statutes,  regulations,  and 
directives  to  encourage  ADP  program  scrutiny 
and  organizational  effectiveness,  but  there  are 
few  internal  management  controls  to  ensure 
compliance.  (OAIG-INS) 

DoD  Security  Policies  and  Practices 

An  inspection  verifying  the  implementation  of 
recommendations  in  the  Stilwell  Commission 
Report  found  that  the  following  areas  remain 
uncorrected: 

Funding  certain  of  the  Commission’s 
recommendations. 
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implementing  controls  over  requirements 
for  initial  background  investigations  and 
periodic  reinvcsligations. 

Implementing  procedures  for  granting 
interim  clearances  for  contractor  employees. 

Improving  security  uwarcncss  programs. 

Streamlining  and  improving  techniques  for 
conducting  background  investigations. 

Implementing  passive  source  programs. 

Kxpunding  the  role  of  the  Defense  Security 
Institute. 

Developing  requirements  for  minimal  levels 
of  training  and  certification  of  security 
professionals. 

Inadequate  funding  and  personnel  resources 
impede  full  and  timely  implementation  of  the 
recommendations.  The  reluctance  or  inability  to 
commit  personnel  resources  to  resolve  identified 
problems  is  a  serious  weakness  in  Dol)  security 
management  efforts. 

The  inspectors  recommended  that  DoD 
capitalise  on  the  existing  framework  und 
internal  control  criteria  for  developing  a 
management  improvement  agenda  for  DoD 
security  programs,  us  part  of  the  DoD 
Management  Improvement  Plan. 

(OAIG-INS) 

Defense  Logistics  Agency  Depot  Operations 

An  inspection  of  three  depot  operations  found 
the  following  problem  arcus: 

Receiving: 

►The  Military  Departments  are  not 
following  established  requirements  for 
packaging  returned  materiel,  resulting  in 
damaged  goods  und  increased  processing  costs. 

►The  Defense  Contract  Administration 
Services  representatives  are  performing 
inadequate  inspections  at  vendor  sites. 

Shipping: 

►  Vendors  are  improperly  packaging 
shipments  in  nonstandard  containers  which 
hampers  timely  receipt  processing. 

►  Due  to  inadequate  controls  over  the 
disposal  of  unreliable  electronic  components 


received  from  vendors,  the  items  could  reenter 
the  supply  system. 

Storage: 

►Items  arc  being  accepted  for  storage 
that  do  not  meet  the  required  specifications 
because  noncalibratcd  test  measurement  und 
diagnostic  equipment  for  product  quulily 
assurance  audits  were  used. 

►  Medical  supplies  and  other  sensitive 
items  arc  improperly  stored  and  protected  due  to 
improper  coding. 

Management  has  taken  action  or  is  in  the 
process  of  taking  actions  to  correct  the 
deficiencies.  (OAIG-INS) 

Defense  Logistics  Agency  Supply  Center 
Operations 

The  inspection  of  the  Defense  industrial  Supply 
Center  (DISC)  and  the  Defense  Construction 
Supply  Center  (DCSC)  found  problems  In: 

Requirements: 

►The  Military  Departments'  supply 
support  requests  for  newly  assigned  national 
stock  numbers  (NSN)  arc  not  processed  in  the 
established  60-day  lime  frame. 

►A  procedure  to  validate  aged  foreign 
military  sales  backorders  is  unavailable. 

►The  Military  Departments  arc  not 
using  the  correct  demand  codes  in  their 
requisitions  for  special  program  requirements 
that  results  in  inaccurate  demand  forecasting. 

►  Aimost  $200,000  a  year  could  be  saved 
if  an  Army  command  participated  in  a  proposed 
NSN  item-reduction  program. 

Acquisitions: 

►The  DCSC  program  that  investigates 
suspected  instances  of  counterfeit  material  and 
unauthorized  product  substitution  is 
ineffectively  managed. 

►A  standard  system  for  processing  price 
challenges  is  required.  DISC  implementing 
instructions  for  programming  and  funding  of 
industrial  preparedness  measures  arc  required. 

►There  are  major  shortfalls  in  eleven 
areas  of  the  precious  metals  recovery  program. 

Resources: 

►  Deficiencies  in  the  Standard 
Automated  Materiel  Management  System  arc 
affecting  the  accountability  of  assets  and 
liabilities. 
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►  Wcukncssos  in  the  reconciliation 
process  ure  impairing  the  accuracy  and  validity 
of  the  financial  records. 

Management  is  taking  action  to  correct  the 
deficiencies.  (OAIG-1NS) 

Defense  Technical  Information  Center 
(OTIC) 

A  joint  verification  inspection  with  IG,  Dot), 
Followup  staff  confirmed  a  continued  decline  in 
dalu  input  and  use  of  the  reseurch,  development, 
test,  and  evaluation  data  bases  at  DTIC.  As  u 
result,  unnecessary  Do!)  research  duplication,  in 
both  contract  and  in-house,  is  not  adequately 
controlled.  The  Inspector  Genera!  reiterated 
previous  recommendations  to  correct  the 
situation.  (Also sec pg.  1-18.HOAIG-INS) 

Armed  Forces  Institute  of  Pathology  (AFIP) 

The  verification  inspection  of  AFIP  found  thala 
need  still  exists  for: 

Legislation  to  establish  jurisdictional 
authority  for  autopsies  performed  in  the  DoD. 

The  Dol)  to  pursue  instituting  user  fees  for 
non- Do  I )  customers. 

Armed  Forces  hospitals  and  histopalhology 
centers  to  submit  complete  case  material  to  the 
A  FI  I*. 

The  Assistant  Secretary  of  Defense  (Health 
Affairs)  to  become  more  involved  in  securing 
funds  to  begin  construction  on  needed  advunccd 
education  facilities. 

The  AFIP  to  fully  implement  the  major 
requirements  of  the  Internal  Management 
Control  System  Program.  (OAIG-INS) 

Nuclear  Management  Evaluation 

A  followup  inspection  ofNucleur  Weapons 
Support  Branches  (NWSB)  found  that 
installation  support  to  NWSB  has  improved  and 
the  Active  Component  nuclear-capable  units  ure 
more  proficient. 

The  ubilily  of  most  NWSB  to  maintain  training 
and  war  reserve  projectiles  is  suspect.  The 
support  branches  are  undermanned  and  not 
given  adequate  tools  to  perform  their  mission. 
The  Directed  Training  Association  initiative 


between  active  and  reserve  component  nuclear- 
capable  units  is  not  functioning  effectively  and 
the  NWSB  cannot  pick  up  the  training  slack. 

Recommendations  to  resolve  the  problems  arc 
being  implemented.  (Army) 

Automation  Security 

While  efforts  atone  subordinate  command  have 
been  mude  to  establish  an  automation  security 
program,  it  has  been  u  paperwork  fix  with  little 
or  no  substance.  Automation  security  personnel 
have  been  appointed  on  orders  and  accreditation 
puckugcs  have  been  written.  However,  the 
personnel  ucccss  controls  and  physical  security 
do  not  ensure  that  equipment  is  accessed  by  only 
authorised  personnel. 

Several  units  have  implemented  successful 
security  programs  by  using  a  formulu  of 
commander  emphasis,  personnel  initiative,  and 
the  Command  Inspection  Program .  (Army) 

Procurement 

Several  procurement  oriented  inspections  were 
conducted  by  a  major  command  thul.  revealed 
needed  improvement  in  the  following  areus: 

Small  purchase  dollar  limitations. 

Price  Negotiation  Mcmorandu 
documentation. 

Administration  of  utilities  contracts. 

Conformance  of  appropriated  and 
nonappropriated  fund  purchases  with 
contracting  policies. 

Business  Clearance  Mcmorandu 
documentation. 

The  physicul  security  and  integrity  of  the 
procurement  process  was  satisfactory  und 
several  positive  initiatives  were  noted,  such  us: 
reductions  in  paperwork  for  small  purchases 
because  of  a  unique  file  administration  system, 
training  of  Contracting  Officer  Representatives, 
und  decreased  problems  in  administrative  und 
procurement  administrative  lead  time  because 
of  a  procurement  monitoring  system. 

Corrective  actions  were  initiated  for  the 
deficiencies.  The  positive  initiatives  ure  being 
examined  for  wider  implementation.  (Army) 
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Chemical  Biological  Warfare  (CBW)  Defense 

The  inspection  highlighted  an  improved  Army 
capability  to  fight  under  CBW  conditions  and  a 
heightened  awareness  ofCBW  operations 
throughout  the  Army.  Despite  many 
improvements,  some  deficiencies  exist  in  the 
ureas  of  doctrine,  training,  and  materiel.  The 
operating  scenarios  for  units  training  at  the 
Joint  Readiness  Training  Center  do  not  contain 
CBW  conditions.  Doctrine  is  lacking  for  the 
conductoflow  intensity  conflictand  medical 
operations  under  CBW  conditions.  Standards 
for  firing  individual  and  crew-served  weapons  in 
protective  gear  are  lucking  or  are  not  enforced. 

The  recognition  and  integration  ofCBW  as  u 
standard  or  routine  condition  on  the  battlefield 
must  he  implemented  by  all  Training  and 
Doctrine  Command  schools  and  developmental 
agencies.  Medical  and  physical  standards  for 
emergency  essential  civilians  musfbc  clarified 
and  documented  The  priority  of  fielding 
essential  CBW  equipment  must  be  accelerated. 

Management  agreed  with  the  findings  and  is 
implementing  the  recommendations.  (Army) 


Army  National  Guard  Pay  Systems 

An  assessment  of  the  pay  systems  documented 
many  issues  requiring  improvement,  such  as 
leadership,  stuffing,  training,  automation, 
administration,  and  communications. 

Management  is  taking  actions  to  implement  the 
recommendations.  (Army) 

Other  Army  inspections 

in  addition  to  the  Army  inspections  above,  the 
following  is  a  list  of  other  significant  inspections 
comptclcd  during  the  period: 

» Pol  lowup  In.  paction  on  Total  Army  Safety 

•  Special  Inspection  of  Army  Readiness 
Reporting  Systems 

•Special  Inspection  or  Information  Systems 
Management 

•  Followup  Inspection  of  Accountability, 
Responsibility,  and  Control  of  Supplies  in  the 
Direct  Support  System 


A  medical  exercise  in  a  nuclear -biological-chemical  warfare  environment.  (DoD  photo) 
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i  Inspection  of  Army  Commissaries  in  five 
Districts/Regions 

•  Special  Inspection  on  Storage  Area 
Utilization,  Accountability,  Security,  Safety, 
and  Fire  Prevention  Measures 

•  Followup  Inspection  on  Contracting 

•  Inspection  of  Procurement 

•  Inspection  on  the  Management  of  the 
Audit  Resolution  and  Implementation  Process 

•  Inspection  of  the  Living  Conditions  in 
Barracks 

Kducation  and  Training 

An  inspection  ofChief  of  Naval  Kducation  and 
Training  (CNKT)  found  the  following  positive 
results: 

Contracts  for  civilian  instructors  to  leach 
technical  courses  were  changed  lo  competitive 
fixed  price  contracts,  resulting  in  actual  and 
projected  savings  of  over  $53  million  for  fiscal 
years  1086  lo  1990,  with  no  decrease  in 
instruction  quality. 

Use  of  commercial  aircraft  maintenance 
contracts  resulted  in  cost  savings  of  over  $61 
million  from  1985  lo  1991. 

The  contract  administration  organization  was 
realigned  lo  belter  monitor  the  commercial 
aircraft  muinlcnuncc  contracts  for  the  T-2  and 
A-4  uircraft. 

The  inspectors  found  the  following  ureas  of 
concern: 

A  training  continuum  is  lacking. 

Truining  hardware  life-cycle  costs  arc 
inadequately  addressed  in  the  Navy  Training 
Plan  process. 

The  Military  Manpower/1  iardwarc 
Integration  Program  docs  not  occur  early 
enough  in  the  weapon  system  acquisition 
process. 

Overhaul,  modification,  and  updates  of  the 
ONET$3  billion  inventory  of  surface  warfare 
technical  training  equipment  is  inadequate. 


Training  priorities  among  warfare  sponsors, 
varies  significantly. 

The  T-45  program  stretch-out  of  aircraft 
deliveries  must  include  u  delay  in  delivery  of 
simulators  and  other  training  line  items.  (Navy) 

Supply  Systems  Command 

A  followup  inspection  found  the  following 
positive  results: 

The  Naval  Supply  Systems  Command 
Procurement  Management  Reviews  program 
was  the  best  compliance  inspection  and 
enforcement  system  noted  by  the  Navul 
Inspector  General. 

Significanlcost  reductions  were  achieved 
through  the  Fleet  Hospital  Program. 

The  Naval  Supply  Center  Oakland  will 
modernize  and  improve  operations  without 
spending  scarce  appropriated  Navy  funds. 

The  Naval  Supply  Center  Jacksonville  has 
implemented  innovative  management 
initiatives. 

The  inspectors  found  the  following  areas  or 
concern: 

The  slock  fund  continues  to  purchase  spares 
that  may  exceed  demand  requirements. 

Kxccss  fleet  returned  mulcrial  is  waiting  lo 
be  processed  at  the  supply  centers. 

Inventory  accuracy  rates  are  problematic. 

On-site  quality  verification  of  competitively 
procured  parts  is  not  being  accomplished. 

Development  and  procurement  of  computer 
hardware  and  programs  arc  ineffective  and  need 
additional  Navy  management  oversight. 

(Navy) 

Health  Care  Provider  Credentials 

An  inspection  of  eleven  medical  and  dental 
commands  was  performed  lo  determine  the  level 
of  compliance  with  Navy  guidance  on  the 
completeness  and  verification  of  health  care 
provider  credential  records.  Only  four 
commands  had  satisfactory  procedures  in  place. 
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Management  took  action  lo  ensure  that 
credential  files  are  complete.  (Nuvy) 

Fuel  Management 

An  inspection  of  fuel  operations  at  a  Navy 
supply  center  revealed  the  following  health  and 
safety  issues 

Danger  of  ruptured  waterfront  pipelines 
could  lead  to  an  oil  spill  at  a  fuel  facility  located 
in  u  flood  plain. 

improper  use  of  a  truck  loading  rack  for 
lubricating  oil  could  result  inoil  spills. 

Some  fuel  line  valves  in  a  fuel  facility's 
central  pump  room  were  submerged  under  u  fool 
of  water 

Serviceable  and  damuged  fuel  hoses  were 
placed  in  mixed  storage  creating  a  potential  for 
useofudumoged  hose. 


A  noncontmuous  spill  containment  berm  at 
one  facility  could  permit  leakage  in  the  event  or 
an  oil  spill. 

Management  is  taking  action  to  corrcclthe 
deficiencies.  (Navy) 

Hospital  Ships 

An  inspection  was  conducted  of  the  medical 
treatment  facilities  on  the  USNS  MKRCY  and 
the  USNS  COMFORT.  The  inspection  assessed 
the  capability  to  activate  a  fully  staffed  and 
supplied  l, 000-bed  medical  treatment  facility 
within  a  five  day  mobilisation.  A  preventive 
maintenance  system  lo  ensure  that  over  3,000 
pieces  of  medical  equipmenton  each  ship 
function  properly  is  ineffective.  (Navy) 

Naval  Weapons  Station,  Yorktown 

An  inspection  determined  that  the  condition  of 
the  ammunition  and  explosive  stowage  on 


The  USNS  Mercy  on  a  shakedown  cruise.  (Naoy  photo) 
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waterfront  barges  is  unsatisfactory.  There  is 
incompatible  storage,  improper  physical  storage 
(loose  rounds,  broken  pallets,  open  containers), 
the  presence  of  unknown  items ,  and  an 
incomplete  inventory. 

Due  to  the  serious  conditions,  Command  took 
immediate  action  to  correct  the  problems.  A 
followup  safely  inspection  found  that  the  major 
deficiencies  were  corrected.  (Navy) 

Other  Navy  Inspections 

in  addition  to  the  Navy  inspections  above,  the 
following  is  a  list  of  other  significant  inspections 
completed  during  the  period: 

» Area  Visit  to  Naval  Base  Guantanamo 
Bay,  Cuba 

i  Area  Visit  to  Naval  Station  Roosevelt 
Roads,  Puerto  Rico 

•Commander,  Naval  Forces  Japan 

•Commander,  Seventh  Fleet 

•Subsistence  Management 

Army  and  Air  Force  Exchange  Service 
(AAFKSj 

A  diverse  team  of  inspectors  from  the  Army,  the 
Air  Force, und  the  AAFKS IG  evaluated  the 
effectiveness  and  efficiency  of  AAFES 
relationships  with  bases  and  posts,  customers, 
und  concessionaires.  The  inspectors  evaluated 
the  level  of  customer  service  and  satisfaction 
und  determined  the  level  of  funds  generated  for 
morale,  welfare,  and  recreation.  (Air  Force) 

Acquisition  Streamlining 

An  inspection  provided  an  independent 
evaluation  of  progress  in  acquisition 
streamlining  as  u  result  of: 

The  June  1986  President’s  Blue  Ribbon 
Commission  which  asked  for  increased  stability 
in  weapon  system  acquisition. 

The  October  1986  Goldwater-Nichols  DoD 
Reorganization  Act  which  directed 
reorganization  of  the  Air  Force  as  recommended 
by  the  Blue  Ribbon  Commission. 


The  December  1986  Secretary  of  the  Air 
Force  approved  Acquisition  Streamlining  Panel 
Report.  (Air  Force) 

Wartime  Spare  Parts  for  Vehicles 

Inspectors  evaluated  supply  policies  and 
procedures  used  to  support  vehicles  during 
wartime.  An  assessment  was  made  of 
acquisition  strategy,  wartime  concept  of 
operations,  wholesale  spares,  capability  of 
materiel  control  organisation,  spares  and 
maintenance  data  collection  capacity,  und 
reliability  und  maintainability  programs. 

(Air  Force) 

Conventional  Munitions  Maintenance 
Program 

The  Air  Force  inspectors  evaluated  Air  Force 
conventional  munitions  maintenance 
procedures  and  programs.  The  inspection 
included:  adequacy  of  storage  area 
maintenance;  procedures  at  unit,  wing  and 
major  command  levels;  overall  management  of 
Air  Force  munitions  maintenance  programs; 
training  and  inspection  philosophy  und  criteriu; 
and  new  munitions  maintenance  proposals. 

(Air  Force) 

Direct  Airfield  Attack  Combined  Munition 

The  inspection  of  this  program  focused  on  the 
requirements  process,  the  acquisition  strategy 
and  management  structure,  the  procedures  in 
place  to  consider  operational  effectiveness,  and 
the  provisions  to  address  logistics  and  training. 
(Air  Force) 

Other  Air  Force  Inspections 

In  addition  to  the  Air  Force  inspections  above, 
the  following  is  a  list  of  other  significant 
inspections  completed  during  the  period: 

•  Functional  Management  Inspection  of 
Separation  Indebtedness 

•  Functional  Management  Inspection  of  US 
Air  Force  Dog  Program 

•  Functional  Management  Inspection  of 
Base-Level  and  MAJCOM  Management  of  the 
Nonappropriated  Fund  (NAF)  Workers' 
Compensation  Program 
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« Functional  Management  Inspection  of  Air 
Force  Chaplain  Service  Worship  Programs 

•  Functional  Management  Inspection  of 
Simplified  Acquisition  of  Base  Engineering 
Requirements  (SABER) 


•System  Acquisition  Management 
inspection  (SAMI)  or  Physical  Security  Systems 

•Functional  Management  inspection  of 
Delegation  of  Procurement  Authority  for 
Automated  Data  Processing  Equipment 
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Army  Crime  Prevention 


CHAPTER  6 

PREVENTION, 
LEGISLATION,  AND 
OTHER  SPECIAL 
ACTIVITIES 


PREVENTION 


In  uddition  to  detecting  problems  in  the 
Deportment's  operations,  the  IG,  Dol),  provides 
leadership  to  strengthen  internal  controls,  to 
prevent  fraud,  waste,  and  mismanagement  and 
to  promote  economy  and  efficiency.  The  IG, 
Dol),  also  responds  to  legislatively  mandated 
requirements. 


Contractor  Risk  Assessment  Guide 
Program 

The  Contractor  lti.sk  Assessment  Guide  (CRAG) 
Program  was  officially  instituted  in  November 
1988. 

The  CRAG  focuses  on  improving  the  quality  of 
contractor  internal  controls  and  Dol)  oversight 
in  five  high  risk  ureas.  Its  approach  entails 
identifying  mutually  acceptable  objectives  and 
the  means  of  implementing  appropriate  quality 
control  systems  in  any  area  of  consideration. 

The  Dol)  has  included  the  CRAG  as  a  Defense 
Management  Report  objective.  The  CRAG  has 
also  been  the  focus  of  the  Defense  Advisory 
Punel  on  Government  and  Industry  Relations. 
The  Dol),  through  the  CRAG  Steering  Group, 
will  monitor  and  evaluate  the  implementation  of 
the  CRAG  at  the  local  plant  level. 


The  Army  Criminal  Investigation  Command 
initiated  a  command-wide  operation  in  U.S. 
Forces  Korea  (USPK)  to  review  telephone  bill 
discrepancies  submitted  by  the  Korean 
Telecommunications  Authority  (KTA)  to  the 
USFK.  Unauthorised  telephone  calls  in  excess 
of  |l  million  during  a  six-month  period  were 
made  by  USFK  personnel.  Due  to  a  flaw  in  the 
KTA  computer  switching  software,  USFK 
personnel  used  military  telephones  to  access  the 
KTA  long  distance  dialing  mode.  USFK 
personnel  also  accepted  unauthorised  collect 
calls  on  military  telephones  and  used  KTA 
leased  telephones  to  make  personal  calls. 

The  review  and  a  related  crime  prevention 
survey  found  numerous  crime  conducive 
conditions,  such  as  a  lack  of  USFK  units' 
internal  management  controls  to  verify  calls, 
failure  to  follow  regulations  on  longdistance 
telephone  control  logs,  and  verification  of  calls 
by  telephone  control  officers. 

Recommendations  placing  stricter  controls  over 
military  telephones  were  implemented. 

The  USFK  monthly  telephone  bill  was  reduced 
about  $125,000  and  over  $750,000  in 
unauthorized  calls  is  being  collected. 

Ethics  Training 

The  IG,  DoD,  has  been  active  in  providing  ethics 
training  since  1982.  We  have  published  and 
provided  training  materials,  and  conducted 
fraud  awareness  briefings.  The  January  1989 
publication,  "Defense  Ethics:  A  Standards  of 
Conduct  Guide  for  DoD  Employees,"  has  been 
distributed  to  over  50,000  DoD  employees. 

Other  recent  initiatives  include: 

(Monthly  ethics  briefings,  coordinated  with 
Washington  Headquarters  Services,  that 
familiarize  OSD  employees  with  the  rules  and 
standards  of  conduct  they  are  expected  to  fol  low. 

i  Development,  in  coordination  with  the 
American  Forces  Information  Service,  of  a  video 
on  professional  ethics  for  use  by  middle  and 
senior  level  DoD  managers.  The  video  will  be 
used  in  classroom  training  and  at  Standards  of 
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Conduct  briefings  When  complete,  the  video 
will  Ik.*  mode  available  to  all  Dot)  components. 

The  Defense  Management  Review  directed  that 
the  U ntler  Secretary  of  Defense  for  Acquisition 
establish  and  chair  a  Do!)  Ethics  Council  that 
includes  the  Secretaries  of  the  Military 
Departments  as  members  and  the  Del)  General 
Counsel  and  inspector  Genera!  as  advisors.  The 
OIG  will  continue  to  Ixi  active  in  prevention 
programs  and  will  meld  our  initiatives  with 
those  of  the  Council. 

LEGISLATION 

MATTKKS  KOK  CONGRESSIONAL 
CONSIDERATION 

The  Inspector  General,  Dol),  urges  the  Congress 
to  grant  additional  authority  and  tools  to  enable 
even  more  effective  operations,  as  follows: 

Testimonial  subpoena  authority  for 
statutory  IGs.  The subpoenu  authority 
presently  prescribed  by  section  6(h)(4)  of  the 
Inspector  Gcncrul  Act  is  un  essential,  effective 
investigative  tool,  but  it  pertains  only  to  records, 
papers,  and  other  documentary  evidence.  If  a 
witness  or  person  having  relevant  knowledge 
declines  to  be  interviewed,  the  OIG  has  to  resort 
to  grand  jury  subpoenas.  That  method  is 
untimely  and  information  obtained  through  the 
grand  jury  process  generally  cannot  be  used  for 
administrative  purposes  except  through  rare 
court  upprovcd,cxccplions--u  serious  limitation. 

Arrest  authority.  Criminu!  investigators 
are  culled  upon  to  work  in  perilous  situations, 
such  as  undercover  operations  where  suspects 
are  armed.  The  OIG  lucks  the  fundamental  law 
enforcement  tool  of  urrcsl  authority. 

Policy  direction  and  oversight  authority 
for  the  IG,  Dol),  over  the  inspection 
functions  of  the  Military  Departments  and 
Defense  Agencies  that  are  directly 
concerned  with  fraud,  waste,  and  abuse. 

The  IG  Act,  as  amended,  gives  the  IG,  DoD,  such 
authority  over  DoD  audit  and  investigative 
organizations,  but  not  over  the  inspection 
community.  There  is  a  definite  need  for  DoD 
component  heads  and  commanders  to  have 
control  over  inspection  functions  directly  related 
to  military  readiness  and  operational  matters. 


The  OIG  should  have  a  better  means  of 
coordinating  those  inspection  activities  which 
ure  concerned  with  program  efficiency  und 
which  can  overlap  DoD  audit  efforts. 

Prescribed  tenure  for  all  statutory  IGs. 

A  fixed  term  would  remove  any  perception  that 
the  objectivity  or  effectiveness  of  un  IG  could  bo 
impuired  by  the  uncertainties  attending  changes 
in  administrations  or  agency  leadership. 

We  commented  or  testified  on  the  following 
legislative  matters: 

Dol)  Acquisition  Policies  and  Management 

The  Deputy  Inspector  General  testified  before 
the  Senate  Armed  Services  Subcommittee  on 
Industry  und  Technology.  I  le  pointed  out  that: 

The  Voluntary  Disclosure  Program,  since  its 
inception  in  1986,  has  resulted  in  significant 
disclosures  and  recoveries. 

The  CRAG  Program  st-»ngly  und  explicitly 
encourages  openness  by  the  uovornment  and 
contractors  to  improve  mutual  understanding  of 
adequate  internal  controls,  and  the  rationale  for 
contractor  and  Government  audit  plans. 

Other  topics  raised  as  requiring  more 
management  emphasis  were:  consultant 
services,  use  of  consultants  by  contractors, 
contractor  oversight,  suspension  und  debarment 
of  subcontractors,  work  measurement, 
estimating  systems,  tax  information  returns, 
compliance  with  weapon  system  decisionmaking 
procedures,  component  breakout,  source 
selection  process,  negotiation  process, 
commercial  products  and  nondevelopmentai 
items,  Truth  in  Negotiations  Act  enforcement, 
and  the  acquisition  regulatory  process. 

DoD  Audit  Reorganization 

The  IG,  DoD,  testifying  before  the  House  Armed 
Services  Subcommittee  on  Investigations 
discussed  two  House  Resolutions. 

On  H.  R.  2361  she  pointed  out  that: 

The  DoD  oversight  structure  set  up  by 
the  Congress  when  the  position  ofIG,  DoD,  was 
established  has  functioned  well. 


6-2 


A  term  appointment  and  testimonial 
subpoena  authority  arc  desirable  for  the 
statutory  IGs 

The  1C?.  Dol),  relationship  with  DCA  A  is 
excellent  There  is  no  compelling  need  to  change 
the  existing  organizational  relationship, 
ullhough  some  efficiencies  in  training  and 
management  would  rcsulland  DCAA  would 
gain  undisputed  access  to  records  through  use  of 
the  IG  subpoena  authority. 

Kneading  IG,  Dot),  policy  direction  and 
oversight  authority  over  Military  Department 
and  Defense  Agency  inspection  activities  would 
be  beneficial  The  Services  should  retain  control 
of  operational  readiness  inspections  and  certain 
special  missions  performed  by  the  military  lGs. 

On  II, It  23(52 she  pointed  out  that: 

Rather  titan  create  u  statutory  position 
(termed  Auditor  General)  in  each  of  the  Military 
Departments  to  supervise  audit,  fraud, 
investigation,  and  inspection  activities,  it  would 
be  more  advantageous  to  create  un  appointed 
Assistant  Secretary  or  other  senior  official  in 
each  Military  Department  Secretariat  with  the 
single  mission  of  managing  and  coordinating  the 
audit,  inspection,  investigation,  and  internal 
review  assets  of  that  Department. 

Greater  budget  visibility  for  each 
Military  Department's  audit,  inspection,  and 
investigative  functions  would  be  useful  to  the 
Secretary  of  Defense  and  the  Congress. 

Contractor  Whistleblowers 

The  Assistant  Inspector  General  for  Special 
Programs  testified  on  II.R.  2579,  which  provides 
additional  protection  for  defense  contractor 
employees  who  make  disclosures  to  Government 
officials  lie  supported  the  objectives  of  the  Bill, 
but  discussed  reservations  with  specific 
provisions  of  the  Bill.  For  example: 

Provisions  should  be  added  to  specify 
that  costs  associated  with  statutory  remedies  for 
a  compluinunt  who  is  the  victim  of  un  act  of 
prohibited  reprisal  are  improper  director 
indirect  charges  to  Government  contracts. 


Provisions  should  be  included  to  provide 
for  reimbursement  to  the  Dol)  for  the  costof 
conducting  investigations  in  instances  where 
there  is  a  finding  of  reprisal,  and  to  impose  civil 
penalities  in  appropriate  cases. 

Other  concerns  discussed  include  the  authority 
to  reject  frivolous  complaints,  the  need  to 
channol  disclosures  to  people  with  contract 
responsibility,  the  need  to  focus  uUcntion  on 
firms  with  Dol)  contracts  in  excess  of  $5  million, 
and  the  extension  of  the  proposed  30-day  lime 
limit  for  Do!)  to  complete  an  investigation  on  a 
reprisal  charge. 

Inspector  General  Act  Implementation 

The  Inspector  General  testified  before  the 
Senate  Committee  on  Government  Affairs  on 
the  progress  in  implementing  the  1988 
amendments  to  the  IG  Act  and  on  Dol) 
munagcmcnlchallengcs  for  the  future.  The 
successes  include: 

The  Defense  Criminal  Investigative  Service 
efforts  which  led  to  nearly  1 ,500  indictments, 
over  1,100  convictions,  and  monelury  recoveries 
of  $685.5  million. 

Audit,  inspection,  and  other  oversight 
reports  which  led  to  potential  suvings  and  cost 
avoidance  of  $9.5  billion. 

Improved  coordination  and  cooperation 
between  the  Dol)  and  Military  Department 
audit,  inspection,  und  investigation 
organizations. 

Leadership  provided  in  vital  ureas  such  as 
audit  followup,  I  lotline  operations,  ethics 
training,  fraud  awareness,  and  improvement  of 
contractor  internal  controls. 

Areas  discussed  in  relation  to  Dol)  management 
challenges  included:  defense  acquisition 
regulations;  procedures  and  practices; 
compliance  with  established  policies  for  weapon 
system  acquisition  decisions;  contracted 
advisory  and  assistance  services;  contractor 
oversight;  hazardous  material  and  waste 
management;  financial  management  of  security 
assistance  programs;  quality  assurance  and 
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protection  ugainst  nonconforming,  substandard, 
and  substitute  products;  supply  inventory 
management;  inventory  and  physicul  security; 
and  tbe  munugement  of  government- furnished 
properly  in  the  hands  of  contractors. 

Conflict  of  Interest  Restrictions 

Current  ethics  laws  need  changes  to  clarify 
intent  and  protect  l)o!)  interests.  We  support 
the  President's  reform  proposals. 

DoD  Acquisition  Reorganization  Act  of  1989 

We  recommend  that  recent  statutory  changes 
and  the  Defense  Management  Report  initiatives 
be  given  Lime  to  work.  Additional  study  and 
discussion  need  to  lake  place  before  the  DoD  or 
the  Congress  can  make  informed  decisions  on 
further  changes  to  the  present  system.  Any 
fundamental  chunge  in  lines  of  authority  or 
other  uspccl  of  the  Dol)  acquisition  structure 
must  address  the  problems  of  undue  pressure  on 
contracting  personnel  by  program  managers 
(not  auditors)  und  duplicutivc  oversight  of 
contractors. 

OTHER  SPECIAL  ACTIVITIES 

The  President’s  Council  on  Integrity 
and  Efficiency  (PCIE) 

The  IG,  Dol),  and  prcsidcnlially  appointed 
Inspectors  General  of  the  23  Federal 
establishments  are  members  of  the  PCIE, 
originally  created  by  executive  order  in  1981. 

The  Inspector  General  had  u  leading  role  in  the 
PCIE  us  Chair  of  the  Audit  Committee,  which 
addresses  multiagency  issues  on  accounting  and 
auditing  stiindards,  non-Federal  uudit  quality, 
the  single  audit  concept,  and  undertakes  projects 


on  Government-wide  oversight  und  policy  issues 
on  the  integrity,  economy,  and  effectiveness  of 
Federal  programs  und  operations.  She  was  a 
member  of  the  Administration,  Inspections  und 
Speciul  Projects  Committee  und  participated  in 
the  activities  of  several  subcommittees. 

As  Chair  ofthe  Audit  Committee,  the  Inspector 
General  developed,  with  the  concurrence  of 
congressional  committees  und  the  General 
Accounting  Office,  PCIE  policy  implementing 
external  quality  control  reviews  of  inspector 
general  offices,  us  required  by  the  1988  revision 
to  the  Government  Auditing  Standards  and  the 
Inspector  General  Act  Amendments  of  1988. 

The  Audit  Committee  Standards  Subcommittee 
started  preparation  of  an  uudit  guide  for  use  by 
cxtcrnul  reviewers. 

In  response  to  concerns  expressed  by 
representatives  ofindependent  public 
accounting  (IPA)  firms  at  a  Standards 
Subcommittee  Roundtable,  the  Inspector 
General  developed  a  PCIE  Audit  Committee 
policy  statement  on  the  use  of  clauses  thul 
require  IPAs  to  obtain  security  clearunccs  and 
undergo  background  checks  in  order  to  perform 
audit  work  under  Government  contracts. 

Work  continued  on  the  threc-phuse 
Government-wide  project  on  contracted  udvisory 
and  assistance  services.  The  Inspector  Gcnerul, 
DoD,  has  the  lead  on  this  project,  which  was 
initiated  in  response  to  congressional  interest 
and  at  the  request  of  the  Deputy  Director  of  the 
Office,  of  Management  and  Budget.  The  first 
phase  was  completed  in  the  last  reporting 
period.  The  second  phase,  an  evaluation  of 
agencies'  progress  in  establishing  effective 
control  over  contracted  services,  is  almost 
complete.  The  third  phase,  a  comprehensive 
report,  is  being  prepared.  • 
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CHAPTER  7 


FUTURE  AREAS  OF 
EMPHASIS 


DEFENSE  MANAGEMENT 
REPORT (DM It)  INITIATIVES 

A  primary  objective  of  the  1G,  Dol),  is  to  assist  in 
implementing  the  DM  It  to  the  President,  Our 
initiatives  to  support  the  implementation  of  that 
effort  include: 

►Participating  in  Lbc  Dol)  Hthics  Council. 

►Focusing  on  ureus  of  DMIt  concern  with 
numerous  audits,  inspections,  and  other 
reviews.  For  example,  impediments  to  buying 
commercial  products  will  be  reviewed 

►  Participating  on  Dol)  working  groups  to 
eliminate  duplicative  oversight  of  contractors. 

►  Leading  the  Contractor  Risk  Assessment 
Guide  Steering  Group. 

►Coordinating  the  Voluntary  Disclosure 
Program. 

^Participating  on  DoDtask  forces  on 
simplification  of  regulations  and  reassessment 
ofspeciul  advocacy  programs. 

MANAGEMENT  BY  OBJECTIVES 

By  memorandum  of  July  26, 1989,  the  President 
established  objectives  for  departments  and 
agencies  in  implementing  the  administration’s 
Management  by  Objectives  (M  BO)  program. 

The  IG,  Dol),  is  fully  committed  to  the 


implementation  oflhc  MBO  objectives 
established  by  the  President  for  the  Department 
of  Defense.  They  are: 

►  Allocate  scarce  Defense  and  security 
assistance  dollars  to  the  most  urgent  nutional 
security  requirements. 

►Support  the  implementation  of  the  DMIt. 

►Improve  Defense  medical  services  and 
readiness  in  peacetime  and  across  the  full 
spectrum  of  conflict. 

►Strengthen  the  Defense  technology  base 
through  identifying  and  supporting  basic  und 
applied  research  and  technology  programs  of 
greatest  promise  for  long-term  Defense 
capabilities,  and  improving  the  quality, 
productivity,  and  efficiency  of  DoD  laboratories. 

OTHER  AREAS  NEEDING 
CONTINUED  DoD  MANAGEMENT 
AND  IG  EMPHASIS 

The  IG,  DoD,  has  identified  numerous  concerns 
and  opportunities  for  improving  the  following 
areas,  which  should  continue  to  receive  priority. 

►Audit  followup.  Sec  Chapters  1  and  2. 
Employing  audit  us  a  key  munugement  tool  and 
conducting  effective  followup  are  also 
Government-wide  Management  by  Objectives 
goals. 
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►  Internal  management  controls.  This  is  also 
an  area  receiving  Government-wide  emphasis. 
The  IC,  Dot),  contributes  to  the  Do!)  effort  to 
maintain  effective  internal  controls  by: 

-  Assessing  internal  controls  during  audits 
and  inspections. 

•  Identifying  material  control  weaknesses 
to  Dol)  managers. 

-  Reviewing  and  commenting  on  Dol) 
reports  made  under  the  Federal  Managers' 
Financial  Integrity  Act. 

►  Hazardous  material  and  waste 
management. 

►Contracted  advisory  and  assistance 
services. 

►  Acquisition  practices,  including 
enforcement  of  the  Truth  in  Negotiation  Act  and 
weapon  system  component  breakout  for 
competition. 


►Pricingand  accounting  for  Foreign 
Military  Sales. 

►  Nonconforming  products  and  quality 
deficiencies. 

►Supply  management,  including 
requirements  determination,  security,  und 
accounting  for  inventory  and  disposal. 

►  Controlling  Government-furnished 
property  in  contractor  plants. 

►Operational  test  and  evaluation. 

►  Information  resources  management 

►Criminal  activity,  such  as  cost 
mischarging,  defective  pricing,  kickbacks, 
bribery,  product  substitution,  and  bid  rigging. 

The  IG,  DoD,  is  carrying  out  audits,  inspections, 
investigations,  or  other  activities  in  all  of  the 
aforementioned  areas  in  coordination  with  the 
GAO  und  the  DoD  oversight  organizations  « 
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Dot)  Audit,  Inspection, 
and  investigative  Organizations 
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ORGANIZATION  AND  FUNCTIONS 
OF  THE  IG,  I)oD 


Audlutba  OwD,l»cludJaf  Um 
OSO.  tba  JC3.  tba  Unldod  aad 
Sped  H  ad  Cmmu&,  aad  tba 
mr.oM  Ai«wi««.  cwUmw 
DoD-.tda  audita,  audila  U  mart 
than  ona  aad  audila 

rtquaated  by  Um  Secretary  of 
Dcfcaaeorby  tbelG.  OpertUa 
throuf b  ■  headquarter#  elematl 
and  audit  fleldofflcna. 


Conduct#  laeaectleaa  of  DoD 
e(eaclee  worldwide.  Aaaaaaai 
MUlMHatlffldMKy.HH' 
MyrfMtnllMiiWiiay- 
llaa«  with  la wa  aad  Gindina. 
Eaphaalaaa  Um  detection  sad 
prevention  of  fraud  aad  «uu. 


la  vastly  alee  major  theft,  fraud, 
and  rumiaUoo  (a  Um  procurement 
prorata.  Operates  throuyh  a 
headquarter#  eleaaeat,  ntld 
offices,  aad  resident  ip«i«. 


Operate#  tba  DaO  HaUlaa  hr 
re  parti  ay  fraud,  waeae.  abuse, 
ujalaamiaaiak.  rn  video 
a  Special  Inquiry  capability. 


Assl  Slant 
Inspector  General 
for 

Analysis  and 
Followup 

(AIG-AFU) 


Fadlitataa  raaolulloa  of  diiputed 
audit  reports.  EaaurtaUiat 
•yreed-upoa  octlaaa  art  taken  oa 
DoD  audita,  Inapectiont.  tad  0  AO 
nporta.  Eaauraa  that  DoIVa 
rtiooaaaa  lo  GAO  audita  art  of 
hlyn  quality.  Leeds  OIGeiterrial 
coordination  aad  raporUnf 
acUvitlta  with  ampoaaii  on 
maoatamaat  Improvement 
Initiatives. 


Assistant 
Inspector  General 
for 

Audit  Policy 
and  Oversight 

(AIG-APO) 


Reviews  DoD  iauraal  aad  ton  tract 
audit  omaiaaUaa  opera  tioaa. 
Establishes  latartal  aad  contract 
audit  policy.  Evaluate#  tba  efTac- 
livaaaaa  of  audit  oryaaiulloaa 
and  tbeir  iaaplaaiaauUoo  of  and 
adkaraoca  id  audlUay  aUadarda, 
polidaa.a*d  procedures. 


Assistant 
Inspector  General 
for 

Criminal 
Investigations 
Policy  and  Oversight 

(AIGCIPO) 


Re'Iewa  DoD  criminal  Invert!- 
aa  l1  vc  orftniiaUoa  opart  tioaa. 
Erub.Irhei  policy.  tmpbulUay 
policiaa  and  procedures  that 
ad\  artaly  affect  criminal  prose- 
cutiona  or  civil  tad  admiaiatraUva 
rtmadiat.  Evaluataa  the  effective- 
near  of  criminal  Invest! ra  live 
oryaniutioaa  aad  tbeirlmple- 
mentation  of  and  adbanaco  to 
atandarda,  policiaa,  aad  procedures. 


Assistant 
Inspector  General 
for 

Administration 
and  Information 
Management 

(AIG-AAIM) 


Provides  financial  maaayemcnt, 
iaformaUaa  raaourcoa  Baaaiyemsat, 
partaaaai  and  aacurity.  aad  adaiiaia- 
trttiva  auppact  to  Um  10,  DoD. 


Director 

Director 

Regional  Office 

PtrformidtdinatadrtprcacDtoUvcfunctiona  . 

Regional  Office 

Pacific 

directed  by  the  IG  aa  requested  by  tba  AlGi  on 
tba  audit,  impaction,  iaveatl|ation,  and  apodal 
proframa  mJaaion  of  tba  010,  DoD.lo  Europa 
or  in  tba  Pacific,  aa  appropriate. 

Europe 

flGROPACl 

(IGRO-EUR) 
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PERSONNEL  ON  BOARD 

AUDIT,  INSPECTION  AND  INVESTIGATIVE  ACTIVITIES 

•  Period  gliding  Peptemhcr  30 I  Min 


Organization 

Personnel  on  Honrd> 

warn 

Investigators 

Inspectors 

Other3' 

Total 

Army 

2.1* JO 

■Hill 

1,531 

1.616 

6.407 

Navy/Marines 

572  <■' 

19) 

624 

2,832 

Air  Force 

80S 

1,238 

1,103 

4,834 

Defense  Agencies 

123 

3G 

24 

183 

Contract  Audit 

6.170 

9 

0 

1,009 

7.179  ; 

Military  Exchange 

84 

5 

11 

100 

1G,  DoD 

537 

■H 

161 

252 

1.419 

Total  Personnel  on  Board 

10,434 

4,719 

3,162 

4.639 

22,954 

1  There  is  a  common  misperception  that  oil  of  the  personnel  shown  in  the  table  ov  ersec  the  acquisition  process  In  fact,  on!} 
the  DCnAandihe  DC1S  portion  of  the  OIG.Dol),  predominant)}  address  contractor  «cti\  ilics  Most  of  the  personnel  w  orking 
fortheothoi  organizations  ure  concerned  with  internal  DoD  oversight  matters. 

Includes  Internal  Review, 

5-  Includes  manogcmcni,  technical,  administrative  and  support,  polic.v  and  oversight,  followup,  non  criminal  investigative. 
DoD  Hotline,  and  liaison  personnel. 

4;  Includes  nonnppropriatcd  fund  Marine  Corps  personnel 


OPERATING  COSTS 

AUDIT,  INSPECTION  AND  INVESTIGATIVE  ACTIVITIES 

iFortheO-mnnth  Period  Kmllng  September  30. 19891 


Function 

Operating  Costs 
($  In  millions) 

Civilinn 

Military 

Travel 

Other 

Total 

Audit 

Internal  Audit 

$60.0 

$6.6 

$3.4 

$78.8 

Internal  Review 

32.1 

1.3 

1.2 

36.6 

Military  Exchange  Audit 

2.1 

■1 

.6 

0.0 

2.8 

Contract  Audit 

142.6 

8T 

19.8 

171.1 

Total 

$236.8 

Hi 

$17.2 

$24.4 

$289.3 

Inspection 

$15.8 

$83.8 

$10.4 

$4.3 

$114.3 

Investigation 

$72.6 

$52.1 

$9.1 

$19.6 

$153.4 

Total  Operating  Costs 

$325.2 

$146.8 

$36.7 

$48.3 

$557.0 

IG,  DoD,  FIELD  ACTIVITIES 


APPENDIX  C 

Legislative  Reporting  Requirements 


Public  Law 


Sue.  5(a)(1) 
P.l*  95-452 
as  untended 

Sec.  5(a)(2) 
IU*  95-152 
as  amended 

Sec.  8(f)(1) 
IU*  95-152 
as  amended 

Sec.  5(a)(4) 
P.L.  95-152 
as  amended 

Sec.  4(a)(2) 
IU*  95-452 
as  amended 

See.  5(a)(6) 
IU*  95-152 
as  amended 


Sec.  5(a)(7) 

P.  1*95-152 
as  amended 

See.  5(a)(8)(9) 
IU*  95-452 
as  amended 


Sec.  5(b)(2)(3)(4) 
IU*  95-452 
as  amended 


Reporting  Requirement 


A  Description  of  Significant  Problems,  Abuses, 
and  Deficiencies  Disclosed  During  Uie 
Reporting  Period 

A  Description  of  Recommendations  for 
Corrective  Action  Made  with  Respect  to  Such 
Significant  Problems,  Abuses,  or  Deficiencies 

Numbers  and  Types  of  Contract  Audits 


A  Summary  of  Matters  Referred  for  Prosecution 
and  the  Results  of  Such  Prosecutions 


Review  of  Legislation  and  Directives 


A  Listing  Subdivided  According  to  Subject 
Matter  of  Each  Audit  Report  Issued  by  the 
Office  During  the  Reporting  Period  and  where 
Applicable  the  Total  Dollar  Value  of  Questioned 
Costs  and  the  Dollur  Value  of  Recommendations 
that  Funds  be  Put  to  Better  Use 

A  Summary  of  Each  Particularly 
Significant  Report 


Statistical  Tables  by  Status  Showing  the  Total 
Number  of  Audit  Reports  Issued,  theTotul  Dollar 
Value  of  Associated  Questioned  Costs,  the  Dollar 
Value  of  Recommendations  that  Funds  be.  Put  to 
Better  Use,  and  the  Report  Decision  Status 

Statistical  Tables  Showing  the  Status  of 
Management  Corrective  Action  on  Agreed-upon 
Audit  Recommendations 
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Semiannual 

Report 

Chapters  1, 2, 2, 5 

Chapter  I 

Chapter  2 

Chapter!) 

Chapter  6 

Appendix  E 
Appendix  F 

Chapter  1 

Chapter  1 

Chapter  1 


Sec.  5(«K  10X11)02) 
1M~  95-152 
ms  amended 


Sec.  5(a)(5) 
P.L.  95-452 
as  amended 


Summary  of  Overage  Undecided  Audits, 
Significant  Revised  Management  Decisions, 
and  Significant  Management  Decisions  with 
which  the  Inspector  General  is  in  Disagreement 

A  Summary  or  Each  Report  Made  to  the 
Secretary  of  Defense  by  the  Inspector  General 
of  Instances  when  Information  or  Assistance  was 
Unreasonably  Refused  or  Not  Provided 
(During  the  reporting  period,  the  IG,  Dot),  has  not  been 
unreasonably  refused  or  denied  access  to  information.) 
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Chapter  1 


APPENDIX  D 
IG,  Dol),  Publications 


Congressional 

Semiannual  Report  to  the Congress 
Auditing 

Guide  for  External  Quality  Assurance  Reviews  of  internal  Audit  Organisations, 

September  1985 

Compendium  of  Advunccd  AuditTcchniqucs,  August  1985 

Internul  Audit  Manual,  Dol)  7600.7-M,  June  1986,  with  Changes  1,2,3 

Internal  Audit  Process,  IG-Dol)  7600.1-1*,  May  1987 

Directory  of  Internal  Audit  Programs,  IG-Dol)  7000.1-1),  July  1987 

Federal  Acquisition  Regulations  Which  Encourage  Timely  Contractor  Negotiations  Pursuant  to 
Audit  Report  Recommendations,  March  1987 

Compendium  of  Training  Courses  and  Materials  Available  in  the  Federal  Audit  Community,  1988 
Fraud 

Fruud  Awareness  Letters 

Handbook  on  Fraud  Indicators:  Material,  July  1986 

Handbook  on  Scenarios  of  Potential  Defective  Pricing  Fraud,  IG  7600.1-H,  December  1986 
Antitrust  Enforcement  in  Dol)  Procurement,  IG  5505.1-H,  January  1987 
Dol)  Hotline  Pamphlet,  1987 

Criminal  Defective  Pricingund  the  Truth  in  Negotiations  Act,  IGDPH  4200.50,  March  1988 
Voluntary  Disclosure  Program:  A  Description  of  the  Process,  IGDPH  5505.50,  September  1988 
Kthics 

Acquisition  Alerts  for  Program  Managers,  IG-DoD  4245.1-H,  June  1988 

Defense  Ethics:  A  Standards  of  Conduct  Guide  for  Dol)  Employees,  1GDG  5500.8,  January  1989 
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APPENDIX  E 
Audit  Reports 

This  listing  includes  audit  reports  issued  by  the  Department  of  Defense  central  audit 
organizations  •*  Assistant  Inspector  General  for  Auditing,  Army  Audit  Agency,  Naval  Audit 
Service,  Air  Force  Audit  Agency  ••  hut  does  not  include  internal  review  reports, 
commanders'  audit  program  reports,  military  exchange  auditreporU,  or  reports  prepared 
by  contract  audit  activities. 


ASSISTANT 
I  NS  1*  ECTOR 
GENERAL  FOR 
AUDITING,  DoD 

89-061  Buylcy  Solon  Hospital 
Uniformed  Services  Treatment 
Facility  MM/89) 

89-065  Nonconforming 
Products  in  the  Defense  Supply 
System  at  Warner  Robins  Air 
logistics  Center  (•!/ 1 0/891 

89-066  White  Engines,  Inc., 
Cululog  Priced  Contracts 
(4/(5/891 

89-067  Review  or  the  C  17 
Cargo  Aircraft  Program  as  a 
Pari  uf  the  Audilof  the 
Effectiveness  ortlie  Defense 
Acquisition  llourd  Process 
(4/6/891  CLASSIFIED 

89-068  Management  of 
Software  for  Mission-Critical 
Computer  Resources  (4/18/89) 

89*069  Secure  Terminal  Unit- 
Ill  Program  at  the  National 
Security  Agency  (4/20/89) 
CLASSIFIED 

89-070  Waivers  and 
Deviations  from  Federal 
Acquisition  Regulation 
Required  Actions  (4/20/89) 

89-07 1  Data  Integrity  in 
Contract  Tracking  Systems 
(4/20/89) 

89-072  Procurement  of  the 
Fuel  Control  System  for  theT- 
700  Engine  (5/5/89) 


89-073  Review  of  Naval 
Military  Personnel  Command 
(NMPC)  Planned  Procurement 
of  Automated  Data  Processing 
Equipment  (5/9/89) 

89-074  Pricing  and  Billing  of 
the  IMG  Aircraft  for  the 
Kuropeun  Participating 
Governments  (5/1 1/89) 

89-075  Quick  Reaction  Report 
on  Operational  Testing  for  the 
Single  Clutnnel  Ground  and 
Airborne  Radio  System 
(SINCGARSM5/18/89) 

89-076  Commercial  Pricing 
Certification  (5/31/89) 

89-077  Acquisition  orUieV-22 
Joint  Services  Advanced 
Vertical  Lift  Aircraft 
(OSPREY)  (G/l  4/89} 

89-078  Nuclear  Weapons 
Stockpile  Management 
(G/21/89)  CLASSIFIED 

89-079  Nonapproprialcd 
Fund  Investment  Practices 
(6/21/89) 

89-080  Real  Properly  Leased 
by  the  Department  of  Defense 
(6/23/89) 

89-081  Followup  Audilof 
Outside  Employment  by 
Department  of  Defense  Doctors 
(6/26/89) 

89-082  Ml/Ml  A1  Battle  Tank 
Welding  Quality  Assurance 
(6/27/89) 


89-083  Introduction  and 
Phuscoul  of  Clothing  Items 
(6/28/89) 

89-084  Status  of  Consulting 
Services  (6/28/83) 

89-085  Maintenance  Support 
to  General  Purpose  Computers 
in  the  Department  or  Defense 
(6/30/89) 

89-086  Quick  Reaction  Report 
on  Solicitation  N68520-89-PR 
50244  forT-31/44  Aircraft 
Maintenance  Services 
(6/30/85) 

89-087  Contractor  Rental  uf 
Government  Rcul  Properly 
and  Puymenlof  Nonrecurring 
Costs  (6/30/80) 

89-088  Training  and  Training 
Support  for  the  i  lurpoon 
Weapon  System  (8/30/89) 

89-089  Quick  Reaction  Report 
on  the  Audit  of  a  Kungc 
Support  Contract  for  an  Army 
Special  Access  Program 
(6/27/89)  CLASSIFIED 

89-090  Field  Pricing  Support 
and  Post  A  ward  Audits  of 
Contracts  with  Foreign 
Companies  (7/6/89) 

89-091  Quick  Reaction  Report 
on  the  Audit  of  the 
Procurement  of  the  CAT1KS 
(7/11/89) 

89-092  Audit  of  Rocket  Motor 
Test  Facilities  (7/10/89) 
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89-093  Procurement  of  the 
I«ocul  Area  Network  for  Air 
Force  Space  Systems  Division 
(7/20/89) 

89-094  iiulk  Petroleum 
Storage  Operations  (8/17/89) 

89-095  Impact  of  Changes  in 
Contractor  Ownership  on 
Costs  Charged  to  Dot) 
Contracts  (7/2G/89) 

89-096  Quick  Reaction  Report 
on  the  Release  of  Fiscal  Year 
1989  Funding  for  the  T-45A 
Trainer  Aircraft  (7/31/89) 

89-097  Internal  Controls  at 
the  Office  of  the  Ci  viliun 
Health  and  Medical  Program 
ortho  Uniformed  Services 
(8/14/89) 

89-098  Year-Fnd  Spending 
Practices  and  Procedures 
(8/14/89) 

89-099  Royal  Saudi  Foreign 
Military  Sales  Cusc  SR-P-GAS 
(8/18/89) 

89-100  Foreign  Military  Sales 
Case  SR-E-l I AQ  (8/18/89) 

89-101  Acquisition  of  the 
Exoatmosphcric  Reentry- 
Vehicle  Interceptor  Subsystem 
(8/1 8/89)  CLASSIFIED 

89-102  C!  1-471) 
Rcimmufaclure  Contracts  with 
Boeing  I  lelicoplcrs  (8/22/89) 

89-103  Acquisition  of  Patriot 
Missile  System  (8/28/89) 

89-104  Acquisition  of  the  MK- 
50  Torpedo  Program  (8/29/89) 
CLASSIFIED 

89-105  Contractor 
Qualification  Process  for  Blade 
Bushings  for  the  C-l  30 
Aircraft  (9/7/89) 


89*106  Quality  of  Service  and 
Inspection  Procedures  for 
Domestic  and  International 
Shipment  of  Household  Goods 
(9/7/89) 

89-107  DoD  Industrial 
Modernization  Incentives 
Program  (9/8/89) 

89-108  Component  Breakout 
of  the  Harpoon  Weapon 
System  (9/14/89) 

89-109  Model  Inslallalion 
Program  Waiver  Process 
(9/15/89) 

39-110  Navy  Use  of  Cost 
Realism  Analysis  (9/15/89) 

89-1 1 1  Defense  logistics 
Agency  Management  of 
Hazardous  Waste  Disposal 
Contracts  (9/15/89) 

89-112  Model  Installation 
Program  Procedures  Used  to 
Justify  Local  Purchase  of 
Centrally  Procured  Hems 
(9/20/89) 

89-113  DoD  Dependents 
Schools  Student 
Transportation  (9/21/89) 

89-114  Control  Over  Spares 
for  New  Weapon  Systems 
(9/22/89) 

89-115  DoD  Materiel  Returns 
Program  (9/22/89) 

89-116  Special  Access 
Programs  at  the  Defense 
Nuclear  Agency  (9/26/89) 

89-117  Club  Operations  at 
Ramslcin  Air  Base,  Federal 
Republic  of  Germany  (9/27/89) 

89-118  Mobilization  Screening 
of  Reservists  Who  are  also 
DoD  Civilian  Employees 
(9/27/89) 
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89-119  Acquisition  of  the  la>w 
Altitude  Navigation  and 
Targeting  Infrared  System  for 
Night(LANTIRN)  (9/28/89) 

ARMY  AUDIT 
AGENCY 

Forma!  Reports 

KU  89-310  Automation 
Security,  5th  Signal 
Commund,  Worms,  Germany 
(4/4/89) 

NE  89-008  Eye  Armor 
Program,  OfTice  of  the  Project 
Manager,  Clothing  and 
Individual  Equipment, 
Woodbridgc,  VA  (4/4/89) 

EU  89-007  Pharmacy 
Operations,  Frankfurt  Army 
Regional  Medical  Center, 
Frankfurt,  Germany  (4/6/89) 

SW  89-009  Accounting  for 
Lost  and  Damaged  Property, 
Hi  Corps  and  Fort  Hood,  Fort 
Hood  TX  (4/10/89) 

HQ  89-204  Management  of 
the  Joint  Tactical  Fusion 
Program,  Management  OfTice, 
Mclcan.VA  (4/11/89) 

EC  89-300  Ohio  Army 
National  Guard,  Worthington, 
OH  (4/12/89) 

EU-89-306  Theutor  Reserves- 
1,  U.S.  Army,  Europe  and 
Seventh  Army  (4/1 2/89) 

SO  89-011  Acquisition  and 
Contract  Administration,  U.S. 
Army  Corps  of  Engineers, 
Waterways  Experiment 
Station,  Vicksburg,  (4/13/89) 

EC  89-006  Acquisition  and 
Contract  Administration,  U.S. 
Army  Transportation  Center 
and  FortEustis,  Fort  Eustis, 
VA  (4/14/89) 


SW  89-013  Petroleum 
Operations,  Ill  Corps  und  Fort 
Hood,  Fort  I  lood.TX  (*1/17/89) 

KC  89-802  Cash  Management 
for  the  Morale,  Welfure  and 
Recreation  Program,  First  U.S. 
Army  and  Fort  George  G, 
Meade,  Fort  George  G.  Meade, 
Ml)  M/18/89) 

SO  89-702  Selected  Contracts 
for  Engineering  Services  and 
Materials,  U.S.  Army  Training 
Center  and  Fort  Jackson,  Fort 
J  nckson,  SC  (*1/ 1 8/89) 

EU-89-006  Pharmacy 
Operations,  Lundstuhl  Army 
Regional  Medicul  Center, 
Lundstuhl,  Gennuny  (4/19/89) 

SW  89-207  Leased 
Communications,  III  Corps 
and  Fort  Hood,  Fort  I  lood,  TX 
(4/24/89) 

KC 89-007  U.S.  Army  Medical 
Department  Activity,  Fort 
Rclvoir,  VA  (4/24/89) 

NE  89-80 1  Construction  of 
Morale,  Welfure  und 
Recreation  Facilities,  U.S. 
Army  Communiculions- 
Elcclronics  Commund,  Fort 
Monmouth,  NJ  (4/25/89) 

NK  89-007  Selected  Reserve 
Incentive  Progrum  (4/2G/89) 

NE 89-207  Tempest 
Protection  Program,  U  ° 
Army  Communicationa- 
Elcclronics  Command,  Fort 
Monmouth,  NJ  (4/26/89) 

NE  89-205  Rccoupmentof 
Army  Industrial  Fund 
Equipment  Costs,  U.S.  Army 
Depot  System  Command, 
Chambcrsburg.  PA  (4/28/89) 

HQ  89-001  Contracted 


Advisory  und  Assistance 
Services,  Study  Program 
Management  Agency  (4/28/89) 

NE 89-009  Housing 
Allowarjces,  New  York 
National  Guard,  Lathum,  NY 
(4/28/89) 

WE 89-205  Acquisition  Use 
und  Control  of  Commercial 
Software,  Fort  iiunchucn,  A'/. 
(4/28/89) 

HQ  89-208  Marketing  the 
Morale,  Welfare,  and 
Kccrculion  Program,  U.S. 

Army  Community  und  Family 
Support  Center  (5/1/89) 

MW  89-704  Audit  of  the 
Renovation  Contructfor 
Building  77,  U.S.  Army  Armor 
Center  and  Fort  Knox,  Fort 
Knox,  KY  (5/1/89) 

SW  89-014  Fund  Controls,  4lh 
Infantry  Division 
(Mechanized)  and  Fort  Curson, 
Fort  Carson,  CO  (5/1/89) 

EU  89-309  Commercial 
Automation  Software,  U.S. 
Army,  Europe  and  Seventh 
Army  (5/1/89) 

WE  89-401  Review  orthe 
Army's  Inlcrnul  Control 
Program  (Fiscal  Year  1988), 
Madigan  Army  Medical 
Center,  Tacoma,  WA 
(5/2/89) 

SO  89-014  Audilof 
Subsistence  Management,  U.S, 
Army  Corps  of  Engineers, 
Lower  Mississippi  Valley 
Division,  Vicksburg,  MS 
(5/2/89) 

EU  89-700  Armed  Forces 
Recreation  Center,  Europe, 
Garmisch-Partenkirchen, 
Germany  (5/3/89) 
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NE  89-010  Microcomputer 
Use,  Fort  Monmouth,  NJ 
(5/3/89) 

SW  89-707  Exercise  Fuertes 
Caminos  88,  Republic  or 
Honduras  (5/9/89) 

SO  89-012  Acquisition  and 
Contract  Administration,  U.S. 
Army  Training  Center  and 
Port  Jackson,  Fort  Jackson,  SC 
(5/9/89) 

WE  89-203  Selected  Civil 
Works  Projects,  U.S.  Army 
Engineer  District,  Norfolk,  VA 
(5/10/89) 

SW  89-015  Ammunition 
Operations,  Red  River  Army 
Depot,  Texarkanu,  TX 
(5/11/89) 

MW  89-011  Technical 
Publications  from  Aircraft 
Contractors,  U.S.  Army 
Aviulion  Systems  Command, 
St.  Louis,  MO  (5/12/89) 

EU  89-305  Maintenance  and 
Service  Equipment,  Frunkfurt 
Military  Community, 
Frankfurt,  Germany  (5/15/89) 

EC  89-704  Selected  Automatic 
Data  Processing  Contracts, 
U.S.  Army  Tunk  Automotive 
Command,  Warren,  MI 
(5/15/89) 

NE  89-802  Cush  Management 
for  the  Morale,  Welfare  and 
Recreation  Program,  U-S. 
Army  Armament  Research, 
Development  und  Engineering 
Center,  Picatinny  Arsenal,  NJ 
(5/15/89) 

SO  89-013  Personnel  Security 
Program,  U.S.  Army  Strategic 
Defense  Command,  U.S.  Army 
Missile  Command,  and  U.S. 
Army  Ordnance  Miwile  and 


Munitions  Center  and  School, 
Huntsville,  A  1.15/1 7/89) 

WK  89*302  Utah  Army 
National  Guard,  Draper,  UT 
15/22/89) 

SW 80*<IIG  Operational 
Readiness  at  7l)lh  Ordnance 
Battalion,  U  S.  Army  Air 
Defense  Artillery  Center  and 
Furl  Bliss,  Furl  Bliss,  TX 
(5/22/89) 

WE  89*0 1 2  Construction 
Program,  Hawaii  Army 
National  Guard,  Honolulu,  HI 
l5/23/8"v 

SW  80-708  Acqui:  ition 
Controls  During  Convoy 
Operations,  70th  Ordnance 
Battalion,  U  S,  Army  Air 
Defense  Artillery  Center  and 
Fort  Bliss,  Fort  Bliss,  TX 
(5/23/89) 

EC  80*702  Travel  0|>erutions, 
U  S.  Army  Military  District  of 
Washington,  Finance  and 
Accounting  Office, 
Washington,  DC  (5/2-1/89) 

SW  80-200  Commercial 
Software  Copyrights  (5/29/89) 

KC  89-008  l’S  Army 
Training  Support  Center,  Fort 
Fastis,  VA  (5/30/89) 

SO  89-015  North  Carolina 
Army  Nuliunul  Guard, 
Construction  Program, 
Raleigh,  NC  (5/30/89) 

MW  89*706  Review  of  the 
Army’s  Internal  Control 
Program  (Fiscal  Yeur  1988), 
U,S.  Army  Health  Services 
Command  (5/31/89) 

WE 89-702  Supply 
Operations,  Company  B,  319th 
Signal  Battalion,  Parks 


Reserve  Forces  Training  Area, 
Dublin,  CA  (5/31/89) 

IIQ  89*205  System 
Development  at  the  Joint 
Tuctical  Fusion  Program 
Management  Office,  Mcl.ean, 
VA  (5*33/39) 

MW  80*737  Review  of  the 
Army's  Internal  Control 
Program  (Fiscal  Your  1988), 
U,S.  Army  Natick  Research, 
Development  and  Engineering 
Center  (6/ 1/89) 

WE80-010  Selected  Aspects  of 
Information  Management, 

I  Corps  und  Fort  Lewis,  Fort 
Lewis,  WA  (6/2/89) 

NE  89*206  Foreign  Military 
Sales  Management,  U.S.  Army 
Communications-Electronics 
Commund,  Fort  Monmouth, 

NJ  (6/5/89) 

HQ  89*002  The  Army  Cost 
Comparison  Rate  for  Military 
Versus  Commercial  Flights 
(6/5/89) 

WE  89-206  Selected  Civil 
Works  Projects,  U.S.  Army 
Engineer  District,  lx>s 
Angeles,  CA  (6/5/89) 

HQ  89*009  Inlcrnul  Review 
Functions  -  Phase  I  (6/6/89) 

EC  89*009  Camp  Grayling, 
Camp  Grayling,  MI  (6/6/89) 

EU  89*008  11th  Armored 
Cuvalry  Regiment,  Fulda, 
Germany  (6/7/89) 

EC  89*205  Contractor 
Operations  of  Commercial 
Activities  (6/9/89) 

SW  89*208  Acquisition,  Use, 
and  Control  of  Commercial 
Software  (6/12/89) 
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EU  89*3 11  Tier  HI 
Automation  Equipment 
Maintenance,  U.S.  Army, 
Europe  and  Seventh  Army 
(6/13/89) 

MW  89*708  Review  of  the 
Army  Internal  Control 
Program  (Fiscal  Year  1988), 
U.S.  Army  Corps  of  Engineers 
(6/19/89) 

SO  89*301  Parts  Store 
Contracts  (6/20/89) 

MW  89*302  South  Dakota 
Army  National  Guard,  Rapid 
City,  SI)  (6/20/89) 

SO  89*016  Acquisition  of 
Personnel  Services,  U  S.  Army 
Corps  of  Engineers  Waterways 
Experiment  Station, 
Vicksburg,  MS  (6/21/89) 

WE  89*0 M  Food  Support  to 
Foreign  Service  Personnel, 
Eighth  U.S.  Army,  Seoul, 
Korea  (6/22/89) 

NE  89-209  Capital  Equipment 
Program,  New  Cumberland 
Army  Depot,  New 
Cumberland,  PA  (6/22/89) 

EC89-010  Arlington Nulional 
Cemetery,  Arlington,  VA 
(6/22/89) 

EU  89*010  Request  for 
Proposal  on  Operating  Main/. 
Army  Depot,  U.S  Army 
Contracting  Command, 

Europe,  Heidelberg,  Germany 
(6/22/89) 

SW  89*017  Contraband 
Control  Information  System, 
U.S.  Army  South  (6/24/89) 

NE  89*210  Audit  of  Family 
Housing,  U.S.  Army  Training 
Center  and  Fort  Dix,  Fort  Dix, 
NJ  (6/26/89) 


EC  89*206  Acquisition,  Use 
and  Control  of  Commercial 
Software,  U.S.  Army  Aberdeen 
Proving  Ground  Support 
Activity,  Aberdeen  Proving 
Ground,  Ml)  (6/26/89) 

WE  89*016  Housing 
Management,  Eighth  U.S. 
Army,  Seoul,  Korea  (6/26/89) 

MW  89*012  Acquisition  und 
Contract  Administration,  U.S. 
Army  Armor  Center  and  Fort 
Knox,  Fort  Knox,  KY  (6/26/89) 

WE  89*013  Food  Service 
Operations  in  Nondivisional 
Units,  Eighth  U.S.  Army, 
Seoul,  Korea  (6/27/89) 

EU  89*702  Internal  Control 
Program,  U.S.  Army,  Europe 
und  Seventh  Army  (6/28/89) 

MW  89*014  Processing 
Procurement  Work  Directives, 
U.S.  Army  Armament, 
Munitions  und  Chcmicul 
Command,  Rock  Island,  I L 
(6/30/89) 

MW  89*709  Review  of  the 
Army  lnternul  Control 
Program  (Fiscal  Year  1988), 
Forces  Command  (6/30/89) 

EC89-0I1  Installation 
Natural  Resources 
Munugement  Program,  Fort 
Monroe,  VA  (6/30/89) 

SW  89*210  Family  Housing, 
III  Corps  and  Fort  Hood,  Fort 
Ilood.TX  (7/6/89) 

EU  89-011  Pharmacy 
Operations,  7th  Mcdicul 
Commund,  Heidelberg, 
Germany  (7/6/89) 

SO  89*206  Automated 
Marking  and  Reading 
Symbology,  Forces  Command, 
Fort  McPherson,  GA  (7/7/89) 


WE  89*011  Foodservice 
Operations,  I  Corps  and  Fort 
Lewis,  Fort  Lewis,  WA 
(7/10/89) 

EU  89*009  Border  Operations, 
11th  Armored  Cavalry 
Regiment  (7/1 1/89) 

SO  89*018  Competitive 
Contracting  for  Repuir  Parts, 
U.S.  Army  Missile  Command, 
Redstone  Arsenal,  AL 
(7/17/89) 

SO  89*020  Selected  Aspects  of 
Civilian  Personnel 
Management,  U.S.  Army 
Signal  Center  and  Fort  Gordon 
(7/19/89) 

NE  89*011  AuditofTravcl 
Payments,  U.S.  Army 
Armament,  Munitions  und 
Chcmicul  Command, 

Picatinny  Arsenal,  NJ 
(7/19/89) 

SW  89-018  Ammunition 
Management,  4th  Infantry 
Division  (Mech)  and  Fort 
Carson  (7/21/89) 

MW  89-201  Foreign  Military 
Sales  Management,  U.S.  Army 
Armament,  Munitions  and 
Chemical  Command,  Rock 
Island,  I L  (7/26/89) 

SW  89*019  Operational 
Readiness,  U.S.  Army  South 
(8/7/89) 

NE  89*012  Hazardous 
Substances,  Lelterkenny 
Army  Depot,  Chambersburg, 
PA  (8/8/89) 

SO  89*025  Technical 
Publications,  U.S.  Army 
Missile  Command,  Redstone 
Arsenal,  AL  (8/8/89) 

WE  89*017  Controls  Over 
Hazardous  Materials  and 


Wastes,  Madigan  Army 
Medical  Center,  Tacoma,  WA 
(8/9/89) 

EC89-207  Family  Housing, 
U.S.  Army  !x>gislics  Center 
and  Fort  I^e  (Prov)  (8/10/89) 

NE  89*212  Capital  Equipment 
Program,  Leltcrkenny  Army 
Depot,  Chambersburg,  PA 
(8/10/89) 

WE  89*207  Leased 
Communications,  Fort 
Huachuca,  A'/.  (8/14/89) 

SW  89-212  Training 
Simulation  Requirements 
(8/14/89) 

EC  89*208  Automated 
Marking  and  Reading 
Symbology,  U.S.  Army 
Training  und  Doctrine 
Command,  Fort  Monroe,  VA 
(8/15/89) 

MW 89*013  Army  Advertising 
Contract  (8/1 7/89) 

SO  89*023  Quality  Assurance 
for  Facility  Engineering 
Services,  U.S.  Army  Signal 
Center  and  Fort  Gordon,  Fort 
Gordon,  GA  (8/21/89) 

SW  89*211  Land-Hused  Water 
Resources,  Pueblo  Army  Depot 
Activity,  Pueblo,  CO 
(8/22/89) 

EU  89-203  Army  Model 
Improvement  Program, 

V  Corps,  Frankfurt,  Germany 
(8/22/89) 

NE89-214  Family  Housing, 
Fort  Devens.M  A  (8/22/89) 

NE  89-213  Tempest 
Protection  Program,  Program 
Executive  Officer,  Command 
and  Control  Systems,  Fort 
Monmouth,  NJ  (8/23/89) 


SO  89-021  Recoupment  of 
North  Carolinu  Sales  Taxes, 
North  Carolinu  Army  National 
Guurd,  Raleigh,  NC  (8/23/89) 

SW  89-020  Temporary  Duty 
Quarters  la,  U.S.  Army  South 
(8/28/89) 

MW  89-203  1 -eased 
Communications,  U.S.  Army 
Soldier  Support  Center,  Fort 
Benjamin  Harrison,  IN 
(8/28/89) 

EU  89-313  Automation 
Security,  U.S.  Army,  Europe 
and  Seventh  Army  (8/28/89) 

EC  89-014  Commissary 
Operations,  Defense  General 
Supply  Center,  Richmond,  V A 
(8/30/89) 

V/E  89-402  Review  of  Army 
Internal  Control  Program  (FY 
88),  1  Corps  and  Fort  I-cwis, 
Fort  Lewis,  WA  (9/5/89) 

MW  89-204  Quality  of 
Materiel,  U.S.  Army  Aviation 
Systems  Command,  St.  Louis, 
MO  (9/5/89) 

SW  89*80 1  Plunningand 
Budgeting  for  the  Installation 
Morale,  Welfare  and 
Recreation  Fund,  U.S.  Army 
While  Sands  Missile  Range, 
NM  (9/5/89) 

EC  89-0 13  Remote  Target 
System,  U.S.  ArmyTruining 
Support  Center,  Fort  Eustis, 
VA  (9/5/89) 

SO  89-026  Temporary  Duty 
Travel,  24th  Infantry  Division 
(Mechanized)  and  Fort 
Stewart,  Fort  Stewart,  GA 
(9/6/89) 

SW  89-802  Planning  and 
Budgeting  for  the  Installation 


Morale,  Welfare  and 
Recreation  Fund, 

Headquarter,  U.S.  Army 
Garrison,  Fort  Sam  Houston, 

TX  (9/6/89) 

SO  89-022  Contracting 
Functions,  U.S.  Army  Corps  of 
Engineers,  Huntsville 
Division,  Huntsville,  AL 
(9/8/89) 

MW  89-015  Range 
Operations,  U.S.  Army  Armor 
Center  and  Fort  Knox,  Fort 
Knox,  KY  (9/1 1/89) 

EU  89-312  Maintenance  and 
Service  Equipment, 

Mannheim  Military 
Community,  Mannheim, 
Germany  (9/14/89) 

WE  89-018  Direct  Support  and 
General  Support  1-cvcl 
Maintenance,  National 
Training  Center  and  Fort 
Irwin,  Fort  Irwin,  CA  (9/18/89) 

SO  89-302  l,ocal  Purchase  of 
Subsistence  (9/20/89) 

NE 89-211  Capital  Equipment 
Program,  U.S.  Army  Depot 
System  Command, 
Chambcrsburg,  PA  (9/28/89) 

WE  89-208  Nonlactical 
Vehicles,  6th  Infantry  Division 
(Light)  and  U.S.  Army 
Garrison,  Fort  Richardson,  AK 
(9/28/89) 

EU  89-314  Installation 
Materiel  Maintenance 
Activities,  21slThealer  Army 
Area  Command, 
Kaiserslautern,  Germany 
(9/29/89) 

WE  89-019  The  General 
Support  Repair  Program,  U.S. 
Army  Depot  System  Command 
Support  Activity  Far  East, 
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Seoul,  Korea  (9/29/89) 

MW  89-303  FY  88  Superfund 
Financial  Transactions 
(9/29/89) 

MW  89-711  Review  of  the 
Army  Internul  Control 
Program  (FY  88)  (9/29/89) 

EC  89-015  U.S.  Army  7th 
Transportation  Group,  Fort 
Eustis,  VA  (9/29/89) 


MEMORANDUM 

REPORTS 

SO  89-504  Review  of  the 
Commercial  Activity  Study  for 
the  Directorate  of  Engineering 
and  Housing,  U.S.  Army 
Infantry  Center  and  Fort 
Iknning  (4/5/89) 

NE  89-208  Presurvey  of  the 
Chemical  Agent  Resistant 
Coating  Program  (4/6/89) 

WE  89-015  Auditor Finunce 
and  Accounting  Operations, 
Yuma  Proving  Ground,  Yuma, 
AZ  (4/1 0/89) 

SO  89-505  Review  of  the 
Commercial  Activity  Study  for 
Dear  Army  Medical  Clinic, 
Anniston  Army  Depot, 
Anniston,  AL  (4/17/89) 

NE 89-420  AuditofFY  88 
Superfund  Financial 
Transaction,  U.S.  Army  Corps 
of  Engineers,  New  England 
Division  and  New  York 
District  (4/28/89) 

SW  89-605  Review  of  Food 
Catering  Service,  Rocky 
Mountain  Arsenal  (4/28/89) 

SO 89-017  Surveyor 
Charleston  Engineer  District, 
Charleston,  SC  (5/1/89) 


EC  80*705  I)ol)  Support  to  the 
1989  Presidential 
inauguration  ■  Statutory  and 
Regulatory  Comoliance 
(5/12/89) 

SW  89*501  Review  of  Long- 
Term  Facilities  Contract  Test, 
Port  Polk,  LA  (5/16/89) 

SO  89*019  Survey  o(  Regional 
Data  Center,  Norcross,  GA 
(5/24/89) 

WE  89*802  Audit  of  Planning 
und  Budgeting  (MWR 
Program),  I  Corps  und  Fort 
Lewis,  WA  (5/24/89) 

EC  89*012  Survey  of  the  U.S. 
Army  Publications  and 
Printing  Coinmund  (5/26/89) 

SO  89-703  Dining  Facility 
Records,  U.S.  Army  Infantry 
Center  und  Fort  Benning 
(6/9/89) 

MW  89*705  Review  of 
Transfer  of  Finance  and 
Accounting  Support  for  the 
Secretariat  (6/1 2/89) 

SO  89*506  Review  or 
Commercial  Activity  Study  for 
the  Directorate  of  logistics, 
U.S.  Army  Aviation  Center 
and  Fort  Rucker,  AL  (6/13/89) 

EC  89-706  Cl  D  Assisi  Audit  of 
ROTC  Payments  to  Detroit 
School  System  (6/14/89) 

HQ  89-702  Review  of  Contract 
Number  DAKF0I-88-D-0090, 
Presidio  of  Sun  Francisco,  CA 
(6/23/89) 

MW  89-717  Followup  Auditof 
the  Army  Support  of  the  1989 
Pan  American  Games  (7/5/89) 

SW 89*021  Survey  ofCiviliun 
Payroll  Operations,  Red  River 


Army  Depot,  Texarkana,  TX 
(7/19/89) 

SO  89*507  Review  of  the 
Government  Costs  for 
i  lousekeeping  Services, 

Martin  Army  Community 
Hospital,  Fort  Benning,  GA 
(7/24/89) 

WE 89-703  AudilorOfTiccrs 
Club,  Presidio  of  San  Francisco 
(7/26/89) 

HQ  89-703  Review  of  Army 
Suggestion  ER-040-AN-86 
(8/15/89) 

NE  89*600  Contract 
Operations,  U.S.  Army 
Armament,  Munitions  and 
Chemical  Command, 

Picatinny  Arsenal  (8/17/89) 

NE  89*601  Time  and 
Materials  Contracts,  U.S. 
Army  Communications- 
Electronics  Command,  Ft. 
Monmouth,  NJ  (8/17/89) 

MW  89-712  Review  of  Base 
Realignment  Construction 
Requirements,  U.S.  Army 
Armour  Center  and  Fort  Knox, 
Fort  Knox,  KY  (8/22/89) 

WE  89-704  Review  of  Base 
Realignment  Construction 
Requirements,  Ft.  Huachuca, 
AZ  (8/24/89) 

WE  89-207  Review  of  the 
Army  Internal  Control 
Program  (FY  89),  18th 
Airborne  Corps  and  Ft.  Bragg 
(8/30/89) 

EC89-707  Review  of  Base 
Realignment  Construction 
Requirements,  Fort  Detrick, 
Ml)  (8/30/89) 

EC  89-708  Review  of  Base 
Realignment  Construction 


Requirements,  U.S.  Army 
Military  Dislrictof 
Washington  (8/31/89) 

EC  89-504  Review  of 
Government  Costs  of 
Administrative  Services 
Functions,  U.S.  Army 
Logistics  Center  und  Fort  l,ee 
(8/31/89) 

EC  89-709  RcviewufBu.se 
Realignment  Construction 
Requirements,  U.S.  Army 
Logistics  Center  und  Ft.  ix'e 
(Prov),  Fortl.ee,  VA 
(9/1/89) 

HQ  89-704  Review  of  Real 
Estate  Policies  und  Practices 
for  IhcTcnnessee-TombiglHio 
Waterway  (9/1/89) 

SO  89-021  Observations  for 
Management  Consideration, 
Selected  Aspects  ofCiviliun 
Personnel  Management 
(9/2/89) 

SW  89-709  Review  of  Base 
Realignment  Construction 
Requirements,  FortCurson 
and  4th  Infantry  Division 
(Mechanized),  FortCurson,  CO 
(9/5/89) 

SO  89-704  Review  of  Base 
Realignment  Construction 
Requirements,  U.S.  Army 
Training  Center  and  Fort 
Jackson,  Fort  Jackson,  SC 
(9/6/89) 

MW  89-716  Review  orBasc 
Realignment  Construction 
Requirements,  U.S.  Army 
Soldier  Support  Center,  Ft. 
Benjamin  Harrison,  IN  (9/7/89) 

MW  89-7  JO  Review  of  the 
Army  Internal  Control 
Program,  U.S.  Army  Mcdicul 
Department  Activity,  Fcrl 
Benning,  GA  (9/1 1/89) 
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MW  89-715  Review  of  the 
Army  Internal  Control 
Program  IKY  89),  Fort  McCoy 
(9/15/89) 

MW  89-714  Review  ortho 
Army  Internal  Control 
Program  (FY  89),  U.S.  Army 
Aviation  Center  and  Fort 
Rucker  (9/1 5/89) 

MW  89-713  Review  of  the 
Army  Internal  Control 
Program  (FY  89),  U.S.  Army 
Armament,  Munitions  and 
Chemical  Commund  (9/18/89) 

EC  89-505  Review  or 
Government  Costs  or  Motor 
Vehicle  Operation  and 
Maintenance,  U.S.  Army 
Corps  or  Engineers,  Norfolk 
District,  Norfolk,  VA  (9/19/89) 

SO  89-028  U.S.  Army 
Ordnunce  Missile  and 
Munitions  Center  and  School, 
Reslonc  Arsenal,  AD  (9/25/89) 

WE 89-705  U.S.  Army 
Development  and  Employment 
Agency,  Fort  Lewis,  WA 
(9/25/89) 

ADVISORY  REPORTS 

SW  89-A6  Acquisition,  Use, 
and  Control  or  Commercial 
Software  (6/12/89) 

SW  89-A5  Commercial 
Software  Copyrights  (6/23/89) 

HQ89-A3  Cash  Management 
for  the  Army  Morule,  Welfare 
und  Recreation  Program 
(6/28/89) 

S089-AI  Installation 
Contract  Administration 
(6/30/89) 

HQ89-A4  Banking 
Operations,  Army  Morale, 


Welfare  and  Recreation 
Program  (7/11/89) 

NE89-AI  Selected  Reserve 
Incentive  Program  (7/17/89) 

HQ89-A5  Marketing  the 
Morale,  Welfare  and 
Recreation  Program  (8/7/89) 

NAVAL  AUDIT 
SERVICE 

034-S-89  Commercial  Activity 
Cost  Comparison  Review  of 
Heating  PlanU/Systems,  S726; 
Family  Housing,  7.991;  Other 
Buildings  and  Structures 
7,992;  Grounds  and  Surface 
Areas  7.993;  Pest  Control  S7 1 0; 
Motor  Vehicle  Operations 
S716;  Motor  Vehicle 
Maintenance  S717;  Other 
7.999;  at  Naval  Air  Station, 
Atlanta,  GA  (3/1/89) 

037-W-89  Commercial 
Activity  Post-Decision  Review 
of  Base  Operating  Support 
Services  at  Naval  Air  Station, 
Barbers  Point,  HI  (3/3/89) 

039-W-39  Commercial 
Activity  Cost  Comparison 
Review  of  Base  Operating 
Support  Services  at  NAS 
North  Island  (3/1  C/89) 

036-W-89  Depot  lajvel 
Repairable  Torpedo 
Components  at  Naval 
Undersea  Warfare 
Engineering  Station,  Kcyport, 
WA  (3/13/89) 

038-W-89(C)  Navy  Support  to 
the  Marine  Corps  Maritime 
Prepositioning  Ship  Program 
(3/17/89) 

040-N-89  Undefinitized 
Contractual  Actions  in 
Selected  Naval  Sea  Systems 
Command  Programs  (3/22/89) 


044-N-89  Commercial 
Activity  Cost  Comparison 
Review  -  SI*CC  Base  Operating 
Support  (BOS)  Functions 
(3/24/89) 

041-S-89  Budgeting  for 
Selected  Military  Construction 
Projects  at  Naval  Submarine 
Bases,  Kings  Bay,  GA,  and 
Bangor,  WA 
(3/24/89) 

087-N-89  Quality  Assurance 
Review  of  the  Fiscal  1989 
Internal  Audit  Plan  for  the 
Audit  Inspection  Review 
Group,  Navy  Resule  and 
Services  Support  Office; 
Advisory  Report 
(3/27/89) 

043-N-89  Department  of  the 
Navy  Price  Challenge 
Program  (3/31/89) 

035-S-89  Repairable  Support 
Inventories  in  Support  of 
Concurrent  Rework  ut  Nuval 
Aviation  Depots  (4/3/89) 

042-W-89  Standard 
Automated  Financial  System 
(4/3/89) 

028-C-89  Management  of  the 
Support  Equipment  Program 
(4/6/89) 

045-S-89  Intermediate 
Maintenance  of  Marine  Corps 
Aircraft  (4/21/89) 

047-W-89  Selected  Aspects  of 
Technical  Services  at  the 
Naval  Electronic  Systems 
Engineering  Center,  San 
Diego,  CA  (4/26/89) 

049-N-89  Commercial 
Activity  Cost  Comparison 
Review  -  Transportation 
Maintenance  and  Operations 
Functions  (4/28/89) 


048-N-89  Selected  Planned 
Program  Requirements  for 
Non-Aviution  Material  (5/1/89) 

046-S-89  followup  Auditor 
Acquisition  of  Automated 
Information  Systems  at 
Commander,  Nuvul  Reserve 
Force,  New  Orleans  (5/3/89) 

052-N-89  Commercial 
Activity  Cost  Comparison 
Review-Multi-Funclion  Public 
Works  Services  at  NKTC 
(5/1 1/89) 

03-11-89  Management  of 
Government  Property  in  the 
Custody  or  Contractors 
(5/17/89) 

050-W-90  Repair  orShipbourd 
Electronics-Followup  (5/24/89) 

053-N-89  Murine  Corps 
Enlistment  and  Recnlislment 
Bonus  Programs  (5/31/89) 

057-S-89  Commercial  Activity 
Cost  Comparison  Review  of 
Buildings  and  Structures 
Maintenance  (Z99l/Z992j  at 
Naval  Air  Station,  New 
Orleans,  l.A  (6/1/89) 

051-W-89  Marine  Corps 
Participation  in  Exercise 
Kernel  Blitz  88-1  (6/2/89) 

062-W-89  Commercial 
Activity  Review  of  Base 
Operating  Support  Services  at 
Naval  Air  Station,  North 
Island,  Sun  Diego,  CA  (6/6/89) 

061-W-89  Commercial 
Activity  Cost  Comparison 
Review  of  Busc  Operating 
Support  at  Naval  Air  Station, 
Miramar,  San  r)iego,  CA 
(6/9/89) 

063-S-89  Commercial  Activity 
Post-Decision  Review  of 


Buildings  and  Structures 
Maintenance  at  Naval  Support 
Activity,  New  Orlcans(6/14/89) 

064-N-89  Navy  Payments  for 
Basic  Pay  and  Related 
Entitlements  (6/1 5/89) 

065-S-89  Commercial  Activity 
Cost  Comparison  Review  of 
Data  Processing  Installation 
Department  and  Warehouse 
Operations  at  Navy  Regional 
Data  Automation  Center,  New 
Orleans,  LA  (6/15/89) 

060-N-89  Controls  Over 
Commissions  Due  from 
Concessions  at  Navy 
Exchanges  (6/15/89) 

059-C-89  Selected  Aspects  of 
Supply,  Finance,  Property,  and 
Support  Functions  at  Navy 
Publishing  and  Printing 
Service,  DoD  Area  (6/15/89) 

067-N-89  Reported  Costs  and 
Work  Progress  for  the 
Overhaul  of  the  USS  GROTON 
(6/19/89) 

055-S-89  Development  of  the 
Type  Commander 
1  leadquarters  Automated 
Information  System  (6/22/89) 

074-W-89  Commercial 
Activity  Cost  Comparison 
Review  of  Base  Operating 
Support  Services  at  Marine 
Corps  Air  Station,  Yuma 
(6/26/89) 

068-C-89  Selected  Aspects  of 
Property,  Finance,  Support, 
and  Information  Technology 
Functions  Performed  by 
Personnel  Support  Activity, 
Washington,  DC  (6/28/89) 

054-N-89  Government 
Material  Furnished  to  Navy 
Aviation  Contractors  (6/29/89) 


069-S-89  Commercial  Activity 
Post- Decision  Review  of 
Building  and  Structures 
Maintenance  (Z992)  at  Naval 
Public  Works  Center,  Naval 
Air  Station,  Pensacola,  PL 
(6/30/89) 

078-W-89  Commercial 
Activity  Cost  Comparison 
Review  of  Motor 
Transportation  Services  at 
MRCD,  San  Diego,  CA 
(6/30/89) 

04-11-89  Auditing  the  Military 
Construction  Navy  Program 
(7/7/89) 

073-W-89  Management  of 
Automotive,  Construction,  and 
Other  Specialized  Equipment 
Designated  as  Prepositioned 
War  Reserve  Material  Stock 
(7/7/89) 

066-W-89  Rcutilizutionof 
Excess  Automatic  Duta 
Processing  Equipment  in  the 
Department  of  the  Navy 
(7/11/89) 

05-H-89  Project  Management 
Audit  -  Vertical  launching 
System  and  Management  of 
the  Support  Equipment 
Program  Audit  (7/1 3/89) 

071-N-89  Operation  of  the 
Shipyard  Management 
Information  System, 
Philadelphia  Naval  Shipyard, 
Philadelphia,  PA  (7/17/89) 

070-S-89  Commercial  Activity 
Post-Decision  Review  of 
Utilities  Systems,  Operations, 
and  Maintenance  at  Naval 
Public  Works  Center,  Naval 
Air  Station,  Pensacola,  FL 
(7/19/89) 

072-W-89  The  Shipyard 
Management  Information 
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System  at  Pearl  Harbor  Naval 
Shipyard,  Peurl  Harbor,  HI 
(7/21/89) 

(177* N -89  Navy  Processing  of 
Separations  and  Settlements 
(7/26/89) 

078-S-88  Naval  Air 
Maintenance  Training 
Program  (7/28/89) 

079-S-89  Management  of 
Reimbursable  Funding  at  the 
Naval  Supply  Center,  Norfolk, 
VA  (7/28/89) 

056-S-89  Major  Procurement 
and  Contract  Administration 
at  Marine  Corps  logistics 
Base,  Albany,  GA  (8/3/89) 

083-W-89  Commercial 
Activity  Cost  Comparison 
Review  of  Packing  and  Crating 
Services  at  Nuvul  Supply 
Center,  Sun  Diego,  CA  (8/7/89) 

06*11-89  Management  of  the 
Fleet  Murine  Force 
Maintenance  Flouts  and  the 
Fast  Pay  Progrum  within  the 
Navy  (8/1 7/89) 

084-N-09  Recertification  of 
Commercial  Activity  Cost 
Comparison  Review  -  SPCC 
Base  Operating  Support  (BOS) 
Functions  (8/17/89) 


AIR  FORCE  AUDIT 
AGRNCY 

INSTALLATION  LEVEL 
REPORTS 

100-9-16  Review  of  Base 
Contracting  Automated 
System  Solicitation  and 
Award  Process  Application 
Controls,  LTTC,  l,owry 
AFB,  CO  (Project  91 954 1 1 ) 
(6/14/89) 

I00-9-I7  Use  of  Automated 


Teller  Machines  for  Military 
Pay  Functions- Personnel 
Identification  Numbers,  Air 
Force  Accounting  and  Finance 
Center,  Denver  CO  (Project 
9195419)  (6/22/89) 

100-9-22  Manugemenlof 
Budget  Clearing  Account 
(Suspense)  57F3875,  Air  Force 
Accounting  and  Finance 
Center,  Denver,  CO  (Project 
9265314)  (7/28/89) 

100-9-28  Review  of  Base-I-evel 
Planning  for  2nd-Ycar 
Personnel  Concept  III 
Implementation  Sites,  LTTC, 
Lowry  AFB,  CO  (Project 
9195422)  (9/19/89) 

110-9*15  Accounting  and 
Finance  (ADSN  6761),  Cush 
Accountability  and  Internal 
Controls,  Peterson  AFB,  CO 
(Project  92653 12) 

(8/22/89) 

110-9-18  Air  Force  Use  of 
Communications  Service 
Authorizations  lo  Acquire 
Telecommunication 
Equipment  and  Services, 
Peterson  AFB,  CO  (Project 
9066412)  (8/21/89) 

110-9-19  Accounting  and 
Finance  Disbursing  Agent 
(ADSN  6761),  Cash 
Accountability  and  Internal 
Controls,  Thule  AB, 

Greenland  (Project  92653 12) 
(8/22/89) 

120-9-07  Evaluation  of  the 
Core  Automated  Maintenance 
Systems  Status  and  Inventory 
Subsystem  Application 
Control,  21sLTaclical  Fighter 
Wing,  Elmendorf  AFB,  AK 
(Project9195417)  (6/8/89) 

203-9-10  Billeting  Operations, 
Services  Squadron,  2nd 
Bombardment  Wing, 
Barksdale  AFB,  LA  (Project 
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92751 11)  (5/19/89) 

203-9*13  Civil  Engineering 
Material  Acquisition  System, 
2nd  Bombardment  Wing, 
Barksdale  AFB,  LA  (Project 
8195424)  (6/15/89) 

203-9*14  Manugemenlof  Air 
Force  Reserve  IxkuI  Area 
Network  Acquisition,  917th 
Tactical  Fighter  Wing, 
Barksdale,  AFB,  LA  (Project 
92 154 10)  (6/26/89) 

203*9*17  Review  of  Air  Force 
Aviation  Fuel  Financial 
Management,  2nd 
Bombardment  Wing, 
Barksdale  AFB,  LA  (Project 
9265317)  (7/17/89) 

203-9*19  Accounting  and 
Finance  (ADSN  667 1),  Cush 
Accountability  and  Internal 
Controls,  2nd  Bombardment 
Wing,  Barksdale  AFB,  LA 
(Project  9 1653 12) 

(9/19/89) 

208*9*10  Review  of  Air  Force 
Stock  Fund  Fuels  Division 
Avfuel  Transactions  (FP4672), 
93rd  Bombardment  Wing, 
Castle  AFB,  CA  (Project 
9265317)  (5/4/89) 

208-9-14  Prcposilioncd  War 
Reserve  Muteriel  Subsistence 
Requirements,  Del  102,  Air 
Force  Commissary  Service, 
Castle  AFB,  CA  (Project 
92751 12)  (7/12/89) 

208-9*16  Accounting  and 
Finance  Office  (A  DSN  6714), 
Cush  Accountability  and 
Internal  Controls,  93rd 
Bombardment  Wing,  Castle 
AFB,  CA  (Project  92653 12) 
(8/9/89) 

213-9*11  Review  of  Appliance 
Management,  96th  BMW, 
Dyess  AFB,  TX  (Project 
9175212)  (5/55/89) 


213-9*20  Accounting  and 
Finance  Office  Cash 
Accountability  and  Internal 
Controls,  7th  BMW,  Carswell 
AFB.TX  (Project  92653 12) 
(7/19/89) 

218-9*11  Management  of  the 
Variable  I  lousing  Allowance 
Program,  12th  Air  Division, 
Ellsworth  AFI),  St)  (Project 
92253101(4/1-1/89) 

218-9-13  Review  or  Appliance 
Management,  I2lh  Air 
Division,  Ellsworth  APB,  SI) 
(Project  9175212)  (5/17/89) 

218-9-14  Accounting  und 
Finance  (ADSN  6701),  Cush 
Management  and  Internal 
Controls,  90th  Strategic 
Missile  Wing,  F.E.  Warren 
AFB.WY  (Project  9265312) 
(5/26/89) 

218-9-18  Accounting  and 
Finance  (ADSN  6682),  Cush 
Management  und  Internal 
Controls,  12th  Air  Division, 
Ellsworth  AFB,  SI)  (Project 
92653 12)  (7/3/89) 

223-9-24  Followup  of 
Management  of  Minutemun 
Life  Extension  Program 
(RIVET  MILE),  Ogden 
AIC/MAKPWA,  Malmslrom 
AFB,  MT  (Project  60956 10) 
(6/30/89) 

228-9-29  Evaluation  of  the 
Pinunciul  Operations 
Supervisor,  42nd  Air  Division, 
Grand  Forks  AFB,  NI)  (Project 
9265311)18/7/89) 

233-9-20  ManagcmentofCivil 
Engineering  Materials,  416th 
Bombardment  Wing,  Griffiss 
AFB,  NY  (Project  9 17521 1) 
(4/3/89) 

233-9-22  Accounting  and 
Finance,  Cash  Accountability 


and  Internal  Controls  (ADSN 
6644),  380th  Bombardment 
Wir.g,  Plattsburgh  AFB,  NY 
(Project  9265312)  (5/17/89) 

233-9-24  Managcmcnt.ofTask 
Oriented  Contracting  for 
Strategic  Defense  Initiative 
Programs,  Rome  Air 
Development  Center,  Griffiss 
AFB,  NY  (Project  8036314) 
(6/30/89) 

233-9-25  Evaluation  of 
Financial  Operations 
Supervisor,  380th 
Bombardment  Wing, 
Plattsburgh  AFB,  NY  (Project 
9285311)  (8/1/89) 

233-9-27  Management  of 
Freight  Traffic,  416th 
Bombardment  Wing,  Griffiss 
AFB,  NY  (Project  92261 17) 
(8/30/89) 

238-9-15  ManagcmentofCivil 
Engineering  Materials,  41 0th 
Bombardment  Wing,  K.L 
Sawyer  AFB,  MI  (Project 
9175211)  (4/27/89) 

246-9-12  ManagemcnlofCivil 
Engineering  Materials,  384 th 
Bombardment  Wing, 
McConnell  AFB,  KS  (Project 
9175211)  (5/1/89) 

251-9-08  Fire  Protection 
Management,  57th  Air 
Division,  Minot  AFB,  ND 
(Project  9175213)  (5/19/89) 

251-9-10  Evaluation  of  the 
CAMS  Status  und  Inventory 
Subsystem  Application 
Controls,  57th  Air  Division, 
Minot  AFB,  ND  (Project 
9195417)  (6/19/89) 

251-9-15  Accounting  and 
Finance  (ADSN  5972),  Cash 
Management  and  Internal 
Controls,  Minot  AFB,  ND 
(Project  92653 1 2)  (7/21/89) 
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260-9-24  Management  of  the 
Computer  Systems 
Authorisation  Directory,  1  IQ 
SAC,  Oftutt  AFB,  NE  (Project 
9195416)  (4/4/89) 

260-9-34  Evaluation  of 
Temporary  Duty  Travel 
Management,  55th  SRW, 
Oftutt  AFB,  NE  (Project 
926531 1)  (fV25/89) 

260-9-38  Management  of  Air 
Force  Scientific  und  Technical 
Information  Program  I  IQ  SAC, 
OfTutt  AFB,  NE  (Project 
9205213)  (6/20/89) 

260-9-56  Minutemun 
Education  Program  Phaseout 
Contract,  3908th  Contracting 
Squadron,  Oftutt  AFB,  NE 
(Project  9205213)  (S/13/89) 

264-9-16  Air  Force  Use  of 
Communications  Service 
Author  .nations  to  Acquire 
Telecommunication 
Equipment  and  Services,  Det 
2, 2nd  Satellite  Tracking 
Group,  New  Boston  AFS,  Nil 
(Project  90664 12)  (4/4/89) 

264-9-19  ManagcmentofCivil 
Engineering  Materials,  509th 
Bombardment  Wing,  Pease 
AFB,  Nil  (Project 9175211) 
(8/28/89) 

264-9-24  Air  Force  Freight 
Traffic  Management,  509th 
Bombardment  Wing,  Peusc 
AFB,  Nil  (Project  92261 17) 
(8/28/89) 

271-9-06  Management  of 
Vuriuble  I  lousing  Allowance 
Payments,  379th 
Bombardment  Wing, 
Wurtsmith  AFB,  MI  (Project 
9235310)  (4/19/89) 

271-9-12  ManagcmentofCivil 
Engineering  Materials,  379th 
Bombardment  Wing, 


Wurlsmilh  AFB,  MI  (Project 
917521 1 )  (0/12789) 

271-9-15  Air  Force  Use  of 
Communication  Service 
Authorizations  to  Acquire 
Telecommunications 
Equipment  and  Services, 

379th  Bombardment  Wing, 
Wurtsmith  APB,  MI  (Project 
9066*1121(7/5/89) 

271-9-17  Review  of 
Transportable  Shelter  System, 
110th  Tactical  Air  Support 
Croup,  Buttle  Creek  ANGB, 

Ml  (Project  9 195420) 

(7/14/89) 

271-9-19  Review  of  Base-level 
Planning  for  Personnel 
Concept  III  Implementation, 
379th  BomburdmentWing, 
Wurtsmith  APB,  Ml  (Project 
9195422)  (9/13/89) 

301-9-15  Munugemcnlof 
Intelligence  Contingency 
Punds-Piscal  Year  1988,  Air 
Force  Special  Activities 
Center,  Port  Belvoir,  VA 
(Project  9205210)  (4/6/89) 

301-9*16  Munagcmontofthc 
Computer  Systems 
Authorization  Directory,  Air 
National  Guard  Support 
Center,  Andrews  APB,  DC 
(Project  9 1954 16)  (4/7/89) 

301-9-22  Manugcmentof 
Variable  I  lousing  Allowance, 
Air  Force  District  of 
Washington,  Accounting  and 
Finance  Office  (ADSN  5037), 

1 100th  Resource  Management 
Group,  Bolling  AFB,  DC 
(Project  92353 10)  (6/30/89) 

301-9-23  Management  of  Air 
Force  Officiul  Representation 
Contingency  Funds,  Fiscal 
Year  1988,  Administrative 
Assistant  to  the  Secretary  of 
the  Air  Force,  Pentagon, 


Washington,  DC  (Project 
9205211)  (7/789) 

301-9-25  Accounting  and 
Finance,  Cash  Management 
and  Internal  Controls,  Air 
Force  District ofWashington 
Accounting  and  Finance  Office 
(ADSN  5037),  1100th  Resource 
Management  Group,  Bolling 
AFB,  1X3  (Project  92653 12) 
(7/28/89) 

301-9*29  Managementof 
Budget  Clearing  Accounts,  Air 
Force  Districtof  Washington, 
Accounting  and  Finance  Office 
(ADSN  5037),  1 100th  Resource 
Management  Group,  Bolling 
AFB,  1X3  (Project  9265314) 
(9/18/89) 

305-9-11  F-16  Multiyear  1! 
Contract  Management, 
Aeronautical  Systems 
Division,  Wright-Pattcrson 
AFB,  OH,  (Project  8036317) 
(4/7/89) 

305-9-12  Contractor  Use  of 
Government  Furnished 
Equipment  for  Commercial 
Work,  Aeronautical  Systems 
Division,  Wright-Patterson 
AFB,  OH  (Project  906641 1) 
(4/7/89) 

305-9-13  Contractor  Use  of 
Government  Furnished 
Equipment  for  Commercial 
Work,  APPRO,  Weslinghouse 
Electric  Corporation, 
Baltimore,  MD  (Project 
9066411)  (4/17/89) 

305-9-14  Payments  to 
Contractors,  A FPRO,  Pratt 
and  Whitney,  West  Palm 
Beach,  FL  (Project  90764 12) 
(4/21/89) 

305-9-15  Payments  to 
Contractors,  AFPRO,  General 
Dynamics,  Fort  Worth,  TX 
(Project  90764 12)  (4/21/89) 
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305-9-16  Payments  to 
Contractors,  AFPRO, 
leckhced-Gcorgiu  Company, 
Marietta,  GA  (Project 
9076412)  (4/21/89) 

305-9-17  Payments  to 
Contractors,  AFPRO, 
Westinghousc  Electric 
Corporation,  Baltimore,  MD 
(Project  90764 12)  (4/27/89) 

305-9-18  Contractor  Use  of 
Government  Furnished 
Equipment  for  Commercial 
Work,  APPRO,  Prattund 
Whitney,  West  Palm  Beach, 

FI.  (Project  90664 1 1 )  (5/17/89) 

305-9-19  MC  1 301 1  Combat 
Talon  11  logistics  Support 
Management,  Aeronautical 
Systems  Division.  Wright- 
Pattcrson  AFB,  OH  (Project 
9036311)  (5/19/89) 

305-9-20  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  Aeronautical 
Systems  Division,  Wright 
Patterson  AFB,  Oil  (Project 
8036314)  (5/19/89) 

305-9-24  Management  of  Tusk 
Oriented  Contracting  for 
Strategic  Defense  Initiative 
Programs,  Aeronautical 
Systems  Division,  Wright- 
Patterson  AFB,  OH  (Project 
8036314)  (7/21/89) 

305-9-26  Management  of  the 
Advanced  Tactical  Fighter 
Technical  Anaylicul  Study 
Support  Contract, 
Aeronautical  Systems 
Division,  Wright-Patterson 
AFB,  01 1  (Project  8036327) 
(8/11/89) 

305-9-29  Contracting  for 
Engineering  Services  to 
Support  AFSC  Weapon 
Systems  Acquisition, 


Aeronautical  Systems 
Division,  Wright 'Patterson 
APB,  01 1  (Project 30864! 01 
(9/19/89) 

305-9-30  Evaluation  of 
Temporary  Duly  Travel 
Management,  Aeronautical 
Systems  Division,  Wright 
Patterson  API!.  01 1  (Project 
S2653  III  IS  1W89) 

310-9-I4  Administration of 
Contractor  I’m- of  Government 
Furnished  Equipment  for 
Commercial  Work.  APPRO, 
Aerojet,  Sacramento,  CA 
(Project  £100(14 1 1 1  (4/21/89) 

310-9-15  Administration  of 
Contractor  Use  of  Government 
Furnished  Equipment  For 
Commercial  Work,  APPRO, 
Marlin  Marietta,  Denver,  CO 
(Project  911004 1 1 )  (-1/2-1/89) 

310-9-17  Administration  of 
Fiuuncial  Management  or 
Selected  Strategic  Defense 
Initiative  Contracts,  Space 
Systems  Division  l,os  Angeles 
APR,  CA  (Project 803632*1) 
(5/19/89) 

310-9-19  Review  of  Air  Force 
Scientific  and  Technical 
Information  Program 
Effectiveness,  Ballistic 
Systems  Division,  Norton 
API),  CA  (Project 920521 3) 
(6/6/89) 

310-9-20  Contracting  for 
Engineering  Services  to 
Support  Air  Force  Systems 
Commund  Weapon  Systems 
Acquisitions,  Space  Systems 
Division.  Los  Angeles  APR, 

CA  (Project  90664 10)  (6/28/89) 

310-9-24  Munngemcnlof 
Budget  Clearing  Accounts, 
Accounting  and  Finance  Office 
(A DSN  5942),  Space  Systems 


Division.  Los  Angeles  APB, 

CA  (Projccl9265314)  18/10/89) 

31Q-9-25  Review  of  the 
Automated  Travel  Record 
Accounting  System,  Spucc 
Systems  Division,  1,08  Angeles 
APU.CA  (Project  9 195410) 

(8/1 1/89) 

315-9-02  Followup  Audit, 
Control  Over  the  Disposal  and 
Reuse  of  Magnetic  Tapes  at 
AFFTC,  6520th  'Post  Group, 
Edwards  APB,  CA  (Project 
8195428)  (4/3/89) 

315-9-03  F  4  Aircraft  for 
Training  and  Testing 
Requirements,  65 1 0  th  Test 
Wing,  Edwards  AFB,  CA 
(Project  90363 16)  (4/3/89) 

315-9-04  Reliability  and 
Maintainability  Requirements 
in  Science  and  Technology 
Projects,  Astronautics 
Laboratory,  lid  wards  APB,  CA 
(Project  8016211)  (4/13/89) 

315-9-05  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  AFFTC,  Directorate 
of  Contracting,  Hdwurds  AFB, 
CA  (Project  8036324)  (6/689) 

315-9-06  ManagemcnlofTask 
Oriented  Contracting  for 
Strategic  Defense  Initiative 
Programs,  AFFTC,  Edwards, 
AFB,  CA  (Projcct8G36314) 
(6/30/89) 

315-9-07  Review  of  Air  Force 
Scientific  and  Technical 
Information  Program 
Effectiveness,  AF  FlightTcst 
Center,  Edwards  AFB,  CA 
(Project  920521 3)  (7/7/89) 

320-9-13  Civil  Engineering 
Malarial  Acquisition  System, 
Munitions  Systems  Division, 


Eglin  AFB,  FL  (Project 
8195424)  (4/24/89) 

320-9-16  Procurement  and 
Provisioning  Within  the 
Advanced  Medium  Range  Air- 
lo-Air  Missile  Program, 
Munitions  Systems  Division, 
Eglin  APB,  FL  (Project 
8036320)  (5/8/89) 

320-9- 1 8  Management  of  Task 
Oriented  Contracting  for  SDI 
Progra  ms,  M  un  i  l  io  ns  Sysle  ms 
Division,  Eglin  AFB,  FL 
(Project  80363 1 4)  (5/17/89) 

320-9-20  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  Munitions  Systems 
Division,  Eglin  APB,  PI# 
(Project  8036324)  (6/29/89) 

320-9-22  Review  of  the 
Automated  Truvcl  Record 
Accounting  System,  Munitions 
Systems  Divsion,  Eglin  APB, 
PL  (Project  919541 0)  (6/26/89) 

320-9-21  Air  Force  Freight 
Traffic  Management, 

Munitions  Systems  Division, 
Eglin  APB,  FL  (Project 
9226117)  (7/24/89) 

320-9-26  Accounting  and 
Finance  Office  (A DSN  5279). 
Cash  Accountability  and 
internal  Controls,  Munitions 
Systems  Division,  Eglin  AFB, 
FL  (Project  926521 3)  (7/20/89) 

320-9-29  Billeting  Operations, 
Munitions  Systems  Division, 
Eglin  AFB,  PL  (Project 
92751 11)  (8/22/89) 

325-9*19  Air  Force  Scientific 
and  Technical  information 
Program  Effectiveness, 
Electronic  Systems  Division, 
llanscom  AFB,  MA  (Project 
9205213)  (7/20/89) 


325-9-08  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  Solid  Stale  Sciences 
Directorate,  1  lunscoin  APB, 

M  A  (Project  8036324)  (4/3/89) 

325-0.09  Award  and 
Administration  of  Air  Force 
Operations  and  Maintenance 
Construction  Contracts, 
Electronic  Systems  Division, 

I  lanscom  APB,  MA  (Project 
9076410)  (4/3/89) 

325-9-12  Review  of  Billeting 
Operations  3245th  Air  Base 
Group,  I  lunscoin  AFB,  MA 
(Project  9275111)  (5/10/89) 

325-9-13  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  Electronic  Systems 
Division,  I  lunscoin  AFB,  MA 
(Project  8036324)  (5/30/89) 

325-9-14  Review  of  the  Base 
Contracting  Automated 
System,  Electronic  Systems 
Division,  I  lunscoin  AFB,  MA 
(Project  5 1 954 1 1 )  (5/22/89) 

325-9-15  Evaluation  of 
Temporary  Duty  Travel 
Management,  Electronic 
Systems  Division,  I  lanscom 
AFB,  M  A  (Project  92653 11) 
(6/9/89) 

325-9-16  Review  of  Air  Force 
Scientific  und  Technical 
Information  Program 
Effectiveness,  Geophysics 
Laboratory,  1  lunscoin  AFB, 

MA  (Project 920521 3)  (6/30/89) 

325-9-22  Contracting  for 
Engineering  Services  to 
Support  Air  Force  Systems 
Command  Weapons  Systems 
Acqn.silions,  Electronic 
Systems  Division,  I  lanscom 
AFB,  MA  (Project  90564 10) 
(7/27/89) 


325-9-25  Munngemcnlof 
Undefinillxcd  Contractual 
Actions  and  Effective  Dale 
Utters,  Electronic  Systems 
Division,  1  lanscom  AFB,  MA 
(Project  90464 10)(  9/19/89) 

330-9-09  Review  of  the 
Automated  Travel  Record 
Accounting  System,  1606th 
Air  Base  Wing,  Kirtland  AFB, 
NM  (Project  91954 10)  (6/28/89) 

330-9-07  Billeting  Operations, 
1606th  Air  Base  Wing, 
Kirtland  AFB,  NM  (Project 
92751 11)  (5/25/89) 

330-9-08  Review  of  Base 
Contracting  Automated 
System  Solicitation  and  Award 
Process  Application  Controls, 
Kirtland  Contracting  Center, 
Air  Force  Space  Technology 
Center,  Kirtland  AFB,  NM 
(Project  9 1954 11)  (6/26/89) 

330-9-10  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  Kirtland 
Contracting  Center,  Air  Force 
Space  Technology  Center, 
Kirtland  AFB,  NM  (Project 
8036324)17/5/89) 

330-9-11  Financial 
Management  of  Selected 
Strategic  Defense  Initiative 
Contracts,  Weapons 
Laboratory,  Kirtland  AFB, 

NM  (Project  8036324)  (7/6/89) 

330-9-14  Accounting  and 
Finance  (ADSN  6623),  Cash 
Accountability  and  Interne) 
Controls,  1606th  Air  Base 
Wing,  Kirtland  AFB,  NM 
(Project  9265312)  (8/15/89) 

330-3-16  Managemcntof 
Budget  Clearing  Accounts, 
1606th  Air  Bor,c  Wing, 

Kirtland  AFB,  NM  (Project 
9265314)  (8/29/89) 


330-9-17  Management  of  Tusk 
Oriented  Contracting  for 
Strategic  Defense  Initiative 
Programs,  Weapons 
laboratory,  Kirtland  AFB, 

NM  (Project  80363 1 4)  (9/1 9/89) 

330-9-18  Management  of  Task 
Oriented  Contracting  for 
Strategic  Defense  Initiative 
Programs,  Kirtland 
Contracting  Center,  Kirtland 
AFB,  NM  (Project  80363 14) 
(9/19/89) 

335-9-15  Review  of  Scientific 
and  Technical  Information 
Program  Effectiveness,  AF 
Technical  Applications  Center, 
Patrick  AFB,  FL  (Project 
9205213)  (5/5/89) 

335-9-19  MunugemenlofCivil 
Engineering  Material,  Eastern 
Space  und  Missile  Center, 
Patrick  AFB,  FL  (Project 
9175211)  (5/19/89) 

335-9-20  Review  of  Base 
Contracting  Automated 
System  Application  Controls, 
Eastern  Space  und  Missile 
Center,  Patrick  APB,  FL 
(Project  9 1954 11)  (5/24/89) 

335-9-21  Review  of  Air  Force 
FreightTrufTic  Management, 
Eastern  Space  and  Missile 
Center,  Patrick  AFB,  FL 
(Project  92261 17) 

(7/7/89) 

335-9-22  Prepositioned  War 
Reserve  Mulcricl  Subsistence, 
2nd  Combat  Communications 
Group,  Patrick  AFB,  FL 
(Project  9275)12)  (7/25/89) 

335-9-23  Storage  and 
Reporting  of  Prepositioned 
War  Reserve  Materiel 
Subsistence,  Del 2 1 9,  AF 
Commissary  Service,  Patrick 
AFB,  FL  (Project  82751 12) 
(7/25/89) 
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335-9-24  Fire  Protection 
Management,  Eastern  Space 
and  Missile Center,  Patrick 
AFB,  I*'  I  *  <  Project  D175213) 
(8/2/89) 

335-9*25  Accounting  and 
Finuncc  (Al)SN  6624),  Cush 
Accountability  and  Internal 
Controls,  Kaslcrn  Space  and 
Missile  Center,  Patrick  AFB, 
FI.  (Project  92653 12)  (9/1/89) 

335-9-27  Management  of  the 
Commercial  Kxpendablc 
Iaiunch  Vehicle  Program, 
Kuslern  Space  und  Missile 
Center,  Patrick  AFB,  Fl< 
(Project  9036315)0/8/89) 

340-9-07  Air  Force  Scientific 
and  Technical  Information 
Program  KITectiveness, 
Western  Space  und  Missile 
Center,  Vandenbcrg  AFB,  CA 
(Project  920521 3)  (5/30/89) 

340-9-10  Review  of  Air  Force 
Scientific  and  Technical 
Information  Program 
Effect! vensss,  1st  Strategic 
Aerospace  Division, 
Vandenbcrg  AFB,  CA  (Project 
9205213)  (5/30/89) 

340-9-11  Management  of  the 
Commercial  Expendable 
Uunch  Vehicle  Program,  1st 
Strategic  Aerospace  Division, 
Vandenbcrg  AFB,  CA  (Project 
9036315)  (8/23/89) 

340-9-12  Munagemcnloft.be 
Commercial  Kxpcndublc 
Launch  Vehicle  Program, 
Western  Space  and  Missile 
Center,  Vandenbcrg  AFB,  CA 
(Project  90363 15)  (8/29/89) 

340-9-13  Munugcmonlof 
Budget  Clearing  Accounts, 
4392nd  Aerospace  Support 
Wing,  Vandenbcrg  AFB,  CA 
(ProjecL  92653 14)  (9/7/89) 


405-9-22  Followup  of 
Unemployment  Compensation 
for  Former  Air  Force  Civilian 
Employees,  Ogden  Air 
Logistics  Center,  Hill  AFB,  UT 
(Project91551 10)  (4/4/89) 

405-9-24  F-4  Aircraft  Training 
and  Testing  Requirements, 
Ogden  Air  Logistics  Center, 

Hill  AFB,  UT  (Project 
9036316)  (5/8/89) 

405-9-28  Air  Foi  Scientific 
and  Technics,  i.  'in 
Program  Eff*  Jvei.o-j,  Ogden 
Air  Logistics  Center,  Hill  AFB, 
UT  (Project  92052 13)  (5/18/89) 

405-9-30  Air  Force  logistics 
Command  Communication- 
Computer  Systems 
Standardisation  Plans,  Ogden 
Air  Logistics  Center,  llill  AFB, 
UT  (Project  9196613)  (5/23/89) 

405-9-32  Review  of  Excess  On- 
Order  Recoverable  Spares, 
Ogden  Air  Ixigictics  Center, 

Hill  AFB,  UT  (Project 
9126110)  (6/15/89) 

405-9-33  Adjustments  of 
Depot  Purchased  Equipment 
Maintanance  Exchangeable 
Repair  Requirements,  Ogden 
Air  Logistics  Center,  llill  AFB, 
UT(  Project  9 1261 12)  (6/16/89) 

405-9-35  Billeting  Operations, 
Ogden-Air  logistics  Center, 

Hill  AFB,  UT  (Project 
92751 1 1)  (6/20/89) 

405-9-39  Accounting  and 
Finance  Office  (Al)SN  5044) 
Cash  Accountability  and 
Internal  Controls,  Ogden  Air 
Logistics  Center,  Hill  AFB,  UT 
(Project  9265312)  (6/27/89) 

405-9-43  Management  of  Air 
Force  Reserve  Local  Area 
Network  Acquisition,  4 19th 
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Tactical  Fighter  Wing,  llill 
AFB,  UT  (Project  921 54  rOr 
(7/7/89) 

405-9-47  Security  Procedures 
for  Air  Force  logistics 
Command  Major  Automated 
Data  Processing 
Modernisation  Programs, 

Ogden  Air  logistics  Center, 

Hill  AFB,  UT  (Project 
9196612)  (8/14/89) 

405-9-51  Management  of 
Budget  Clearing  Accounts, 
Ogden  Air  Ugisties  Center. 

Hill  AFB,  UT  (Project 
9265314)  (9/8/89) 

410-9-1 1  Inventory  Controls  - 
Stock  Retention  Management, 
Kelly  AFB, TX  (Project 
8126124)  (4/17/89) 

410-9-18  ManagcmentofAir 
Force  Reserve  lx>cal  Area 
Network  Acquisition,  Kelly 
AFB.TX  (ProjecL  921 54 10) 
(7/17/89) 

410-9-19  Adjustment  of  Depot 
Purchased  Equipment 
Maintenance  Exchangeable 
Repair  Requirements,  Kelly 
AFB.TX  (Project  9 1 26 11 2) 
(7/19/89) 

410-9*22  Air  Force  logistics 
Command  Communications  - 
Computer  Systems,  Standard¬ 
ization  Plans,  Keiij  AFB.TX 
(Project  91 966 13)  (8/17/89) 

410-9-25  Followup  ofC-5 
Engine  Intermediate 
Maintenance,  Kelly  AFB.TX 
(Project  9036323)  (9/12/89) 

410-9-26  Security  Procedures 
for  Air  Force  Logistics 
Command  Major  Automated 
Data  Processing  Moderniza¬ 
tion  Programs,  Kelly  AFB,  TX 
(Project  91 9661 2)  (9/13/89) 


415*9*  l.'l  Followup  Audit 
MitinU'imnec  Inventory  Center 
Requisitioning  itnd  Hack  Order 
Validation  Procedures, 
McClellan  AFB,  CA  (Project 
1M*H7/K9l 

♦I  15*0-14  Followup  Audit 
Unemployment  Compensation 
for  Former  Air  Force  Civilian 
Employees,  McClellan  APB, 
CA  (Project  9155110)  M/1 1/89) 

415-9-20  Accounting  and 
Kinunce  (A  DSN  5032),  Cash 
Accountability  and  Internal 
Controls,  McClellan  APB,  CA 
(Project  9205312)  (5/17/89) 

4 1 5-9*23  Post  Implementation 
Review  of  Engineering  Data 
Computer  Assisted  Retrieval 
System,  McClellan  APB,  CA 
(Project  91966  ll)(7/l  0/89) 

4 1 5*9-27  Implementation  of 
Class  IV  and  V  Modification 
Objectives,  McClellan  APB, 

CA  (Project9l06210)  (8/4/89) 

415*9*28  Air  Force  Use  of 
Communications  Service 
Authorizations  to  Acquire 
Telecommunications 
Equipment  and  Services, 
McClellan  AFB,  CA  (Project 
9056412)  (8/31/89) 

415-9-29  Controlling 
Delinquent  Deliveries  for  Air 
Force  logistics  Command 
Spure  Purts  Contracts, 
McClellan  AFB,  CA  (Project 
9076413)0/15/89) 

425*9*24  Managcmentof Civil 
Engineering  Materials, 
Warncr-Robins  Air  Logistics 
Center,  Robins  AFB,  GA 
(Project  9 175211)  (4/6/89) 

425*9*31  Accounting  and 
Finance  (A  DSN  5033),  Cash 
Management  and  Internal 


Controls,  Warncr-Robins  Air 
Logistics  Center,  Robins  AFB, 
GA  (Project  92653 1 2)  (5/19/89) 

425*9*33  Review  of  Vehicle 
Replacement  Requirements 
Compulations,  Warner  Robins 
Air  Ugistics  Center,  Robins, 
AFB,  GA  (Project  9226116) 
(6/9/89) 

425*9*34  Implementation  of 
Class  IV  and  V  Modification 
Objectives,  Warncr-Robins  Air 
Logistics  Center,  Robins  AFB, 
G  A  (Project  9106210}  (6/9/89) 

425*9*35  Air  Force  Use  of 
Communications  Service 
Authorizations  to  Acquire 
Telecommunications 
Kquipmcnt  and  Services,  94th 
Combat  Support  Group, 
Dobbins  AFB,  GA  (Project 
9066412)  (6/19/89) 

425*9*39  Evaluation  of 
Tcmporuy  Duty  Travel 
Management,  Warncr-Robins 
Air  Ugistics  Center,  Robins 
AFB,  GA  (Project 926531 1) 
(7/17/89) 

425-9*42  MC-130H  Combat 
Talon  11  Logistics  Support 
Management,  Warncr-Robins 
Air  Ugistics  Center,  Robins 
AFB,  GA  (Project  9036311) 
(7/17/89) 

425*9-43  Adjustments  of 
Depot  Purchased  Equipment 
Maintenance  Exchangeable 
Item  Repair  Requirements, 
Warncr-Robins  Air  Logistics 
Center,  Robins  APB,  GA 
(Project  9 126 11 2)  (7/26/89) 

425-9-44  Munugcmcnloflhe 
Ground  Launcher  Cruise 
Missile  Drawdown,  Warncr- 
Robins  Air  Logistics  Center, 
Robins  AFB,  GA  (Project 
903G3 17)  (8/4/89) 


425*9*50  Managcmentof 
Undcfinilizcd  Contractual 
Actions,  Warner  Robins  Air 
Ugistics  Center,  Robins  AFB, 
G  A  (Project  9046*1 1 0)  (9/5/89) 

440*9*19  Unemployment 
Compensation  Tor  Former  Air 
Force  Civilian  Employees,  OC 
ALC, Tinker  AFB,  OK  (Project 
9155110(4/6/89) 

440*9*21  Civil  Engineering 
Material  Acquisition  System, 
Tinker  AFB,  OK  (Project 
8195424)  (5/9/89) 

440*9*33  Review  of  Air  Force 
Ugistics  Command 
Communication,  Computer 
Systems  Standardization 
Plans,  OC-ALC,  Tinker  AFB, 
OK  (Project  9 1 9661 3)  (7/21/89) 

440*9*36  Adjustment  or  Depot 
Purchased  Equipment 
Maintenance  Exchangeable 
Repair  Requirements,  Tinker 
AFB,  OK  (Project  9 126 112) 
(8/8/89) 

440*9*40  MunugcmcnLof 
Class  IV  and  V  Modifications, 
Tinker  AFB,  OK  (Project 
9106210)  (8/31/89) 

440*9*43  B*1  B  Electronic 
Countermeasures  Recovery 
Plan  Funding,  OC-ALC, 

Tinker  AFB,  OK  (Project 
9030001)  (9/18/89) 

445*9*15  Followup- 
Unemployment  Compensation 
for  Former  Air  Force  Civilian 
Employees,  2750th  ABW, 
Morale /Welfare/ Recreation 
Division,  Wright-Pulterson 
AFB,  OH  (Project  91 551 10) 
(5/26/89) 

445*9*16  Followup- 
Unemployment  Compensation 
for  Former  Air  Force  Civilian 
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Employees,  2750th  ABW, 

Central  Civilian  Personnel 
Office,  Wrighl-Pulterson  APB, 
Oil  (Project 91551 100(5/26/89) 

♦t«*5*0-l7  Management  of 
Variable  I  lousing  Allowance 
Payments,  2750th  ABW, 

Wright  Patterson  APB, Oil 
(Project  92353 10)  (5/26/89) 

445-9-18  Review  of  Air  Porce 
Aviation  Paul  Pimmcinl 
Management,  2750th  ABW, 
Wright  Patterson  APB,  Oil 
(Project  92653 171  (5/26/89) 

445-9-19  Accounting  and 
Pi  nance  Office  Cash 
Accountability  and  Internal 
Controls  (ADSN  5991),  2803rd 
Air  Base  Group ,  Newark  APB, 
Oil  (Project 92653 1 2) 

(7/21/89) 

445-9-20  Evaluation  of 
Temporary  Duty  Travel 
Munugcmcnl,  2750th  ABW, 
Wright  Patterson  APB,  Oil 
(Project  02653 1 1 )  (7/28/89) 

445-9-21  Propositioned  War 
Reserve  Materiel  Subsistence 
Requirements,  Air  Porce 
Commissary  Service, 
Detachment  522,  Wright- 
Patterson  APB,  Oil  (Project 
9275112)  (7/31/89) 

509-9-14  Evaluation  of 
Financial  Operations 
Supervisor,  27th  Tactical 
Fighter  Wing,  Cannon  APB, 
NM  (Project  928531 1)  (7/14/89) 

509-9-16  Management  of  the 
Depot  Maintenace  Quality 
Assurance  Program,  27th 
Tactical  Fighter  Wing,  Cannon 
APB,  NM  (Project  9 101 6216) 
(9/19/89) 

516-9-16  Review  of  Air  Force 
Stock  Fund  Fuels  Division 
Avfuels  Transactions  (FP 


4877),  836th  Air  Division, 
Duvis-Monthan  APB,  AZ 
(Project  92653 1 7)  ( 6/6/89) 

516-9-21  Air  Force  Use  of 
Communications  Services 
Authorkalions  to  Acquire 
Telecommunications 
Equipment  und  Services, 

836th  Air  Division,  Davis- 
Monthnn  APB,  AZ  (Project 
90664 12)  (7/1 0/89) 

535-9-05  Management  of 
Billeting  Operations,  931st  Air 
Division,  George  APB,  CA 
(Project  9275  111)  (4/3/89) 

535-9-07  Management  of  Base 
Contracting  Automated 
System,  831st  Air  Division, 
George  APB,  CA  (Project 
91954 11)  (4/13/89) 

535-9-09  Review  of  Appliance 
Management,  831st  Combat 
Support  Group,  George,  APB, 
CA  (Project91752l20  (5/25/89) 

540-9-12  Munugcmcntof 
Variable  Housing  Allowance 
Payments,  833rd  Air  Division, 
Hollomun  AFB,  NM  (Project 
9235310)  (4/5/89) 

540-9-18  Management  of  Base 
Level  Processing  of  Avfucl 
Transactions,  833rd  Air 
Division,  Holloman  AFB,  NM 
(Project  9265317)  (9/6/89) 

545-9-29  Management  of  P-4 
Aircraft  Requirements  for 
Training  and  Test, 
Headquarters  Tactical  Air 
Command,  Langley  AFB,  VA 
(Project  9036316)  (5/16/89) 

545-9-30  Review  of  the  Base 
Contracting  Automated 
System  Solicitation  and  Award 
Process  Application  Controls, 
1st  Tactical  Fighter  Wing, 
Langley  AFB,  VA  (Project 
9195411)  (5/26/89) 
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545-9-31  Evaluation  of 
Temporary  Duty  Travel 
Management,  Headquarters 
Tactical  Air  Command  and  1st 
Tactical  Fighter  Wing, 
langlcy  APB,  VA  (Project 
9265311)  (6/5/89) 

545-9-33  Fire  Protection 
Management,  Headquarters 
Tactical  Air  Command, 

Ungley  APB,  VA  (Project 
9175231)  (6/6/89) 

545-9-36  Accounting  and 
Finance  (ADSN  6707),  Foreign 
Currency  Fluctuation 
Centrally  Managed 
Allotments,  1st  Tactical 
Fighter  Wing,  Langley  APB, 
VA  (Project  92653 10) 

(6/22/89) 

545-9-38  Managementof  Air 
Force  Scientific  and  Technical 
Information,  Headquarters 
Tactical  Air  Command, 
langlcy  APB,  VA  (Project 
9205213)  (7/19/89) 

550-9-08  Review  of  Appliance 
Management,  832nd  Air 
Division.  Luke  APB,  AZ 
(Project  9 17521 2)  (5/2/89) 

550-9-09  Evaluation  of  the 
Core  Aiujmalcd  Maintenance 
System,  Status  and  Inventory 
Application  Controls,  832nd 
Air  Division,  Luke  APB,  AZ 
(Project  9 1 954 1 7)  (5/19/89) 

550-9-12  Accounting  and 
Finance  Office  (ADSN  5261), 
Cash  Accountability  and 
Internal  Controls,  Luke  APB, 
AZ  (Project  92653 1 2)  (7/1 2/89) 

555-9-15  Evaluation  of  the 
Core  Automated  Maintenance 
System,  Status  and  Inventory 
Application  Controls,  56lh 
Tactical  Training  Wing 
MacDill  APB,  FL  (Project 
9195417)  (4/18/89) 


555*9-20  Transportation 
Management  Office,  Freight 
Traffic  Management,  56th 
Tactical  Training  Wing, 
MacDill  AFB,  FI.  (Project 
92261 17)  (8/14/89) 

555-9*21  Open  Messes, 
Evaluation  of  Financial 
Operations,  56th  Tactical 
Training  Wing,  MacDill  AFB, 
FI.  (Project  928531 1)  (824/39) 

560-9-09  Management  of  Civil 
Engineering  Materials,  366th 
Tactical  Fighter  Wing,  Ml. 
Home  AFB,  II)  (Project 
9 1752 11)  (4/5/89) 

560-9- 1 3  Accounting  and 
Finance  (A  DSN  6655),  Cash 
Accountability  and  Internal 
Controls,  366lh  Tactical 
Fighter  Wing,  Ml.  Home  AFB, 
II)  (Project  92653 12) 

(7/13/89) 

565-9-07  Award  and 
Administration  of  Air  Force 
Operation  and  Maintenance 
Construction  Contracts,  554th 
Operations  Support  Wing, 
Nellis  AFB,  NV  (Project 
9076410)  (4/6/89) 

565-b-08  Fire  Protection 
Management,  554lh 
Operations  Support  Wing, 
Nellis  AFB,  N  V  (Project 
9175213)  (5/16/89) 

565-9-10  Review  of  the 
Automated  Travel  Record 
Accounting  System,  554th 
Operations  Support  Wing, 
Nellis  AFB,  NV  (Project 
9195410)  (7/7/89) 

565-9-11  Review  of  Air  Force 
Aviation  Fuel  Financial 
Management,  554th 
Operations  Support  Wing, 
Nellis  AFB  N  V  (Project 
9265317)  (8/4/89) 


565-9-12  Review  of  Bate-Level 
Planning  for  2nd  Year 
Personnel  Concept  III 
implementation  Sitca,  554th 
Operations  Support  Wing, 
Nellis  AFB,  NV  (Project 
9195422)  (8/15/89) 

570-9-25  Management  of 
Variable  Housing  Allowance 
Payments,  4th  Tactical 
Fighter  Wing,  Seymour 
Johnson  AFB,  NC  (Project 
9235310)  (4/19/89) 

570-9-31  Review  of  the 
Automated  Travel  Record 
Accounting  System,  4th 
Tactical  Fighter  Wing, 
Seymour  Johnson  AFB,  NC 
(Project  9 1954 10)  (6/13/89) 

570-9-34  Air  Force  Freight 
Traffic  Management,  4lh 
Tactical  Fighter  Wing, 
Seymour  Johnson  AFB,  NC 
(Project  92261 17)  (7/21/89) 

570-9-37  Accounting  and 
Finance  Office  (AI)SN  6588), 
Cash  Accountability  and 
Internal  Controls,  354th 
Tactical  Fighter  Wing,  Myrtle 
Beach  AFB,  SC  (Project 
9265312)  (8/15/89) 

570-9-41  Review  orBase-Level 
Planning  for  2nd  Year 
Personnel  Concept  III 
Implementation  Sites,  4lh 
Tactical  Fighter  Wing, 
Seymour  Johnson  AFB,  NC 
(Project  91 95422)  (9/1/89) 

575-9-11  Managementof 
Variable  Housing  Allowance 
Payments,  363rd  Tactical 
Fighter  Wing,  Shaw  AFB,  SC 
(Project  9235310)  (4/14/89) 

575-9-16  Fire  Protection 
Management,  363rd  Tactical 
Fighter  Wing,  Shaw  AFB,  SC 
(Project  9175213)  (5/30/89) 
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575-9-18  Accounting  and 
Finance  (AI)SN  6729),  Cash 
Management  and  Internal 
Controls,  347lh  Tuctical 
Fighter  Wing,  Moody  AFB,  G  A 
(Project  9265312)  (7/6/89) 

575-9-21  Accounting  and 
Finance  (ADSN  5281), 
Management  of  Budget 
Clearing  Accounts,  363rd 
Tactical  Fighter  Wing,  Shaw 
AFB,  SC  (Project  926531 4) 
(7/21/89) 

600-9-29  Evaluation  of  the 
Core  Automated  Maintenance 
System  Status  and  Inventory 
Application  Controls,  26lh 
Tactical  Reconnaissance  Wing, 
Zweibrucken  AB,  Germany 
(Project  9 1954 17)  (4/3/89) 

600-9-34  Air  Force  Planning 
for  Chemical  Warfare 
Collective  Protection  System, 
316lh  Air  Division,  Ramslein 
AB,  Germany  (Project 
8085327)  (4/20/89) 

600-9-40  Management  of 
Defense  Courier  Service, 
Ramstcin  AB,  Germany 
(Project  920521 4)  (4/28/89) 

600-9-41  Management  of  Air 
Force  Official  Representation 
Contingency  Funds-Fiscal 
Year  1988,  IIQ  USAFE, 
Ramstein  AB,  Germany 
(Project  9205211)  (5/4/89) 

600-9-46  Supply  and  Finance, 
Review  of  Air  Force  Aviation 
Fuel  Financial  Management, 
316th  Air  Division,  Ramslein 
AB,  Germany  (Project 
9265317)  (5/19/89) 

600-9-48  Service  Management 
of  Billeting  Operations,  377lh 
Combat  Support  Wing, 
Ramstein  AB,  Germany 
(Project  9275  111)  (6/8/89) 


600-9-19  Accounting  and 
Finunco,  Cush  Management 
and  Internal  Controls,  Agent 
Operation,  7350th  Air  Base 
Group,  Templehof  Central 
Airport,  Germuny  (Project 
92653 12)  (6/9/39) 

600-9-50  Evaluation  of  Core 
Automated  Maintenance 
System  Status  and  inventory 
Controls,  10th  Military  Airlift 
Squadron,  Zweibrucken  AB, 
Germany  (Project  9195417) 
(6/26/89) 

600-9-51  Services, 
Managementof  Billeting, 
Operations,  39th  Tactical 
Group,  lncirlik  AB,  Turkey 
(Project  92751 11)  (6/30/89) 

600-9-52  Foreign  Currency 
Fluctuation  Cenlrully 
Managed  Allotments,  316th 
/  -ision,  Kamstcin  AB, 

(  .y  (Project  92653 10) 

((•  •) 

600-9-53  Evaluation  of  Core 
Automated  Maintenance 
System  Status  and  Inventory 
Controls,  2143rd 
Communications  Squadron, 
Zwcihrucken  AB,  Germany 
(Project  9 1954 17)  (6/29/89) 

600-9-56  Managementof 
Intelligence  Contingency 
Funds,  FY  1988,  IIQUSAFB, 
Rumstein  AB,  Germany 
(Project  9205210)  (8/21/89) 

600-9-58  Foreign  Currency 
Fluctuation  Centrally 
Managed  Allotments,  HQ 
TUSLOG,  Ankara  AS,  Turkey 
(Project9265310)  (7/1 1/89) 

600-9-60  66th  ECW,  Foreign 
Currency  Fluctuation  Cen¬ 
trally  Managed  Allotments, 
Sembach  AB,  Germany 
(Project  92653 10)  (7/20/89) 


600-9-64  Accounting  and 
Finance,  Cash  Accountability 
and  Internal  Controls  (ADSN 
6763),  66lh  ECW,  Sembach 
AB,  Germany  (Project 
9265312)  (8/14/89) 

600-9-66  Transportable 
Shelter  System,  HQ  USAFE, 
Kamstcin  AB,  Germany 
(Project  91 95420)  (8/22/89) 

600-9-67  Accounting  and 
Finance,  Cash  Accountability 
and  Internal  Controls  (AI)SN 
5938),  39th  Tactical  Group, 
lncirlik  AB,  Turkey  (Project 
9265312)  (9/1/89) 

600-9-71  Managementof 
Budget  Clearing  Accounts, 
Accounting  and  Finance 
(I)SSN  9469),  Ankara  AS, 
Turkev  (Project  92653 14) 
(9/8/89) 

600-9-72  Transportable 
Shelter  System,  2134th 
Communications  Squadron, 
Sembach  AB,  Germany 
(Project  9195420)  (9/8/89) 

603-9-08  Unit  Level 
I  mplementation  of  the 
Security  Police  Automated 
System,  8lstTuclica!  Fighter 
Wing,  RAF  Bentwalcrs, 

United  Kingdom  (Project 
9195412)  (4/7/89) 

603-9-10  Foreign  Currency 
Fluctuation,  Centrally 
Managed  Allotments,  32nd 
Tactical  Fighter  Squadron, 
Socsterbcrg  AB,  The 
Netherlands  (Project  9265310) 
(5/17/89) 

603-9-13  Foreign  Currency 
Fluctuation,  Centrally 
Managed  Allotments,  81st 
Tactical  Fighter  Wing,  RAF 
Bentwaters,  United  Kingdom 
(Project  9265310)  (7/23/89) 


604-9-16  Foreign  Currency 
Fluctuation,  Centrally 
Managed  Allotments,  52nd 
Tactical  Fighter  Wing, 
Spangdahlcm  AB,  Germany 
(Project  92653 10)  (6/16/89) 

604-9-19  Foreign  Currency 
Fluctuation,  Centrally 
Managed  Allotments,  36th 
Tactical  Fighter  Wing,  Bitburg 
AB,  Germany  (9265310) 

(6/28/89) 

604-9-22  Accounting  and 
Finance  (ADSN  8442),  Cash 
Accountability  and  Internal 
Controls,  52nd  Tactical 
Fighter  Wing,  Spangdahlcm 
AB,  Germany  (Project 
9265312)  (8/17/89) 

606-9-08  Airfield  Suitability 
for  Beddowns  in  USAFE, 

7100th  Combat  Support  Wing, 
Lindsey  AS,  Germany  (Project 
9175214)  (4/14/89) 

CLASSIFIED 

606-9-14  Accounting  and 
Finance  Office  Cash 
Accountability  and  Internal 
Controls,  435th  Tactical  Airlift 
Wing,  Rhein-Main  AB, 
Germany  (Project  92653 1 2) 
(7/26/89) 

606-9-15  Accounting  and 
Finance  Office  Cash 
Accountability  and  Inlernul 
Controls,  50th  Tactical  Fighter 
Wing,  Hahn  AB,  Germany 
(Project  92653 12)  (8/9/89) 

606-9-19  Security  Planning 
for  the  Military  Airlift 
Command’s  Passenger 
Automated  Check-in  System, 
435th  Tactical  Airlift  Wing, 
Rhein-Main  AB,  Germany 
(Project  92261 18)  (9/12/89) 

610-9-09  Airfield  Suitability 
for  Beddowns  in  USAFE,  48th 
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Tuctical  Fighter  Wing, 
Logistics  Plans,  RAF 
Lukcnhculh,  United  Kingdom 
(Project  9 1 7521 4)  (4/3/89) 

610-9*10  Miiniigemcnlof 
Foreign  Currency  Fluctuation 
Centrally  Managed 
Allotments,  Accounting  and 
Finance,  5 1 3th  Airborne 
Command  and  Control  Wing, 
RAF  Mildenhnll,  United 
Kingdom  (Project  9265310) 
(6/16/89) 

610-9-11  Review  of  Air  Force 
Aviation  Fuel  Financial 
Management,  Accounting  und 
Finance,  -18th  Tactical  Fighter 
Wing,  RAF  Lakenhcath, 
United  Kingdom  (Project 
9265317)  (6/30/89) 

610-9-13  Accounting  and 
Finuncc  Cash  Management 
and  Internal  Controls,  48th 
Tactical  Fighter  Wing,  RAF 
l.akcnhcalh,  United  Kingdom 
(Project  92653 12)  (8/14/89) 

610-9-15  Review  of  Air  Force 
Aviation  Fuel  Financial 
Management,  Accounting  and 
Finance,  513lh  Airborne 
Command  and  Control  Wing, 
RAF  Mildunhull,  United 
Kingdom  (Project  9265317) 
(8/17/89) 

614-9-08  Airfield  Suitability 
for  Beddowns  in  Europe,  40lh 
'I'actical  Group,  Torrejon  AB, 
Spain  (Project  9175214) 
(8/14/89)  CLASSIFIED 

614-9-10  Managementof 
Disbursing  Agent  Function 
(I)SSN  6776),  406th  Tactical 
Fighter  Training  Wing, 
Zaragoza  AB,  Spain  (Project 
9265312)0/7/89) 

614-9-11  Accounlingand 
Finance  (A  DSN  6776),  Cash 


Accountability  und  Intcrnu! 
Controls,  401st  Tactical 
Fighter  Wing,  Torrejon  AB, 
Spain  (Project  9265312) 
(9/18/89) 

616-9-12  Airfield  Suitability 
for  Bcddowns  at  Aeroplane  und 
Armament  Experimental 
Establishment,  Boscombc 
Down,  20th  Tactical  Fighter 
Wing,  RAF  Upper  lleyford, 
United  Kingdom  (Project 
9175214)  (4/3/89) 

CLASSIFIED 

616-9-16  Review  of  Air  Force 
Aviation  Fuel  Financial 
Management,  20th  Taclicul 
Fighter  Wing,  RAF  Upper 
lleyford,  United  Kingdom 
(Project  92653 17)  (5/24/89) 

616-9-19  Planning  for  2nd 
Year  Personnel  Concept  III 
Implementation,  RAF 
Fairford,  United  Kingdom 
(Project  9195422)  (7/18/89) 

705-9-22  Evaluation  of  the 
Morale,  Welfare,  und 
Recreation  Division,  Fiuncial 
Operations  Supervisor, 
Charleston  AFB,  SC  (Project 
9285311)  (7/7/89) 

705-9-23  Temporary  Duty 
Travel  Management,  437th 
Military  Airlift  Wing, 
Charleston  AFB,  SC  (Project 
9265311)  (7/10/89) 

705-9-24  Accounting  und 
Finance  (A DSN  5283),  Cash 
Accountability  und  Internal 
Controls,  437th  MAW, 
Charleston  AFB,  SC,  (Project 
9265312)  (7/10/89) 

705-9-27  Air  force  Freight 
Traffic  Management,  437th 
Military  Airlift  Wing, 
Charleston  AFB,  SC  (Project 
9226117)  (8/4/89) 


E-20 


705-9-30  Accounlingand 
Finance  (ADSN  6765),  Cush 
Accountability  and  Inlornul 
Controls,  3 1 7th  Taclicul  Airlift 
Wing,  Pope  AFB,  NC  (Project 
9265312)  (8/31/89) 

710-9-14  Review  of  Initial 
Planning  for  Personnel 
Concepts  III  System 
Implementation,  314th 
Taclicul  Airlift  Wing,  Little 
Rock  AFB,  AR  (Project 
9195422)  (8/18/89) 

715-9-21  Review  of  Aviation 
Fuol  Financial  Management, 
62nd  Militury  Airlift  Wing, 
McChord  AFB,  WA  (Project 
9276317)  (7/12/89) 

720-9-12  Air  Force 
Management  of  Defense 
Courier  Service  Operations  at 
McGuire  AFB,  NJ  (Project 
9205214)  (5/26/89) 

720-9-14  ManugemenlofWar 
Reserve  Material  Subsistence, 
Detachment  3 16,  Air  Force 
Commissary  Service,  McGuire 
AFB,  NJ  (Project  9275 1 12) 
(7/13/89) 

720-9-19  Review  of  Aviation 
Fuel  Finunciul  Management, 
438th  Military  Airlift  Wing, 
McGuire  AFB,  NJ  (Project 
9265317)0/18/89) 

725-9-10  Temporary  Duly 
Travel  Management,  15th  Air 
Force,  March  AFB,  CA  (Project 
9265311)  (6/1/89) 

725-9- 1 1  Temporary  Duty 
Travel  Management,  33rd 
Communications  Group, 

March  AFB,  CA  (Project 
9265311)  (6/1/89) 

725-9-12  Accounlingand 
Finance  (ADSN  5036),  Cash 
Accountability  and  Internal 


Controls,  G3r<l  Military  Airlift 
Wing,  Norton  ARB,  CA 
(Project  92G5312)  (6/23/89) 

725-9-13  Temporary  Duly 
Travel  Management,  22nd  Air 
Refueling  Wing,  March  ARB, 

CA  (Project  9265311)  (7/10/89) 

725-9*15  Management  of 
Government-Owned 
Appliances,  22nd  Air 
Refueling  Wing,  March  ARB, 

CA  (Project  9 1752 1 2)  (8/11/89) 

7.30-9-22  Management  of  Air 
Rorce  Official  Representation 
Contingency  Runds-RY  1988, 

HQ  Military  Airlift Commund, 
Scott  ARB,  1 1.  (Project 
9205211)  M/7/89) 

7.10- 9-24  Core  Automated 
Maintenance  System  Status 
and  Inventory  Application 
Controls,  375lh  Aeromcdical 
Airlift  Wing,  Scott  ARB,  11. 
(Project  9 1 954 17)  (4/18/89) 

7.10- 9-25  Civil  Engineering 
Material  Acquisition  System 
375th  Aeromedicul  Airlift 
Wing,  Scott  ARB,  II.  (Project 
8195424)  (4/21/89) 

730-9-26  Civil  Engineering 
Material  Acquisition  System, 
Chunulc  Technical  Training 
Center,  Chunulc  ARB,  II. 
(Project  8 195424)  (5/8/89) 

7.10- 9-28  Management  of  the 
Computer  Systems 
Authorization  Directory, 
Military  Airlift  Command, 
Scott  ARB,  1 1.  (Project 
9195416)  (5/17/89) 

730-9-30  Air  Rorce  Scientific 
and  Technical  Information 
Program  Effectiveness,  HQ  Air 
Force  Communications 
Command,  Scott  ARB,  I L 
(Project  92052 13)  (6/8/89) 


730-9-33  Transportable 
Shelter  System,  182nd  Tactical 
Air  Support  Group,  Illinois  Air 
National  Guard,  Greater 
Peoria  Airport,  Peoria,  II. 
(Project  9 195420)  (7/10/89) 

730-9-35  Accounting  and 
Rinancc  Office  (A  DSN  5253), 
Cash  Accountability  and 
Internal  Controls,  375th 
Acromedical  Airlift  Wing, 

Scott  ARB,  1 1.  (Project 
9265312)  (7/14/89) 

730-9-41  War  Reserve 
Material  Subsistence 
Requirements,  Military  Airlift 
Command,  Scott  AFB,  II. 
(Project  9275 11 2)  (9/1/89) 

730-9-42  Security  Planning 
for  the  Militcy  Airlift 
Command's  Passenger 
Automated  Chcck-ln  System, 
1974th  Communications 
Group,  Scott  APB,  II.  (Project 
9226118)0/7/89) 

735-9-17  Civil  Engineering 
Review  of  Appliance 
Management,  60th  Military 
Airlift  Wing,  Travis  AFB,  CA 
(Project  91752121)  (6/2/89) 

735-9-18  Accounting  and 
Finance  (ADSN  5038),  Review 
of  the  Automated  Travel 
Record  Accounting  System, 
60th  Military  Airlift  Wing, 
Travis  AFB,  CA  (Project 
9.95410)  (6/2/89) 

735-9-20  Morale,  Welfare,  and 
Recreation,  Evaluation  of  the 
Financial  Operations 
Supervisor,  60th  Military 
Airlift  Wing,  Travis  AFB,  CA 
(Project  9285311)  (7/13/89) 

735-9-21  Air  Force  Freight 
Traffic  Management,  60th 
MAW,  Tj  avis  AFB,  CA 
(Project  9226 117)  (8/24/89) 


735-9-23  Security  Planning 
for  the  Military  Airlift 
Command's  Passenger 
Automated  Check-In  System, 
60th  Military  Airlift  Wing 
Travis  AFB,  CA  (Project 
92261 18)  (9/7/89) 

805-9-24  Review  of  the 
Automated  Travel  Record 
Accounting  System  (ADSN 
6672),  3rd  Tactical  Fighter 

Wing,  Clark  AB,  Republic  of 
the  Philippines  (Project 
9195410)  (6/30/89) 

807-9-10  Billeting  Operations, 
21slTactical  Fighter  Wing, 
Elmcndorf  ARB,  AK  (Project 
92751 11)  (6/30/89) 

807  9-14  Review  or  Air  Force 
Aviation  Fuel  Financial 
Management,  21st  Tactical 
Fighter  Wing,  Elmendorf  ARB, 
AX  (Project 92653 17)  (8/13/89) 

807-9-15  Followup  of 
Unemployment  Compensation 
for  Former  Air  Rorce  Civilian 
Employees,  21st  Tactical 
Fighter  Wing,  Elmendorf  ARB, 
AK  (Project  9 1551 10)  (3/18/89) 

810-9-10  Evaluation  of 
Temporary  Duly  Travel 
Management,  llickam  ARB, 

Ill  (Project 92653 11)  (5/3/89) 

810-9-12  Review  of  Air  Rorce 
Aviation  Fuel  Financial 
Management,  15th  Air  Base 
Wing,  llickam  AFB,  III 
(Project  9265317)  (6/23/89) 

810-9-13  Accounting  and 
Finance  Office  (ADSN  6683), 

Management  of  Budget 
Clearing  Accounts,  15th  Air 
Base  Wing,  llickam  ARB,  III 
(Project  9265314)  (6/28/89) 

810-9-17  Accounting  and 
Finance  Office  Cash 
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Accountability  and  Internal 
Controls,  Hickam  AFB,  MI 
(Project  92653 1 2)  (9/7/89) 

810-9-20  Accounting  and 
Finance  Disbursing  Agent 
(ADSN  6761),  Cash 
Accountability  and  Internal 
Controls,  Sth  Defense  Space 
Communications  Squadron, 
Woomora,  South  Australia 
(Project  92653 12)  (9/7/89) 

815-9-36  Foreign  Currency 
Fluctuation  Centrully 
Managed  Allotments,  313th 
Air  Division,  Kadena  AB, 
Japan  (Project  9265310) 
(6/8/89) 

815-9-39  Accounting  and 
Finance  Office  (ADSN  6646), 
Cash  Accountability  und 
Internal  Controls,  Andersen 
AFB,  Guam  (Project  9265312) 
(7/3/89) 

815-9-41  Accounlingund 
Finance  Office  (ADSN  6709) 
Cash  Accountability  and 
Internal  Controls,  Kadepa  AB, 
Japan  (Project  92653 12) 
(7/27/89) 

815-9-44  Temporary  Duly 
Travel  Management,  Kadena 
A B,  Japan  (Project  926531 1) 
(8/11/89) 

815-9-45  Review  of  Base-Level 
Planning  for  2nd  Year 
Personnel  Concept  Ml 
Implementation  Sites,  313th 
Air  Division,  Kadena  AB, 
Japan  (Project  9 195422) 
(8/17/89) 

820-9-18  Review  of  Base-Iovcl 
Planning  for  2nd  Year 
Personnel  Concept  HI 
Implementation  Sites,  432nd 
Tactical  Fighter  Wing,  Misawa 
AB,  Japan  (Project  91 95422) 
(9/12/89) 


825-9-25  Foreign  Currency 
Fluctuation  Centrally 
Managed  Allotments,  5 1st 
Tactical  Fighter  Wing,  Osan 
AB,  Korea  (Project  9265310) 
(6/7/89) 

825-9-27  Accounting  and 
Finance  (ADSN  6776),  Review 
of  the  Automated  Travel 
Record  Accounting  System 
5 1st  Tactical  Fighter  Wing, 
Osan  AB,  Korea  (Project 
91 954 10)  (6/1 6/89) 

825-9-31  Accounting  and 
Finance  (ADSN  5395), 
Managemenlof  Paying  and 
Collecting,  8th  Tactical 
Fighter  Wing,  Kunsan  AB, 
Korea  (Project  9265312) 
(7/26/89) 

825-9-32  Accounting  and 
Finance  (ADSN  5395), 
Disbursing  Agent,  8th  Tactical 
Fighter  Wing,  Kwangju  AB, 
Korea,  (Project  92653 12) 
(7/27/89) 

905-9-43  Management  of  the 
Computer  Systems 
Authorization  Directory,  HQ 
Standard  Systems  Center, 
Gunter  AFB,  AL  (Project 
9195416)  (5/17/89) 

910-9-09  Base  Civil  Engineer, 
Management  of  Civil 
Engineering  Materials, 
Keesler  AFB,  MS  (Project 
9175211)  (4/1/89) 

910-9-10  Review  of  Base 
Contracting  Automated 
System  Solicitation  and  Award 
Process  Application  Controls, 
Keesler  AFB,  MS  (Project 
9195411)  (4/10/89) 

910-9-14  Fire  Protection 
Management,  3380th  Air  Base 
Group,  Keesler  AFB,  MS 
(Project  91 7521 3)  (7/31/89) 
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915-9-13  Foreign  Currency 
Fluctuation  Centrally 
Managed  Allotments,  Air 
Force  Accounting  and  Finance 
Center,  Denver,  CO  (Project 
9265310)  (4/3/89) 

915-9-14  Followup  of 
Unemployment  Compensation 
for  Former  Air  Force  Civilian 
Employees,  Lowry  AFB,  CO 
(Project  9 155 110)  (5/18/89) 

920-9-06  Fire  Protection 
Management,  323rd  FTW, 
Mather  AFB,  CA  (Project 
9175213)  (5/19/89) 

920-9-08  Appliuncc 
Management,  323rd  FTW, 
Mather  AFB,  CA  (Project 
9175212)  (8/10/89) 

922-9-01  Accounlingund 
Finance  (ADSN  5957), 
Management  of  Paying  und 
Collecting,  14th  FTW, 
Columbus  AFB,  MS  (Project 
8265312)  (7/21/89) 

922-9-06  Base- Level  Planning 
for  2d  Year  Personnel  Concept 
III  Implementation  Sites, 
3800th  ABW,  Maxwell  AFB, 
AL  (Project  9 1 95422)  (9/1 3/89) 

925-9-15  Administration  of 
Air  Force  Operations  and 
Maintenance  Construction 
Contracts,  Randolph  AFB.TX 
(Project  90764 10)  (4/3/89) 

925-9-13  Core  Automated 
Maintenance  System  Status 
and  Inventory  Subsystem 
Application  Controls, 

Randolph  AFB.TX  (Project 
9195417)  (4/12/89) 

925-9-17  Management  of  the 
Computer  System  Authori¬ 
zation  Directory,  Randolph 
AFB.TX  (Project  9 1954 16) 
(5/8/89) 


925-9*18  Air  Force  Use  of 
Communications  Service 
Authorizations  to  Acquire 
Telecommunications 
Equipment  and  Services,  47th 
FTW.Laughlin  AFB.TX 
(Project  9066412)  (5/26/89) 

925-9-20  Review  of  Air  Force 
Scientific  und  Technical 
Information  Program 
Effectiveness,  Brooks  AFB.TX 
(Project  92052 13)  (6/19/89) 

925-9-21  Management  of 
Budget  Clearing  Accounts, 
Randolph  AFB.TX  (Project 
9265314)  (6/19/89) 

925-9-22  Fire  Protection 
Management,  Randolph  AFB, 
TX  (Project  9 1752 13)  (6/21/89) 

925-9-23  Management  of 
Communications  Service 
Agreements,  HQ  ATC, 
Randolph  AFB.TX  (Project 
9066412)  (6/26/89) 

925-9-25  Evaluation  of  the 
Financial  Operations 
Supervisor,  I^iughlin  AFB,  TX 
(Project  9265311)  (7/21/89) 

CENTRALLY  DIRECTED 
REPORTS 

6265324  Review oflntcrna! 
Controls  in  the  Airlift  Service 
Industrial  Fund  Revenue  and 
Billing  System  (9/28/89) 

7085226  Review  of  the 
Readiness  of  Air  Force  Special 
Operations  Forces  (6/21/89) 

7106211  Development  and 
Use  of  Air  Force  Engineered 
Maintenance  I.abor  Standards 
(6/28/89) 

7106213  Maintenance 
Concepts  for  Overhauling 
Aircraft  Engines  (7/3/89) 

7215214  Planning  for  Future 


Command,  Control, 
Communications  and 
Intelligence  Systems  (4/3/89) 
CLASSIFIED 

7254310  Review  of  Internal 
Controls  in  the  Design  of 
the  Centralized  Civilian  Pay 
System  (9/1/89) 

8016212  Air  Force 
Administration  of  Independent 
Research  and  Development 
(9/20/89) 

8066411  Review  of  the 
Air  Force  Systems  Command 
Procurement  Management 
System  (6/16/89) 

8076410  Air  Force 
Management  of  Contract 
Waivers  and  Deviations 
(5/5/89) 

8076415  Review  of  the 
Air  Force  Contract 
Management  Division's 
Quality  Assurance 
Information  System  (4/6/89) 

8076512  Contracting  for 
Military  Family  Housing 
Improvements  (4/19/89) 

8085213  Arming  of  Air 
Force  Personnel  During 
Contingencies  (7/1 0/89) 

8085220  Management  of  KC- 
135  and  KC-10  Flying  Hour 
Program  (4/4/89) 

8085224  Air  Force  Planning 
for  Base  Denial  (9/29/89) 
CLASSIFIED 

8085421  Air  Force 
Management  of  Air  Rescue 
and  Recovery  Forces  (5/4/89) 
CLASSIFIED 

8106213  Followup- 
Management  of  Flow 
Times  and  Floating  Stock 
for  Engines  in  Depot 
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Repair  (4/21/89) 

8106215  Followup-Control 
and  Management  of 
Maintenance  Assistance 
Contract  Field  Teams 
(4/11/89)  '"’*7 

8126111  Aircraft  Tire 
Acquisition  and  Distribution 
Management  (9/7/89) 

8126114  Harvest  Falcon  War 
Readiness  Spares  Kit 
Requirements  (7/21/89) 

8126121  Compulation  of 
Aircraft  Wartime  Spares 
Requirements  (7/12/89) 
CLASSIFIED 

8126123  Recoverable  Spares 
and  Maintenance 
Organizations  Needed  for  FI 08 
Engine  Support  (7/1 1/89) 

8126124  Inventory  Controls-- 
Slock  Retention  Management 
of  Recoverable  Assets  (6/15/89) 

8126127  Followup-Support  of 
Tactical  Software  (6/22/89) 

8165111  Worldwide  Military 
Command  and  Control  System 
School  Training  (7/14/89) 

81651  IS  Training  for  Use  and 
Maintenance  of  B-l  B  Support 
Facilities  (6/23/89) 

8195415  Review  of  Internal 
Controls  for  the  Job  Order  Cost 
Accounting  System  (6/13/89) 

8195420  Hardware 
Configuration  of  Personnel 
Concept  III  (4/26/89) 

8195428  Followup-Controls 
Over  the  Disposal  and  Reuse  of 
Magnetic  Tapes  (8/24/89) 

8205221  Management  of  the 
Air  Force  Security  Police 
Mobility  Program  (6/5/89) 


8255310  Kinunciul 
M  tinge  muni  of  the  Defense 
Environmental  Restoration 
Account  (4/24/89) 

8255312  Budget  Formulation 
and  Execution  for  Medical  and 
Dental  Supplies  (7/12/89) 

8265.112  Accounting  and 
Finance,  Management  of 
Faying  and  Colleclingd  April- 
30  .June  1988)  (7/1 5/8'J) 

8265313  Accounting  and 
Finance,  Management  of 
Faying  and  Collecting  (1  July- 
30  September  1988)  (7/15/89) 

8265316  Evaluation  of  Air 
Force  Accounting  Systems 
Review  Program  -  Fiscal  Year 
1988(7/21/89) 

8265317  Evaluation  of  the  Air 
Force  Intcrnul  Management 
Control  Evaluation  Frogram  - 
Fiscal  Year  1988(5/1/89) 

8285110  Managemenlof 
Selected  Central  Busc  Fund 
Activities  (7/19/89) 

8285211  Morale,  Welfure,  and 
Recreation  Participation  in  the 
Resource  Recovery  und 
Recycling  Frogram  (5/2/89) 

8285312  Review  of 
Installation  Morule,  Welfure, 
and  Recreation  Fund  (4/10/89) 

8296211  Manugemenlof 


Foreign  Military  Sales  In- 
Country  Services  (4/25/89) 

8296212  Followup-Foreign 
Military  Sales  Engine 
Support-Repair,  Overhaul, 
and  Component  Improvement 
(6/7/89) 

8325113  Medical  insurance 
Billings  und  Reimbursement 
in  USAK  Medical  Facilities 
(7/31/89) 

9076410  Award  und 
Administration  of  Air  Force 
Operations  and  Maintenance 
Construction  Contract 
(9/26/89) 

9076412  Payments  to 
Contractors  (6/19/89) 

9126110  Review  of  Excess  On- 
Order  Recoverable  Spares 
(7/17/89) 

91261 14  Followup- 
Muintcnancc  Inventory  Center 
Requisitioning  und  Buck  Order 
Vulidution  Procedures 
(7/13/89) 

9126117  Followup- 
Forecasting  Life-Limited  Item 
Requirements  for  Jet  Engines 
(8/25/89) 

9165113  Air  Force  Aid  Society 
Disbursements  (6/2/89) 

9165115  I'ollowup- 
Minulcman  Education 


Frogram  (6/9/89) 

£*175211  Management  ofCivil 
Engineering  Materials 
(8/18/89) 

9195412  Unit-Uvcl 
Implementation  of  the 
Security  Police  Automated 
System  (8/10/89) 

9205210  Management  of 
Intelligence  Contingency 
Funds-Fiscul  Year  1988 
(5/4/89)  CLASSIFIED 

9205211  MunugcmcnlorAir 
Force  OfTiciul  Representation 
Conlingencv  Funds-Fiscul 
Year  1988(7/7/89) 

9235310  Review  ofthe 
Management  of  Variable 
Housing  Allowance  Puymcnls 
(9/27/89) 

92751 10  Commissary  Controls 
Over  Cush,  Coupons,  and 
Checks  (7/5/89) 

9305110  Followup-Fiscal  Year 
1981  and  Fiscal  Year  1982 
A-76  Commercial  Activities 
Decisions  (6/20/89) 

93251 10  Review  ofthe  San 
Antonio  Joint  Military 
Medical  Commund  (9/8/89) 

051-9-3  Quick  Reaction - 
Prcposilioncd  War  Reserve 
Mulcriul  (WRM)  Subsistence 
(6/22/89) 


Copies  of  audit  reports  may  be  obtained  from  the  appropriate 
issuing  office  by  calling: 

IG,  DoD  -  (202)  694-6302 
Army  Audit  Agency  -  (703)  756-2882 
Naval  Audit  Service  -  (703)  756-2129 
Air  Force  Audit  Agency  -(714)  382-2377 
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APPENDIX  Fi/ 


INSPECTOR  GENERAL,  DoD,  AUDIT  REPORTS  ISSUED 

rnNTAININn  At!  A  NTUM  ▲  III  .l*1 

Potential  Monetary  Benefits 
($  in  thousands) 

uv/n  I  AiniiiVj  All  I  IT  lAOLiri 

POTENTIAL  MONKTAHY  BENEFITS  */ 

Disallowed 
Costs  3/ 

Funds  Put  to 
Belter  Use 

89-066  White  Engines,  Inc.,  CuUtlog  Priced  Contracts 

8950 

89-074  Pricing  und  Billing  of  the  F-16  Aircraft  for  the  European 
Participating  Governments 

19,700 

89-076  Commercial  Pricing  Certification 

$8,500 

89-077  Acquisition  of  tnu  V«22  Joint  Services  Advanced  Vertical 

Lift  Aircraft  (OSPREY) 

$293,200 

89-087  Contractor  Rental  of  Government  Reul  Properly  und 

Payment  of  Nonrecurring  Costs 

$34,861 

89-088  Training  and  Training  Support  for  the  1  lurpoon  Weapon 
System 

$43,363 

89-089  Quick  Reaction  Report  on  the  Audit  of  a  Range  Support 
Contract  for  an  Army  Special  Access  Program 

$756 

89-090  Field  Pricing  Support  and  Postaward  Audits  of  Contracts 
with  Foreign  Companies 

$17,800 

89-091  Quick  Reaction  Report  on  the  Audit  of  the  Procurement  of 
theCATIES 

$20,000 

89-092  Rocket  Motor  Test  Facilities 

$197,300 

89-092  Procurement  of  the  l-ocul  Area  Network  for  Air  Force  Space 
Systems  Division 

$1,767 

89-094  Bulk  Petroleum  Storage  Operations 

$49,300 

89-101  Acquisition  of  the  Exoatmosphcric  Reentry-Vehicle 
Interceptor  Subsystem 

$25,000 

89-102  Clt-471)  Remanufacture  Contracts  with  Boeing  Helicopters 

$6,600 

89- 1 09  Acquisition  of  the  Patriot  Missile  System 

$3,100 

89-104  Acquisition  of  the  MK-50  Torpedo  Program 

$65,700 

89-105  Contractor  Qualification  Process  for  Blade  Bushings  for  the 
C-130  Aircraft 

$420 

89-106  Quality  orScrvice  and  Inspection  Procedures  for  Domestic 
and  International  Shipmentofi  Iouschold  Goods 

$11,800 

89*107  DoD  Industrial  Modernization  Incentives  Program 

$35,023 

89-108  Component  Breakout  of  the  1  larpoon  Weapon  System 

$34,600 

*'  In  accordance  with  the  Inspector  General  Act  of  1988. 

complete  list  of  audit  reports  issued  by  the  IG,  I)oI),  during  the  period  isinuppendix  E. 
31  None  of" the  disallowed  costs  involve  unsupported  costs. 
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